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which the price of money is raised to enormous 
figures.

There seems to be an almost reckless disregard 
by our neighbours of precautions iagainst extreme 
stringency. Either the signs of such conditions 
developing are not seen, which would indicate a 
strange lack of ordinary business prescience, or, for 
some unworthy purpose, these conditions are fos­
tered until the whole business of the country is dis­
turbed, out of which some, who have money to lend, 
.re enabled to realize excessive profits.

The frequent monetary flurries in the United 
States seem to discount the claim mat they con­
stitute the wealthiest country in the world. The 
more that claim can l>e substantiated, the more evi­
dent it becomes that its financial affairs are the 
worst managed. It is not creditable to so rich and 
progressive a country to have a banking or currency 
system, which will permit of either a single bank, 
or a few individuals holding up the financial affairs 
of the country, and causing these monev flurries, 
whether it be for greed, or any other object. Laws 
should be enacted and a banking system inau­
gurated which would prevent any possibility of the 
recurrence of what so recently took place in New 
York, when money rose to 30 p.c.

Some day one of these banking institutions is 
liable to set the stone rolling and be unable to stop 
it until a disaster has occurred which will seriously 
impair the credit and shake the stability of the 
financial affairs of the United States.

The American currency system has been con­
demned in the severest terms by the most eminent 
authorities. The Secretary of the Treasury has 
foretold a panic that will cause unprecedented dis­
aster, unless a more rational system is adopted. 
To meet recent conditions he stretched his power, 
many contend beyond the law, to lend Government 
money to certain banks. Such expedients are de­
plorable evidences of a rotten financial 
which, if left unreformed, will, sooner or later 
wreck the whole fabric of credit in the United 
States. _____ _ _____

THE NATIONAL LIFE ASSURANCE COMPANY.

The new business of the company for the first 
three months of the year shows an increase of over 
100 p.c. for the same period last year, while the 
surplus to policy-holders now stands at over $180,- 
000.
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I he record of the Bank of France shows an even 
equable and uniform course.

We could extend this statement, but it is need­
less as subequent years repeated the record we have 
given from 1844 to 1871, 38 years, during which 
period the bank rate, in England, only rose twice 
to 10 pc, and then only for a short time, the aver­
age for those years being about i'A p.c.

Adam Smith in "Wealth of Nations,” says : 
Scarcity of money is not confined tc improvi­

dent spent thrifts. Overtrading is the common 
cause of it. Sober men, whose projects have been 
d 1'proportioned to their capitals, are as likely to 
have neither the wherewithal to buy money nor cre­
dit to b rrow it. They run about to borrow money 
everywhere and everybody tells them that they 
h ive none to lend."

N w. wh'le this is true, and may to some extent 
account for the repeated monetary flurries in the 
United States, where there is always a tendency to 
over-trade and to strain capital to its extreme limit 
,.f strength as a basis for operations and for credit
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■ ! financial ab'lity and foresight for bankers to 

t such conditions go on until they are compelled 
put money up to well nigh prohibitive rates, 

credit for bankers to sustain operations 
, Inch are liable to develop such conditions as so 
‘•equently preva'l in the United States, under
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INSURANCE INSTITUTE OF MONTREAL.

The regular monthly meeting of the Montreal 
Insurance Institute was held on the 17th instant. 
The President, Mr. S. P. Stearns occupied the chair. 
It was satisfactory to see a large number of mem­
bers present who listened to two very interesting 
addresses, one by Mr. T. F. Dobbin, on Field 
Work in Fire Insurance," and the other by Mr. G. 
H. Allen, on “Field Work in Life Insurance.”

only a partial explanation. Over-trading can

It is no


