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4.0 MALAYAN RAILWAY OR KERETAPI TANAH HELAYU (KTM>

4.1 Pi'ivRtisati-on of KTH

The. Malaysian Governxmont has plans te privatize KTM with the for-
mation of a governuent ownocl corporation as the likely f irst
step. The. Iinistry of Transport lhas proposed that a company
called Syarikat Keretapi Tanah Jf.layu b. crsatsd with tho follow-
ing four divisions:

i) Traok and Operations
ii) Freight
iii) Pausenger and
iv) Workshop,

oaoii of whioh wcoi1d funotion as separate ontitios, Aooording te
the# plan, the F'reight and Passonger Divisions are te run the. main
opox'ations undor a contract ar~rangement with the Track Division.
Tii. Track Division would b. r.gulatsd by the. Ministry of
Transport or an independent authority. A corporatised KTM would
stili b. 100 per cent ormed by the goveriment, but would be
operated on commercial lines guided bv the. Profit motive. The.


