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talin reasons for tle niastuipiion as a
Dominioai worck of flie deepening of the
Channel of' fli Si. Lawrence will have

trce veigit t<iîn the enrrying of the

people aof Quaiebec waho iever alve hali, and
nevtter cli havel, the controal o the St.

Lnvnce tr:de. Wlclter they catn suc-.
ceed in diverting it ta unitedl chantiels i.s
Ilae real question at, issue. h'lie Quiebec

overtinnnt i mostt aixiots fora lecision
on tle better termts gIest ion, wlicli i liere

is' litile doubt lts been presented tas
foc'ibly las posseible. There are doubtless

niînny ot lar t' Iîties inatetesd in otier

sheties of ioe or less importance.

TiIRIVAh liAILROADS.

The O ea zelle, a new paper
reently estai'lishi iin Lontol, lias îa îîfa

lishied tlie Governmntt cablegran signeil
ly Sir llenry Tyler ont tue part of Lte

randai 'l' k Co. an d Mr. George SteIiien,
can Ieitai of thie Ctnadiai Pacific Co., the

main obect, of vichi is that tuhe lattetr

sliail code ta tue former thae Credit,Valley,
ilie Ontario & Queblec, and the Aitlatic.

North West, taîtl Souti Eastern lines-

tat rrang'tt let that, mrst assur8dly would

have given gretat ldisatiaction to the

public Lt large. l'le C',aiiclaa Gaczie,
vhil expressing regret tiat tlie tagree-

ni ent, w'as n<ot ratified by the 1acific Co.,
fr:uikly adl its tiat. "the people of

Ciantada cannot be justly reproachaed for
raising ilteir voice against the aîgree-
amnlt,'' and aids "a it can be easily
reilized thilat, mc ti h lie same feeling

would ptrevail Iere inî like ci'ciunstances ;
ant if Cailian compni es w'ill vork in

the frientdly rivalry coilion ta la EngflatId

the'e is no reason ta suppose thlat inives-

il ters aill s ui' more in Catnadia thatn
Sthey lera . in closing tie ntegotiattion

1tr. Stepi eti asstured Sir 1lenry 'yler
that ui it, will be m<y endeavo' to naiitaint

fic ith most, f'riendly reliations 'Iwith yotr

cotipanly in every way consistent w'iti

' lbe interesfts of' tue Ctanatinit Picific Rail-

'ay." j i is repiy Sir J [enry iyler' con-

hirns hintîself to an expression of regret
Illui ti2Mrfi. Stepliei 'as in ai position ta carry

oIt the aangemet, whici lae believed
as pract.ictilly colncilded, and Il whici

''formedl thesbject i ou' joint cable-
grai of instructions ta the general man-

"gers of the tvo coaiînies in Catîtdicia."

I t appears t tas that. Sir Ilenry Tyler lias

failed to consi<ler a tmast important,
ili'aerence botweent the t,wao negotiations.

ionotin is tle set. of Government of the
Granid Trunkt and Sir 11enlry Tyler coild

of couse sentd itnstr'ctionîs i t te genterti

manager inî Canada. Stih vas ntc tue

cuise it11h MI'. SteIIen. M treal is the

seat of government of the Canadian Pacifie
raihvay, and its directors are on this side of
the Atlanitic. There can be lio doubt that
Mr. Stephen's recomniiation lias great

weigit, but tHen Lte directors could not
shrink from the responsibility o' forcing
their wn juIdginent in tlie point at issue
h'lie dida Gazette announces that the

ef ect on tie money market was a fall in
the Grand Triunk shares. As regaras the
trailic between Montreal ind Tortonto,
there cai be litile douibt that it will ne
large enotgl ta enploy both roads, and

possibly the failure of the negotiations
mnay necessitate a double track.

0OFEDEIRATION IFE A'SSOOIIATION1.

The ninuiiîal meeting of' the Coinfederation
L'ife Associiationi wast hldt lit [lhe Ilwnd ofiies,

Toronito, ontt M aldaîy list, tle president, Sir
Wm. ilowlaui, in) thea, caiur. A b Ie minber
of siareboliders atteided. The following report
wals reaid:

The ditectors have mltuich pleasure lin agaii
meetilnîg the iIcy-hlders and sha:reholiers it

the anaitil iieeting, tad in being able tu stbmlit
to thelli thL followinig stateimetîs Of the busi-

nîess of tlie associationi, whiclh attest in the
strongest possible mannîer to the progresS ald
stalibility attainedt.

