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“Blue Sky” Legislation and British Columbia

Enactment of a “Sales of Shares Act” Would Eliminate Much
of the Unsavory in Some of the Flotations That Are
Frequently Made in This Province.

= "The necessity for the enactment of Blue Sky legislation
I British Columbia is becoming more evident each year, and
It is little short of mendatory that some act be placed on the
“fatute hook of the Province at an early date if the abuses
are so evident now in connection with some of the oil

Which

. ares being offered in this
ovince are to be corrected.
tr € Seépctacle of shares in ex-
Provincial and foreign cor-
Orations being offered to the
ggbllc of this Province without
. Y evidence of title, properties,
SSets, good faith, and which all
€Scape the charge of fraud
ould not he longer tolerated.
verr own company laws give
j ecty wide powers which are sul?—
; fo great abuses, but this
rOV}nC{B insists that shares of
ea‘;‘tflnual corporations shall at
B be sold on the basis of a
th SPectus, which is filed with
€gistrar.
ey Sale of Shares Act” would
Ql‘eat've m the first place the
isqi D of the office of a Com-
n?:;ner before whom all com-
> Or agents applying for
ge';iqlssmn to sell shares to the
fige, Should show their bona-
It is right here that a
Percentage of the wild-
ateq 8 and fraud will be elimin-
Where In the state of Kansas
tion Nearly the first legisla-
®acteq this character was
Stateq the_a Commissioner
of 4, 1 reviewing the course
Sevenei Oberation of the Act, that
stOcksy- ive per cent. of the
Yong desmen never got Dbe-
tel] 4 - He asked them to

€%

e
Cattip

ST

little "¢ Security of intending purchasers, and the tho_usam:
to 5 sa Tinent questions that an experienced investor will pu
Centy eeSman. The consequence was that the average pfer-
in of Stocksalesmen given above would apologize for
Fhesegsup 1s time and make a hasty exit. The money that
0 the Alesmen got from the public of the state was hitherto
hne.‘ghborhood of fifteen million dollars annually.

¢ Mportance of the character of the Commissioner to

bring this act into operation is great. He should be fearlessly
honest, he should have a faculty for scenting weak spots, and

he should have considerable training.
! No company should be allowed to offer shares for sale

without his certificate.
ties should file with the
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Weret heir Story to him, and try to sell him shares that tllzeéf
thep, (;ffermg- He went into particulars w1th-them, Aast'is
°Wned 0 show their incorporgtion papers, their propetli1 (lair
Prop. I any, and if not, their contracts to purchase,

T usiness, their chances and reasonableness of suc-

The operation of this act
the Commissioner the responsibility of the success of the pro-
posed enterprice. He simply sees that purchasers are pro-
tected from fraud and ill-advised financiering so far os it is
possible for him to forsee.

It must be admitted that
in investment centres, such a
considerable difficulties.

The company desiring to sell securi-
Commissioner a plan upon which it
proposes to transact business, copy « all contracts, bonds, or
other instruments which it proposes v make with, or sell to its
contributors, a statement showing itemized account of actual

financial condition, amount of
property and liabilities, and such
other information as may be re-
quired by the Commissioner.
Upon being satisfied the Com-
missioner shall issue a certificate
stating that the company has
complied with the provisions of
the act, that a detailed statement
is on file in his office for public
inspection, and that the Com-
missioner in no wise recommends
the securities to be offered.

Upon being granted a certifi-
cate the company may appoint
agents or a selling company as
agents. FEach person or com-
pany who acts as agent, must
be registered with the Com-
missioner and receive a license
which the agent must produce
for inspection to the person he
proposes to sell to. Both certifi-
cates and licenses should be re-
vocable at the discretion of the
Commissioner.

Under the authority of the
Commissioner should come the
Insurance company and its
agents and solicitors, the finan-
cial, industrial, oil, mining and
real estate companies, firms and
salesmen or agents of them.

Under this act it should be
illegal for a printer or publisher
to print or advertise for sale
shares in companies that are not
certified by the Commissioner.,
would not involve placing upon

problem of Blue Sky legislation
s London and New York, present
But British Columbia will not be-
come an investment centre for a long number of years, such
as to impede or restrict investments by its operation. The
operation of an act in this Province would be attended with
the same success as has taken place with the enactment of




