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2ud. _That of this amount, $637,238 was paid
out in insurance benefits, and 354 097 was taken
for management expeuses, leaving with accrued
interest a balance in this account of $408.79S.

3rd. It shows that the actual experience of the
L.O.T. refuses to begoverned by Mr. Macdonald’s
table. That instead of there being ““a steady rate
of decrease of the Reserve Fund,” being observ-
able from the 9th year of the life of the Qrder, and
*“a deficit at the end of the fifteenth year,” the
record shows a steady increase thereof to the end
of the fifteenth year.

But what is worthy of special remark is the fact
that during the fifteenth year the 1.0.F. paid out
for benefits and management expenses only 56 per
cent. of its premium receipts, and increased its
surplus during the fifteenth year by $§131,951, and

~ still further augmented its Reserve Fund during

the first six months of its sixtcenth year by
$72,032, instead of Mr. Macdonald’s deficit.

I do not desire to afilict the readers of the Mail
with any more tables than is absolutely necessary,
-and thereforeI ask you to publish just one moreto
show that the experience of the Old Line Companies
just as decidedly, as does that of the I.O.F., re-
fuses to follow the figures given by Mr. Macdonald
in his table.

Table No. 3 exhibits the experience of two of our
best Canadianu Old Linc Companies, viz: The

Canada Life and the Confederation Life for thelast
ten years, and is for the Canada Life between its
33rd and 43rd years, and for the Confederation
Life between its 10th and 20th years.
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THE INDEPENDENT FORESTER.

Comment upon the above table is not necessary,
It speaks for itself., That the Canada Life, betweex
the 33rd and 43rd years, should have been called-

upon to pay for death losses only $3,359,945, out of i
a premium income of $10,422,584, means simply

that Mr. Macdonald is way out in his estimate, and

that the founders of the I. O. F. gauged very closely °

the extent to which certain conditions present in

every company, modified the death-rate amongst y

the polocy-holders, and reduced them belo¥ the.
figures given in the mortality tables.

It is quite evident that the Canada Life is not yet
required to use the ‘ reserve element” to meet its
losses. Indeed, I have been informed that the mor-
tality of the Canada Life, though now nearly half
a century old, is only about 63 per cent. of the mor-
tality tables.

Mr. Macdonald tells us that

““The profit from forfeitures is toooftennoreapparent than
real, asit is the best class of lives ususlly which drop out,
leaving behind them an undue proportion of unsound lives,
the result o1 which is to materially increase the future rate of
mortality of the Company.” ‘

If the above be true, companies like the Confed-
eration must be fast getting into a sad state, as.it
appears from the above table, that the Confedera-
tion has had, in the last ten years, no less than
5,709 lapses and surrenders, out of an aversge of
policies in force of only 9,030, or over 62.per cent.
But when we look at the death rate of the Confed
cration, as shown in table No. 3, we find that Mr.
Macdonald has not posted himself as to the effects of
lapses and surrenders even in theConfederationLife.

Mr. Macdonald further states that tke profits
from lapses “‘ appear to be the doctor’s great strong-
holds (quack medicines).” Mr. Macdonald is in
error:  The doctor’s ** great stronghold ” lies in the
fact that it is absolutely impossible for the Old
Line Companics to conduct their business, I won’t
say as eccaomically, but at so small a cost as the
Independent Order of Foresters. The figures in
tables Nos. 2 and 3, is a fair representation of
the relative amounts required for management ex-

penses in the two systems.
As shownf in table No. 2, the I.O.F. paid out of

its premium income, for death losses, the sum of
$637,238, and for management expenses the sum of
854,097, during the Jast past 10} years.

The Confederation Lifeduring the lasy tenyears, -

as shown in Table No. 3, paid out for death losses
the sum of §922,019, and for management expenses
and dividends to stockho'ders the sum of $1,148,-
,904. That is to say, that there was paid in the
L.O.F. for management ¢xpruses .08 per cent. of
the death losses, while in thx Confederation Life
this amounted to 123 percent. of the death losses,
although it is regarded us one of the best and-most
carefully managed of our first-class Old Line Com-
panies. Yours sincerely,

Toronto, Sth February, 1592,  ORONHYATRKHA.




