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In many important cascs commodity allocations and
production rcgulations arc subjoet to tho jurisdiction of the
Controllers in tho Deopartmont of Munitions and Supply, and somo
anction has alrocady been taken along tho lincs suggested, The
Wartime Industrios Control Board can make a major contribution
to the workability of thc price cciling policy if 1t takes
further vigorous stops to cut down non-cssential production, not
merely in those cases whore striking scarcitics have appearcd
but in every scetor of those industrics ovor which it has control,

Extornal Price Frobloms

The prices whiech Canada must pay to obtain supplics
from abroad cannot, of coursc, be fixed at a givon lovel by our
own action, We must thoerofore be proparcd to pay the markct
price for our imports and sovek to cushion tho offoet of a rise
in such priccs on tho domestic price structurc by meaking such
cconomics in distribution or proccecssing as may be feasiblce, by
duty or tax adjustments, or by subsidice if esuch paymonts prove
proferable to allowing highor prices to the consumer,

Export prices should bo pormitted to advancoe in line
with world markocts =- with the exception, of course, of pricos
necgotiated between ourselves and the U,K, Government, In tho
evunt of an appreciable sprecad developing botween tho maximum
domestiec price and tho cexport pricce, it might bocomc nocossary
to establish oxport quotas or takce other action to protoct
domcstie supplics, but cxportors should bo left with as much
incontive as possiblc to swell Canada's forcign exchango roccipts
by gotting the bost price thoy can in the forcign market,

It is possiblc that oxternal pricc probloms will not,
in fact, devolop on such a formidable scalc as we may now fear,
There arce grounds for hoping that if Canada sots a good cxample
in the matter of priecc policy, tho Unitcd Statcs may, within
a rcasonable time, follow our lead. This would, ineidontally, be
of rcal benefit to the Allicd ceouse, through helping to incrcase
the effieciency and ratc of acceleration of Amcrican war production.

It should also bc noted that by maintaining the prescnt

wage and material cost structurc of our cxport industrics, the




