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A NEW CLASS OF OFFENDERS,

HILE we admire the laudable exertions digplayed,

of late, by the several Fire Insurance Companies,

in their efforts to suppress the crime of Arson, which is

one of the gravest known to the law, we are bound to

It.. « ou.ne of those Companies that though busily

engaged extracting the mote from their brother's eye,

they seem quite unconscious of the fact that a beam
rests undisturbed in their own.

The following is an extract from 26 Vic., cap. 43, inti-
tuled ** An Actin relation to Fire Insurance Companies
not incorporated within this Province:” ‘“ Every such
Insurance Company (Foreign Fire Insurance Com-
pany) as aforesaid, shall, in addition to the statement
required by the third section of'this Act, annually in the
month ofJauuary, file in the office of the Minister of Fi.
nance a statement verified by the oath of the President,
Manager, or Managing Agent of such Company, in this
Province, showing its aszets and liabilities, the amount
of their Capital stock, how much has been paid thereon,
of what the assets of the Company consist, the amount
of the losses due, and unpaid losses adjusted and not
due, losses in susprnse and waiting for further proof,
and losses the payment of which is resisted, and for
what cause, and all other claims against the Company,
together with the amount of the premiums earned
and unearned, for the past year—such statement to
be made up to the first day of July next preceding;
and a copy of such statement shall be published in
at least one newspaper in the county, city or place
where the principal office or place of business of such
Company is situated, and another copy shall be laid
before each branch of the Legislature within thirty
days after the commencement of each session of Par-
liament; and any Insurance Company failing to com-
ply with the provisions of this section shall forfeit and
pay to the Crown the sum of one thousand dollars, to
be recovered on information to be filed by the Attor-
ney General in that bebalf.”

Now when we find that out of fifteen Foreign Fire
Insurance offices licensed to do business in Canada,
only six have made the statement required by this Act,
and one of those six has failed to publish the state-
ment; the question naturally arises ‘ what reason
have the offending Companies for not complying with
the law”’? The object of the Legislature is to make
sure that Compauies doing business in the province
are in a solvent condition; and if Insurance offices, in
the fuce of this law, decline to make the statement
required, the conclusion is inevituble that their affairs
are not in a position to be made public. Perfect
security is the first principle of Insurance; and while
we would object to prying unnecessarily into the
affairs of any iustitution, we cousider that the Govern-
ment is bound to keep itself’ constantly in possession
of the actual financial position of every Company
doing business under its sauction.

Wealthy corporations like the Phenix, the Liver-
pool and London, or the Commercial Uuion, whose
transactions are extemsive and varied, may find it
very troublesome to give returns of their business
all over the world, but for such Companies Par-
liament has made a provision whereby this trouble
may be avoided. The sume Act to which we have re-
ferred provides that any Company which shall deposit
the suin of $100,000 in cash or cortain securities, with
the Minister of Fiualuce, shall only be required to make
returns of its Canadian business. The following table
shows the Companies who have depositcd this
amount :—

Amount How

of made
Deposits. up.
The Pheenix,........ et $105,120

(In Canada stocks, & 8 p ¢. Consols.)

The Liverpool and London aund Globe, 100,202
(In Cauada 6 per ceut. stock.)
The North British and Mercantile. . .. do. do.

The tmperial......... .. . do.
The Royal.....ooivvvineerneeannnnnn,. . do.
The Queen .......... e ieaiae, . do.
The Commercial Union............... . do.
The Scottish Provincial................ . do.
The London Asgurance ............. . do.
The London and Lancaster......... . 60,127 do. do.
The Lavnecashire............... e 48,667 do. do.
(a)The Awma.... v 15,200 do. do.
(8) The Hartford................... 10,000 do. do.
{8) The Western (British)............. 10,000 do. do.
{8, The Howe and Colonial........... 10,000 do. do.

(a) Agents of Companies that do not deposit $50,000

are obiiged to depoxit $10.000, and to retuin and de-

. posit with the ngiuister of Fiunance seventy-tive per

cent. of all the premiums received, until such pre-

miums shall amount, together with the $10,000, to the
sum ot $60,000.

