
N1ew Industry Structure for the 011 & Gas Companles.

Since January 1, 1991, YPP's business bas underglone Nýndamental
changes as a resuit or the deregulation of the Argentine oi1 and gas
industry. Pursuant to Argentine govemimentaL miandates, proved
reserves of approximately 1.4 billion BOE vore solci (representing an
amount equai to 34% of YPF's total proved reserves a: ,January 1,
199 1) to private parties which nov compete with TPF. At the same
time, restrictions on the exploration, development and sale of où, Sas
and petroleum products vere lifted.
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