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English clement
; in tlie second place, the siispenMon of specie

payments by the rej,'u!ar banks of Lower Canada, in coinni(,ii

witli those of the United States, during the crisis of 1837, gave
the best j) >ssible e.xcuse for the refusal 'o re.ieeni their notes
c.i il-.e part of those institutions whose sole pur|X)se of existence
was to get their notes into circulation.

Among other favoring circumstances was the fact that the
first l)ank to take advantage of the political and racial Minatioii
was a f)erfectly honest and patriotic institution, the l'.an(|ue du
I'euple of Montreal. This wa< a form of joint stock company
whose directors pledged themsijvo to unlimited liability, while
ordinary shareholders were liable (jnly to the extent of their
subscribed stock. The notes of this bank were soon in circula-
tion, and, on political grounds, found a mf>re cordial reception
than those of the regular chartered bank>. However, the pur-
pose of this organization was legitimate business; and .luring
the crisis the l!an(|ue du I'euple entered into hearty co-operation
with the regular banks in weathering the storm of financial
stringency. --'

The real evil arising out of the establishiuent of th- m>titu-
tion consisted in the swarm of imitators which sprang up. The
promoters of these bogus banks were, for the mo>t ])art. sharp-
ers from the neighboring states, who, if they even took the
trouble to establish head(juarters, hired someone to look after
the obscure ofifice in f.ower Canada, while they attended to the
more important business of (joatiug the sinirious paper else-

where. They t(>ok care not to .irou<e :-us))icion bv trying to
push their trade in the neighb hoo<l of their nominal head-
quarters

:
but throughout \\\ rn Cpper Cana.la and the

adjoming states they managed tw get consi.lerablc quantities of
their notes into circulation. In this they were favored by the
scarcity of a medium of exchange consequent ujwn the crisis.

Many a suspicion was aroused, to be .sure, but so long a> all the
banks in Lower Canada were refusing to redeem their notes.
there was no way of testing the solvency of these concern-;. In
the meantime the notes were finding their way back to Lower

--Ibid., ix., 1-5.