1t is just within the range of possibility that nine

out of the above fiftcen Compauies bave uninten-

tionally neglected to make the return required, and
us we should be very sorry to injure the position of
any institution unnecessarily, we refrain, for the
present, from publishing the names of the defaulters;
but should the return not be made within a reasonable
time, we shall feel bound, in the interest ot the public,
to make known the names of those Companjes who,
by failing to make this statement, place beyond our
reach the only reliable method of ascertaining their
true financial position.

MINING.

LECTURE, lately delivered by Professor Bell, of
Queen’s College, Kingston, before the Natural
History Society, on our mining resources, suggests the
necessity for consideration as to how these ought to
be developed. As hitherto conducted, our mines have
been barren of result to all but a few speculators, ex.
cept in some rare cases, which have been, however,
the exceptions to the general rule. Mines, like all
other commercial speculations, must be conducted in
a fair, business-like manuver, and the mode of manage-
ment which has been found suceessful, in localities in
which they have long been wroyght, cannot be with

safety set aside in favor of new and untried methods.

In Cornwall, Mines are wrought either by Joint
Stock Companies, or by what is calied Stock-buok
system. In mining for what are known as Metailic
Miuerals, such as Tin, Copper, Lead, &c., the former
are seldom entered into; the latter, or Cost-Book sys-
tem, is usually adapted, the value of the shares being
left undetermined, and the capital subscribed as the
work goes on. Until within the last few years it has
been very difficult to obtain information which could
be relied on as to the quantity and value of the Metallic
Minerals raised in the United Kingdom; now, how
ever, this uncertainty is removed. We find by the
returns, published by authority of the Lords of the
Treasury, that the value of these may be taken at an
average of four millions and a quarter steiling, in
round numbers, twenty-one millions and a quarter
dollars.

The mode of working by the Cost-Book system is
easily understood, and is thus described:  When any
number of individuals have determined on working a
piece of Mineral ground, they procure a book hence-
forth to be denominated the Cost-Book, and enter
therein, first, the terms of the lease, secondly, the
name by which the enterprise is to be usually known,
then the numbers of shares which each individual is
disposed to become responsible for to his Co-share-
holders. The Mine itself is now known as an adven-
ture, and the sharcholders as adventurers. Having
thus been legally constituted, the adventurers proceed
to the appointment of their officers, whiclh are two in
number, viz:—the Purser and the Captain. The Pur-
ser is Secretary and Treasurer, being the legal officer
of the Company, and, as such, can sue and be sued in
their name. The Captain is the scieutitic ofl.cer, and
is responsible to tlie adveuturers for the proper work-
ing of the Mine. To come fully within the Cost-Buok
system, the adventurers should hold weetings every
two or three months for the purpose of investigating
the state of their property. At these meetings tlLe
accounts should be audited, and provision made for
iiquidating the expenses of the concern until the pro-
prietors again meet. Where a profit has been made
on sale of Ure, such protit should be div.ded smongst
the adventurers; and in no case should the Mine be
left in uebt without the meeting providing for its liqui-
dation.” The advantages of this system are many.
There is nothiug about it which caunot be compre-
hended by the most ordinary understanding; there is
frequent inspection, and a direct control is held over
all proceedings. The transfer of shares is simple, and
the withdrawal from the adventure is rendered easy
to any shareholder who so desires.

The plan usually adopted in this country appears to
be simple enough. It is merely, as a geueral rule, the
purchase of a pieee of land, of greater or less extent,
on which “indications”” of Copper have been found,
the inception of & “ Company ' with a nominal capi-
tal of from three hundred thousand to five hundred
thousaud dollars, the * floating "’ of this upon the
market by means of a sufliciently highly spiced pros-
pectus, the pocketing of an indetinite uumber of dol-
iars by a few enterpiising shaie brokers and promo-
ters, a teeble £putter for a month or two, aud the ap-
pearance of the name in the share list of the new con-
cern, without a divideud, at a ruinous discount, and
finally, its untimely death, and as a cousequence, the
tarnishing of the Canadian name, and the destruction

