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alle reasons for the assumption as a
Dominion wotk of the deepening of the
Channel of -the St. Lawrence will bave
more weight  than the carrying of the
people of Quebec who never have had, and
never eun have, the control of the St,
Lawrence trade. Whether they can suc-,
ceed in diverting it to united channels is
the real question at issue. The Quebee
Government is most anxious fora decision
on the better terms guestion, which there
isglittle: doubl has been presented as
foreibly as possible. There are doubtless
nmiany other parties interested in other
schicnies of more or less importance.

TIHE RIVAL RAILROADS,

The Cunode  Guzelle, a new  paper
recently established in London, hag pub,
lished the Government cablegram signed
by Sir Henry Tyler on the part of the
Grand Trunlk Co. and Mr. George Stepheu,
on hehalf of the Canadian Pacific Co., the
main. ohject of which is that the latter
shall cade to the former the Crediv Valley,
the Ontario & Quebee, and the Atlantic,
North West,, and South  Eastern lines—~
an arrangement that most assuredly would
have given great dissatisfaction to the
‘public “at Iarge.. The Cunude  Gazelle,
while' expressing regret that the agree-
ment was not ratified by the Pacific Co,,
frankly admits that - %the people of
4 Canada cannol be justly reproached for
“ paising their voices against the agree-
¢ ment,” and adds it can  be easily
Yrealized  that much the same feeling
“would prevail here in like cireumstances;
“and if Canadian companies will work in

~4the friendly rivalry common to England
“there is no reason to suppose that inves.
¢ters will sufler more in- Canada ‘than
“they do here! In closing the negotiation
Mr. Stephen assured Sir Henry Tyler
that, “it will be my endeavor to maintain
‘“the most friendly relations with: your
“company in every way consistent with
¢ the interests ol the Canadian Pacific Rail-
« way.” In his reply Sir ITenry Tyler con-
tirms himself to an expression of regret
that Mr, Stephen was ina position to carry
out’ the arangement which he believed
was practically concluded, and #which
 formed the subject of our joint cable-
“ram of instructions to the general man-
“ agers of the two companies in Canada.”
It appears to us that Siv Menry Tyler has
fuiled to consider a most  important
difterence between the two negotiations,
London is the seat of Government of the
Grand Trunk, and Siv 1lenry Tyler could
of course send instructions to the general
manager in Canadd, Such was not the
‘case with Mr. Stephen.  Montreal is - the

N

seat of government of the Canadian Pacific
railway, and its directors are on thisside of
the Atlantic. . There canbeno doubt that
Mr, Stephen’s - recommendation has great
weight, but then the directors could not
shrink from the responsibility ol forcing
their,gwn judgment in the point at issie,
The Citnrde Gazelle announces that the
effect on the money market was a fall in
the Girand Trunk shares. As regards the
traflic between, Montréal and Toronto,
there can be little doubt that it will Ge
large enough to employ both roads, and
possibly the failure of the negotiations
may necessitate a double track.

feetinps K.

CONFEDERATION LIFE ASS0CIATION,

The annual meeting of the Confederation
Life Associntion was held at the head  oftiees,
Toronto, -ou M mday last, the president, Sir
Wi Howhmd, in the . A lavge number
of shureholders utiended. - The following report
was read:

The directors have wmueh pleasure in again
meeting the policy-holders and sharcholders at
the annual meeting, and in being able o submit
to them the following statements ot the busi-
ness of the associntion, which attest in the
strongest possible manner to the progress and
stability attained.

During the year 1618 new applications, for a
{otal - assurance: of 2
sidered.  Of these 1504, tor 52,497,987, were
approved, and- 114, for $216,000, were declined
or withdrawn, not being cousidered desiruble
risks. Including 9 revived policies, 1513 new
policies for $2,510,387 were issued, and the year
closed with 6,357 policies, nssuring $9,909,24¢,19
in force. °

The financinl statements, - duly certified by
the auditors, drawn up in the complete and
simple form adopted by the association, leave
nothing to be explained. They afford » posi-
tive exhibit of the business and  po:ition of the
company, and show the large increase that has
peen made in both the premium nod interest
income, and also-a- handsome increas= in the
eash assets, notwithsianding the large sum
paid out in cash prolits to the policy-holders,
and the repayment of the special {oan. out-
standing at the close of 1851,

