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tion whether the other bank's husiness is worth the
1f the management of the bank to be
Jheorbed has been a little loose or inefticient  the
absorbing bank might easily be involved in some
losses which could be quite serious from its stock-
holders' point of view.

price.

The recent rise in Canadian Pacific stock has caused
rumors of fresh financing on the part of the com-
pany. It is said that another issue of common stock
at 150 may be made and that <ooner or later the
stock may be <olit into several classes or subsidiary
Lie paviments on the last stock issue of
$18,000,000 will not be  completed until Getober,
When that is all taken up the comron stock will
stand  at $198,000,000,

companies,

Perhaps the company might
then sell 82,000,000 of stock on the market in order
to bring the capital to the round $200,000,000, and
thus facilitate fre<i financing.

o &

GOVERNMENT INSPECTION CANNOT PREVENT
THE HEAVY LOSSES CAVUSED BY BAD
BANKING METHODS,

Fach year the system of examination of banks
national and state —in the Unitel States, is made
aricter and more detailed.  The Comptroller of the
Currency and the various state banking departments
are all the time instituting changes and improvements
remedy  defects of  practice and  to
lessen the frightful waste of capital which attends the
aperation of the multitudes of small single office banks
in the neighboring country.

designed to

But, if one may judge
from the record of bank failures, defalcations, ete.,
these efforts are of little avail. T'o be sure, the maze
of governmental restrictions and regulations serves
some purpose apparently in protecting bank deposi-
tors and creditors, but it can do little to safeguard
the stockholders,  Nothing that any government can
do will save the stockholders of banks which are
inefficiently or corruptly managed from  suffering
heavy losses.  Under the system of banking prevail-
ing in the United States, one may always be certain
that there are hundreds of institutions in incapable
or dishonest hands. That fact will in nowise be
altered when the new scheme for a National Reserve
Association goes into effect—if it ever does go into
effect. Hon. W. T, White, Canada’s Finance Minis-
ter, recently expressed his doubts as to the advisabil-
ity of instituting govern nent examination of banks in
this country. It is well worth while to take note of
the more recent instances of banking losses in the
United States, in order to show how favorably Can-
ada’s position contrasts with conditions on the other
side of the boundary.

Taking the last five months, it will be noticed that
bank depositors and bank  stockholders in- Canada
have suffered no loss whatever through bank failure
or breakdown in that period. It is almost safe to
say that there is not a single case in which depre-
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dation has occurred in the stock of any ¢l
bank in Canada since the closing !
In most cases the quotations are somevhat hig

|

atd in some cases the appreciation
Pank ctockholders  in the
had & «

I ginmng ol

a  respectable figure,
United  States  have
uniformly favorable. At the
ber the Conptroller of the Currency unced
closing of the Union National Bankof Colum!
Ohio, an institution
According to the information givenont iyt
Washington Department, “The farlure mvelved o
possible loss of $R60,000. Avsets to ! (

capital, rolus, and o

not

with  Toabiling of Sy

covering the institution’s
divided profits, are reported to !
value.” In that case the
with the loss of their entire inve! ¢ and probably

stock! .

they would be required to pay someiinn g o oot
of the double liability on their <l
Then the New Year had scarcely opened when a

A 11

small bank in Michigan —the Adbnon Nation !

closed on account of forgeries anownting
ook, This bank’s
capital, surplus and undivided profits amounted
$03.350, of which §30,000 repic ented capital, 1
that case a call for the full 100 per cent. of double
cted and even afiei

deposits  were 2000007t

liability was apparently to he ¢y
the call was met the depositors had o
loss of a considerable part of their clam

mtic |‘,' e e

On 2nd March, a state bank i Tdalo the ken
drick State Bank--which had Doen cently d
had completed plans for reopenmng Piepositors 1 |

the former institution subseribed for $37.500

the reorganized concern in order to v e it to In

again, i
A week later-—on oth March —announcem nt wa t

made that the State Danking Tepartmon of Ohio I

had taken possession of the Columbu wings and

Trust Company with a paid-up capital of $510,000, |

and deposits of $1,400,000 This failure ts said '1»

have been caused by the closing of the Union Na ;

tional Dank in the same aty, 1 ferred o above. Dt

it appears that bad investments were really respon
sible.  Application for assistance  wis
the Columbus Clearing  House, bhut the request wis
were not of a character
losed

"l 0

]l'l".lfll 1t

refused; and as the securitics
to suit the Banking Department, the bank wis ¢
The dispatch covering this item con ludes:
believed that depositors and othicr cic
full, although stockboldes

Wtors will b

paid in will probabl
suffer.”
At the end of March can

the American National Bank of Poona, Gt \
had been looted of St 50,000 In of its ] (
As this bank had a capital oi )XY el

100000, a heavy looo o !
dicated.
Then on 12th April, tl

¢ New IR (I |
that the First National Bank of 5w Lerl
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