of Canadian Mining enterprises. We would warn all
seeking investments, to beware of these bogus Com-
papvies, It is now the season when they will once
more be thrown on the market, and already we have
had several of them placed in our hauds, with almost
fabulous nominal capitals. Land worth, probably,
ten dollars an acre, valued, in rome cases as high as
from four to five hundred dollars an acre, the whole
money extracted from the pockets of the victims in
in such cases, going into the pocketr of the men who
gct up these concerns; neither the original proprietor
of the land nor the shareholders receiving one penny
of the whole. Such schemes are a curse to any coun-
try, and it is the duty of every public-spirited man to
expose them, and put the press in possession of the
information necessary to shew them up. They must
not be confounded with true, dona fide, honestly con-
ducted Mining Companies, which have done, and will
yet do alarge amount of good by developing our re-
sources. An immense capital is not necessary for the
successful prosecution of such anterprises. One of the
most successful Companies on record, the Devonshire
Great Consolidated Mines, having a paid-up capital of
only £1,024 pounds sterling, had, up to the 22nd No-
vember, 1861, paid off dividends £792,5676 steiling,
with the Mine at & marketable value of £384,000. The
oie, too, did not yield a high per ceita e, Lut the
quantity brought to m: rket was ¢no. mous.

What, tien, hins hithei10 bees. the iuin 01 Canadiun
mining has been the utterly disproportionate nominal
capital wasted in the promotion of these schemes, the
great bulk of which has gone into the hands of spec-
ulators, leaving nothing for working capital. Many
mines might have paid a very handsome dividend, but
for this dead weight which licked up all the proceeds
in the shape of interest on capital. If our mines are
to be developed, all such attempts must be frowned
down, and every means adopted to lay before the
public the true nature of them.

ELECTRIC TELEGRAPHS IN CANADA.
HE following statement shows the progress made

iu the extension ot telegraphic communication in
Canada during the past year:

Increase On
In1863. during Dec. 8lst,
Length in miles of Tele- 1864. 1864,

graphic line,......... 3130 741 3871
Leugth in miles of wire

used.......ovvenininn 4045 349 4394
No. of stations open to

the public,.... ..... 146 142 288

No. vt instruments,.... 208 118 326
No. ot public messages

R 832,779 83,838 416,117

sent
These totals are thus muade up:
Yruviucial Vermont Montreal
1863. Telegrapn & Boston Telegraph
Co. (a) Tel Cou.(b) Co (¢)
. 43 8087

Length in miles of line,

« 1] « wires

used, c..oiiiiiniias . 43 4002
No. of stations open, ... 1 145
No ofinstruments,... 1 w071
No. of pubic messag

senty.. . ... eririeeinee aees 2569 330,210
Length in miles of line, 95 43 8433

“ 4 " wires

used, . .iiieeiiaaeas 95 43 4268
No. of stations open,.... 6 1 w2
No. of instruments,... . b 1
No. ot public messages

gent,..... PPN 100 18,743 397,274

(@) The Proviucial Telegraph Com,any only began
busiuess on December 23rd, 1864.

(b) This Company turnishes 22 journals twice, and
sometimes thiice a day with public repoits; which,
together with receipt-messages, it' caiculated at an
average of ten words, would give considerably more
messages than those reported above. Including these,
760,000 .messages were set down as passing ove: the
line in 1863, an amount said to have been ** consider-
ably exceeded '’ iu 1864.

(c) The Vermont and Boston Telegraph Company
also receives two general news reports daily, and fur.
nishes two journals with news matter. The above
tigures relate solely to that part of the Company’s
line within the limits of this Province,

A New Process

For extracting sulpbur from coal has beeu discov-
ered, by which thesulphuris extracted from Pictou and
other cheap coalx, so that they can be used for forges
and iron woik. The clemical is very cleap, costn.g
less than a dollar a ton to prepare the cval. It givesa
stronger heat, and is Letter tor iroun uses than the costly
knghsh coal now ssed. The Novelty Works of New
York have introduced it and prepared the coal on
their own premises. It will produce an eutire revolu-
tion in the use of ccal. ’



