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social welfare costs are more prone to opt for the cheap option of raising trade barriers.
Many of the trade barriers that have existed between developed countries in the second
haif of the t7wentieth century arose out of the Great Depression of the 1930s, when
desperate goverriments initiated a host of protectionist measures in vain attempts to
isolate domestic jobs from the worldwide economic decline. The resuit was a retaliatory
beggar-thy-nzeighbor spiral that both deepened and lengthened the Great Depression. One
can view the entire period from the end of World War Hl until the start of the Uruguay
Round of trade negotiations ini 1986 as a long, torturous process focused on removing
the trade barriers enacted largely on manufactured goods in the 1930s. While in the
Uruguay Round the focus of trade negotiations shifted to new issues such as trade in


