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2und. iThat of this amiount, e637,238 %vas à
out in insurance benelita, and $5r4 097 was take
for management ecpeuses, lcaving wvith accrue
interest a balance in this account of -15408.798.

3rd. It shows that he, actual experience of ti
I.O.1l. refuses to begoverned by Mr. MINacdonald
table. That instead of thcre being " a steady rat
of decrease of the Rescrvc Fund," being obserý
able froin te 9tiî year of the life of the Order, an
&ta deficit at the end of thc fifteenitli ycar," tih
record shows a steady increse, thereof Wo the en
of the fifteenth, year.

bBut whiat is %vorthy of special reniark is the fac
that during the fifteenthi year the I.O.F. paid otu
for benefits and mianagemnent, expenses oiy 56 pe
cent. of its premitun rccipts, and incrcased it
surplus during the fifteenth year hy $131,951, an
still furthcr augmented its Reserve Fund durin
the first six months of its sixtcuth ycar 1),
$72,032, instead of Mtr. MNacdoiialdIs deficit.

1 do not desire Wo afiiet the readers of the Mai
with any more, tables tlîan is absolutely necessary
-and tlherefore 1 ask yoi to publishi just one more t
show that the experience of the Old LUne Cocnpaiîic
just as decidedly, as docs that of the I.O.F., rc
fume to follow the figure-% given by '.%r. Macdonali
in bis table.

Tleo.3 exhibits the cxpcrieîîce of two of ou
beiit Canadiant Old Line Companies, viz: Tii
Canada Life aud the Conifedieration Life for the las
ten years, and is for the Canada Life between it
33rd and 43rd years, and for the Confederatici
Life bctwecn its loti, andi 20t.h yecars.
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d Comment upon the above table iis flot neceseiary.
n It speaka for itscif. That the Canada Life, bbtweezi
d the 33rd and 43rd years, should have been ealled.

upon to pay for death basses only $3,359,945, out à!
te a preniiuma incomne of $10,422,584, means simply
's that Mr,. Macdonald is way out ini bis estîsnate, and
;e that Uhc founders of tihe I. 0. F. gauged veryecloaely

-the extent to which certain conditions present in

devery company, modified thedeath-rate amongst

d figures given in thse xnortality tables.
It is quite evident that thse Canada Life is not yet

ýt requircd Wo use the "1,reserve element " Wo niet its
-t basses. Indeed,lI ave been inforined that tie nr-
ýr taiity of the Canada Life, thougli now nearly hlf
a a century old, is only about 65 per cent. of the, mor-
d1 tality tables.
g Mr. Mactionald tells us tlîat

IlThe profit froin forfeitures is toooften inoreapparentithan
real . as it is the best chas of lives usus1ly which drop out,
Icaving behind thei an undue proportion of unsound lives,
thse result oi which is to nxaterially increise the future rate of
niorWaity of the Coinpany."1
0 If the above lie truc, companies like the Cônfed-

a eratiqp must be fast getting into a sad state, sait
ýappears froni the above table, that the Confedera-
1tien bila had, in the last ten years, no lesa than
5,709 lapses and surrenders, out of an average cf

r policies ini force of only 9,030, or over 62.per cent.
e But wien we look at thse dcatli rate o! the Coafed
t eration, as shown in table No. 3, -we find that Mr.

'NMacdonald lias not posted hiniscîf as to the effects of
lapses and surrenders, even in theConfederdtionLife.

MrUacdlonald further states iliat the profits
froin lapses " 1appear te bie the doctor's great strong-
liolds (quack medicines).» Mr. Macdonald- is in
error. Tho doctor's 11great strongliold" lien in tihe
fact that it is absolutely impossible for the Old
Line Companies te conduct their business, I won't
say as cecaomicilly, but at s0 small a cost ast thse
Independent Order of Foresters. The flgssrep in
tables Nos. 2 anid 3, is a fair representation cf
thse relative anioinîts required for muusagemaent ex-

penses in the twvo systpnis.
As' showsf in table Nto. 2, the I.O.F. paid eut cf

its premium ineome, for death bosses, thse auni cf
Z$-637,233, and for nianagemient expenses thse sniù cf
ZKi4,097, during thse iast past 10.; ycars

The Conféderation, Lifeduring the last, ton ycars,
as sisown ini Table No. 3, paid eut for dcath Icases
the suin ýàf $922,019, and for inanagemient expenses
and dividends to stockholdcrs thse suin of $1,148,-
,904. That is te say, that tenere %vas paid in the
LO.F. for maniiagemienit exptuises .08 per cent. cf
thse death bosses, wîilc lin tIst Confedera.tion Life
this amontcd te 112- Per cer.t. cf thse deatli losses,
abthough it is rcgardcd vce one of thse best and-most
carefuliy mnaged cf our flr.gt-class Old Lino Cern-
panses. Yeours sincerely,
Toronto, Stli February, IS9-2. OizNcuyln-XKsa.
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