
thinking, and perhaps qucationing the
value and stability of the investinents
they heid. But as this first flurry aniong
s t ck: hoiders subýîdts, another question
beeomes trequent and important, namely,
*bhat value are the average -seourities
givan te deipositors and athorcieditors
15y aur fianadian cliarterid uaiiks.

There can be no doubt, but!in argan-
izing aur presemît systein oÈ banking
security to the publie received fully as
large a share af consideration as any
other point. Thn Camadian system, is
undoubtedly a miixture of the Scotch and
Amnerican systems, and whiie we have
evaded sanie of the weak pointa of both,
we have sot by any Ineans secured ail
their good points.

Titat ini Canada there should ba saine
daubta about adopting inany points in the
United St.ates systoin i% anly what sîight
bo expected. It is only within the lazt
ten years that the value of tîxat systein
bas been denionstrated. Bt-fore that aIl
the evils or rather weak, points of the
systeni had been displayod in a depre-
ciated curroncy and national credit, and
many people'still believod that the great
financiai creation of Salon Chmase was but
a temporary fixture that must disappear
with returniug- national credit. That
beliof is fast disappcaring, and the systoin
is everýY do.* addin- proofs that, it will
adapt itself te a tinie oi national poace
and prosperity. The deposit in the bands
of the Governxnent ôf the paid up capital
of each bank, and the rogulatios also by
the Goverament in accordancA with this
deposit of the issue of bis by eacb bank
are points of thie American systein
adopted in-Canada. One notable differ.
ence however is, that the Caniadian
chîarte red bank eau issue buis ta twice
the value af its paid up capital, wbiie thé
United States National Bank can issue ta
the value of only ninety per cent. of its
paid up capital, thus always leaving a
margin, of ten per cent in gavorninont
hands, and as security ta 'bill holders.
The United States 1bi11 holder is therpfore
absolutely safe, while the Caxiadian bo àer
is anly comparatively so. Thus one gond
point iu United States barking is left
out in the Canadian syste- a.

But in Canada we have iml~orted points
fromn the Scotch bau king syzLosa, ne doubt
with thie intention of furnisbing.a, secur-
ity to the -bill holder, as good if not botter
than that in. the 'United Statez. Ose is
the Iiability of «the stock holder to t'wice
he' face value of hie% stock. This at tiret
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siglit scpins like borrowing cossiderably
upon the aIod Scotch unlimited liability of
stock halders, and ths far guaranteoinig
ail creditors. There is thie difeenco
howevcr, that in theolad Scotch systein
the liability is jointly and evevally, and
while a stock holder owns n shilling the
unpaid creditor of the bank ean by law
demand thei sanie. The Canadlian stock
holder is liable only to double the A&ce
value of the stack ho bolds, and in many
instances holders would bo unable ta pay
esîy furthà~ demiande upon thein, wlîilù
a far larger num-ber who wvere able but
unwilling to pay, would niake it impas-
sible for tme, law ta coll ect asything from
theon. The rock of safety ta the outsîdo
creditor, whiclh bas always butai the boast
o! Scotch banking, althougli o!ten hcart-
less and cruel ta the shareholder, finds
but a peor substituta in the Canadian
double liabiiity coxisidevation.

Another point of the Scotch systemi
copied bore is the nationalizirig of banks
in the Dominion instead o! baving tbeni
local institutions like those in the UJnited
States. This le often a great advantage,
but when a bank failure takes p!ace it
proves a great disadvantage and often
niakes depressian aud panie national in
thieir spread instead o! being local troubles
as tbey usually are in the 'United States.
Asother good poit from the United
States baîîking left out of Canadian, le
the guarantee of the Governinent on
every bank bill, which net oniy gives
safety, but compels the acceptance of these
bille as a legal tender everywhere in the
country, instead of the bille of one bask
being subjected ta a shave by another as
they ave sometimes in Canada.

To suai up aur banks aîîd the securities
tbey offer ta the pulic daing business
n'ith theun, they are by no mîmane as good
as tbey sbauld be, nor as they might be.
The bill holdor dae not passess the soeur-
ity given te such by eitber the Scotch or
Anievican systein, -wlîîle the depositor has
but a laine security, and one sucli as few
bask managers would theinselves advance,
money upon unlees accouîpanied by addi-
tional evidenco of the stability eft 1be in-
stitution offering it In short, Canadians
have ta satisfy theniselvos af the finasciai
strength o! the bank they do business in
outside of the guavantees- furnislied by
the banking lavis. It sxay fairly bo
questioned if aur banldng. laws furnish
the public with value for the privileges
conceded te' banke, and as the time for
renewal o! bank charters dra'wsnear, this
question shouid roceive t he more serious-
consideration.

TRIAT INEXORABLE BIGHT PER CRIT.
Thorn Is considerabie srnouldering dis.

content amongst aur bcstmercantile bouses
hore, ovor the rise ini the discount rate to
ciglit pur cent., and the feeling is.-ail the
deeper because of the undenied faut, that
the rise is in no way due to local causes,
but on the contrary there nover -was a
tinie in tho Iîistary of the Novthwest,
when the commercial field offered greater
safety for banking 'invcstm ont, That this
feeling isjustifiable seems plain ta any but
a bankcr's mind, and it is questionabie if
saine of aur local managers do nat coin-
cide with this view af the matter.

About a year and a haif ago, when
most of aur leading wholesal merchants
had withaut solicitation their, discount
rate lowertd ta seven per cent., the state
of trade was far from, as satisfactavy as
at present and even bankers will admit.
that the autlook hue was far froni as
bright as it now is. Therefore in finding
an argé ument for the present advance,
banke are compelled te refer ta eastern
influences, as their past actions show
plainiy, that they ean have na cause bore.

WVe have no desire to shirk the fact,
that money like every athor commodity
subjeot ta purchaso) an'l sale, bas its value
ruled by supply and drniand, and the
deinand overywhere being now very active
its value is correspondingly higher now,
than sanie nionths oince when the demand
was ligliter. But we maintain that bank-
ing ie safer here now than it was a year
ago, wvhiie in the east it is by no ineans
as sale as formierly. In short we main-
tain that business is in a state here at
p rosent, which aboula command as low a
discount rate as is fixed in the oastern
provinces. and there the rate stands at
seven pe~r cent. An inquiry among mer.
chants therc and here provos plainiy,.that
in proportion to the volume of bisiness
dane, a niuth larger share of renewcd and
aid paper genevally wiil have ta be carried
in the east than in the west during this
winter and next sumner. In tact vie

question if any province of the Dominion
affors at the prosent tiîne a botter cines of
commercial discounts than blaetoba, ana
we fail ta sec why banks sboula rnake a
disdriminatian against it of one per cent.
We cq'ii the arrangemnent agréat injustice.
ta merchants bore, and ane that should,
cease ta exiet. The. day for -banking dis-
crimiination against this province is abount
gane, even under ordinavy circumstances,
and unider present ones it savors soinewhat;
af an extort;ion, that only the combined
bankini power cati enforce.