The care exercised. in the selection of. risks
coutinues to be exemplified in ethe favorable
death-rate experienced. ~There were 34 deaths,
by which 36 policies beeame cloims, involving,

with 3826 of reversionary additions, the sum of
$51,656.18,

The usunl investigation of the securities by »
committee of the board has been made, and the
report of that committee, and the report of the
actunry, will be found tollowing the financial
stutements:

The results of the quinguennial nllotment of

profits Lave given unbounded satislaction to .

our policy-bolders; and probably it is not a

mntter culling for surprise that these handsome -

wnd unsurpassed results - should have led to an
attack: upon ths wsssociation, conspictious for
its cownrdlb essand untruthininess, by envious
managers whose companies could not equal
these resultg, or which operated under a system
that deprives theiv: policy-holders ot the bene-
ticial help aflorded by the. payment of cash
prafits, .

i e directors tried {o bring the responsibility
home to those persons who ‘were thought to
have been ‘the instigators; by an action for
libel; but fuiling in being . able 1o secure that

direct evidence. necessury, the suit- was with-

drawn. Iu® view ol that faet -the directors

2,718,887 linve been con--

thonght it would be salisfactory -to the policy-__:.
holders and shareholders to have, in- nddition
to those made by our own actuary, such valun-
tions of the assucintion's linbilities "as would
show the severe way in which the liabilities
have heretofore been ascertained and provided
for, It was therefore decided to have the policy
and annuity obligations valued by Professor
Cherriman, snperintendent of insurance for the
Dominion, on “the basis of the Government
stagdard, nnd by ‘Mr. Sheppard Homans, the
well-known actunry of New Yoik, on the basig
of the standard for that State. The valuntions
by these gentlemen are appended.  The higher
reserve cealled for by the valuation made by our
own actuary- over that. by Professor Cherri-
man, buth being on the 'same mortality table
and using the same tate of interest, is accounted
for by the fact that in onr practice it has been
deemed wise to add a percentage to the net
reserve in the ense of paid up and limited pay-
meut policies, to provide for the future cost of
taking care ot such business and for any con-
tingency in the future, a course; we believe,
pecnliar to this association.  The much greater
ditference when compared with the valuation
made by Mr. Homans. is to be acconnted for by
the increased severity of the H. M. institute of
actuaries’ table of Great: Britain, ns compared
with the American experience table of mor-
tality, the same rate of futerest (44 per cent.)
being wsed by each,

The following tabulated exhibit of the three

valuutions will be interesting as well as instrue-
tive, :

Valuation by Mr. Homans.
Total Hability..ceerinsionin

verenrerne e 3713,846 0O

Less for amount reinsured...... . 13,593 79

Net Hability e eeveriinienionnn, $700,252 21

Valuation by Prof. Cherriman,

Total liability......ioee Lol oo e 8T41,416 76

Leas for smount reinsured...i 14,118 00
Net liability ..o iinnninininn i 87

Valustion by the Company’s own Actuary,

Total liability..ot e insreinees 0. $753,580 96
Less for amount resnsured...oovveeenes 14,330 44

. §739,230 52

The adoption of the valuation made by the
Insurnnce Department, which the Directors
wonld be fully justified in assuming, would
yield a surplusover all liabilities of $75,053.07,
while the adoption of the valuation of M,
Ilomans, which isJhe bazis ealled for by the
State of New York; would yield a surplus of
no less a sum than S102,633.83. i

The expense entailed by these extra valoa-

tions will doubtless be considered to have been
well fnenrred, as they furnish the most convine-
ing proof of the entire ahsence of foundation
for those statements which the calumnintors of
the association have made and circulated.
The fact that the new business for the year
has veached the sum of two and one-half
millions, and that the year closed with so near
an approach to ten millions of insuraunce in
foree, will be gratifying to all interested in the
competny, while that fact also. suggests a
reason why less popular companies should
endenvour to weaken the popularity of this.
association by attacks throngh the medium of
an irresponsible foreign newspaper, the respon-
sibility of whose unsrepresentutions, however,
they are careful fo avoid.

The further fact, that at the end of the first
year after the Quinguennial- Allotment, our
Policy-holders have st security, over all liabili-
ties'to thewy, including unpnid profits’ to the
close of 1881, even on' the basis of  our own
valuation of 5142,898.87, thoroughly establishes
the pre-eminence of the security afforded by
this associntion. . ' .

liis'a pleasing duty to testify to the con-
tinuned faithfulness and- efticiency of” the office,
agency and medical staff, I

J. K. MacnoNaun,
Managing Director,

W. D, Townaxn, .
Lresident,




