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, i.ition lia< occurred in the sloek of any chartered 
hank in Canada since the ch-iug n "( mi 1
In most cases the <|in>tatii n- are 
and in some cases the appreciation ha- -rn .anted n- 

I tank tnchhnlders in the 
esperien e -o

lion whether the other hank's business is worth the 
priée. If the management of the hank to lie 
absorbed has been a little loose or inefficient the 
absorbing bank might easily lie involved in some 
losses which could Ik- finite serious from its stock­
holders' point of view.

The recent rise in Canadian Vacille stock has caused

onvuliat higher;

a respect able ligure.
United States have not had an 
uniformly favorable. At the beginning of Deeei

1 the|>cr th - Co nptroller of the t urren, v un­
closing of the Union National Hank of ( 1 'hviihii . 
Ohio, an institution with liabilities of S3.1» 
According to the information given out In the 

" The failure involved a

rumors of fresh financing on the part of the vom­
it is said that another issue of common stockpany.

at 150 may Ik- made and that sooner or later the 
stock may lie split into several classes or subsidiary 
companies. 'I lie payments on the last stock issue of 
$18,ocx),000 will not lie completed until Octolier. 
When that is all taken up the com 1 on stock will 
stand at $198,000,000. Perhaps the company might 
then sell $2,000,000 of stock on the market in order

Washington I lepart nent.
,f $8<k),<wsi. A el' t 1 that vient.possible loss

covering the institution's capital. nplu . and tin 
divided profits, arc reported to ha 01

fa,-i -Ivalue." In that case the stock!.- ! 
w ith the loss of their entire inve t ; . - 1 a: -I prolu A 
they would he repaired to pay svnctiih g oa .'. count 
of the double liability on thcii - h-u ■

Then the New Year had scarcely opened when a 
small bank in Michigan the Albion National 
closed on account of forgeries amounting to $144.

$200.(01; the

V ( Vi­

to bring the capital to the round $200,000,000, and 
thus facilitate fresh financing.

w a~
GOVERNMENT INSPECTION CANNOT PREVENT 

THE HEAVY LOSSES CATJSED BY BAD 
BANKING METHODS.

Each year the system of examination of banks 
national and state in the Unite I States, is made- 
stricter and more detailed. I lie Comptroller of the 
Currency and the various state hanking departments 

all tlie time instituting changes and improvements 
designed to remedy defects of practice and to 
lessen the frightful waste of capital which attends the 
operation of the multitudes of small single office banks 
in the neighboring country. Hut, if one may judge 
from the record of hank failures, defalcations, etc., 
these efforts arc of little avail. To he sure, the maze 
of governmental restrictions and regulations serves 

purpose apparently in protecting hank deposi­
tors and creditors, hut it can do little to safeguard 
the stockholders. Nothing that any government can 
do will save the stockholders of banks which are 
inefficiently or corruptly managed from suffering 
heavy losses. Under the system ol hanking prevail­
ing in the United States, one may always he certain 
that there arc hundreds of institutions in incapable 
or dishonest hands. That fact will in nowise lie 
altered when the new scheme for a National Reserve 
Association goes into effect—if it ever does go into 
effect. Hon. W. T. White, Canada's Kinancc Minis­
ter, recently expressed his doubts as to the advisabil­
ity of instituting govern lient examination of banks in 
this country. It is well worth while to take note of 
the more recent instances of banking loves in the 
United States, in order to show how favorably Can­
ada's |K)sition contrasts with conditions on the other 
side of the Umndary.

Taking the last five months, it will he noticed that 
bank depositors and hank stockholders in Canada 
have suffered no loss whatever through hank failure 
or breakdown in that |>eri<id. It is almost safe to 
say that there is not a single case in which depre-

This bank's de|*>sit- w ere0(8.

capital, surplus and undivided profits amounted t" 
$03,35(1, "f which $50.000 represented capital. In 
that case a call for the full too per cent, of double 
liability was apparently to he expected and even aflci 
the call was met the depositors had 1 " anticipate me 
loss of a considerable part of their claim 

(in 2nd March, a stale hank in Idab- 
drick State Rank which ha.lh.cn recently c!--.d. 
had completed plans for reopening, l e,so,lor- m 
the former institution siih.crihed fi r $.t7-5,K' -l"'- 111 
the reorganized concern in order to era • u t-- '" !- "

are
tllv Lull

again.
A week later on 9th March -announcement v.a-

i»f < >1ii"S«) 11c
made that the State Hanking I cpartminl 
had taken possession of the Columhtl- Saving- and 
Trust Company w ith a paid-up capital "f S ■ 
and deposits of $1.400,000 This failure " said m 
have liecii caused by the closing of the l mon Na 
tii>nal Rank in the same city, referred l" almvc.

that bad investments were really re-p-m

10.000,

Hut

it apjiears
siblc Application f'-r assistance was preferred at 
the Columbus Clearing House, but the request was 
refused; and as the securities were not "f a character 
to suit the Ranking Department, the bank was closed. 
The dispatch covering this inm conclude-: 1
believed that depositors and other creditors wilM* 
paid in full, although stockholders will pr»-.a-->

suffer." . .
At the end of March came the information that

.mu. I ilit- rtva.tlic American National Hank of l n 
had been looted of $150,000 by "tic of its 1.,.,.’ kicpct .
As this bank bad a capital - t *• - ' ‘ •

f, ,r ik. 1 V i- ' l '$100/010, a luavy to*
dicatvd. t t

Then on 12th April, live inwtpai ' 11
that the l*ir>t National Hank «•! N w Hvi.in, v\