Duinillg Ile year 118 new applications, fur a
total assurance of' S2,713S87 tlave been con-
sidered. 1f these 1504, for *2, 497,387, were
ippi'oved, and 114, for S2 i6,000, were declined

oir withrawn, not beilng considered desirable
risis. Inltiidii <g O revived policies, 1513 new
pOliiest' for $2,5ilU,37 we issuedl, and the year

closed with 6,357 policies, assîirinîg e'0,909,2246.19
in force.

The fiiatincial statemutenets. dily certiiied by
0he audhiors, lrasw i n ti1 ii Ilte complete and

sitmIple formtî alopied by tle association, lave
nîothing lt be explained. They afiford a posi-
tive exhibit of tie business aid pozition of' te
comatnuy tid siows the large iicrease tiat ias
bieeun made ini both the premtiu anid interest
income, tand also a hLan Isoil nrea i ints-- il the
casi assets, iotiithistanding th'! large sutis

paid out in< cash profiit o the policy-IldMers,
ind the repayment ut the secial loan out-

stantiiling it the close of ISSI.
'le care exercised in Ilie selec'ioit of' risks

cotinuties to e ex'ittmpliiied in ethe fatvoriible
death-ratte experienced. There were 34 deatihs

by wii oiaies beciatane cis, itvolving,
w.i S826 of, r. 'eeisionaruy additionts, the snu e1f
,;à1,656. i8.

'ue ausiuil investi gaionue of lthe scutri ties by a
committee of' tle board has been niIe, and ithe
report of tiatit committee, and the report of the

actuy, will be utind lulowing the finatincial
squi Lotet Ls.

The resIlts of the quinquennilial iallotimentit of
prolits have given iiiboiinded satisfaction to
our f'licy-hole i an Ited probably it is not a

mtter callinîg for sIurprise tiatt tiiese haiidsoenî
ai ansrpalse resu lis should hlve led te a

nittack aîuon tlis asIsociautiion, coispicuonîs for
ils oardnthiii essuand untrathfulnss, by enviouis
managers whose companies cotili not eqial
tiese resuIts, i' a hii operaIed ttder a system

tltt deprives tieir policy-holders of the bee-
licial help afforded by the paymaen1ttt of' cash
profits.

TI e direciors tried to bring hie responsibility
homttie to those personts who were thouigit to

have been the itisdgators, by ln action for
libel ; but failiig in being able tu secire tht
direct evideice cestry, the suit was iiti-
drtn. .li view of that fact the directors

thioutglit il wcould be sa isfctory l lite poliey.
holders mid shiaelde ta lave, in adition
tl lthose inade by our own ac'tiary, such valua-

tions of' tue associiatioi's liabilities as wouald
sioa Ithe escri way int whiI tlie liaibilities
hauve hetetofore been ascertaiied and îrovided
fhr. Il sats iit'rf're decided to have Ilie policy

ind annity obligations valied by Professor
Cherritman, superin teta of instrance fbr the

DinionII, on the bialsis of lthe Governm ent
tinbir'id, andîby ir. Sheipilrd Hllats, lie
<alflo atuaary of N'w Yolk, oi t lie basis

fit the standard i t liat State. The vu'iitions
by these ge:tlemtiei are appendd. 'iT igier

ieserve ienleil for by lthe valuation mlade by our
oln aictiarY over thlat by Profeassor Cherri-

moa, buth bellig ol tlie samne Inoriality table
lait isiig eli siloe lote of int'rsî, is accounted

tor by thie fact Lhat in or parîactie it hais been
deemed wise to add a pierceiiage to Ihe nîet
reserve in the nase of plia up anîd limitedl pay-
mietiit policies, to provide for e fituiire cost of
taikinîg enare of suci business and fort any cor-
titngeincy ini the futuie, a course, wve believe,

peciuiar to this association. 'l'e amaîcih greaiter
iifi'ereec <diewh coared w'ith lte valuation

made by Ir. Hlomiittis is to be acconited l'or by
tlie inîcreîased s'verily of Ile Il. M. ilnstitute of
artuaaries' table of Great Britain, as compared

wtitlh the American experience iaile of mer-
tiility, he samne rate of inaterest (44 lier cent.)
heing used by each.

h'lie followieg tabilated exhiliit of Ihe three
valiiatiions wvili be iiiterestiig tts well as iistiuc-
tive.

Vailtation by Mr. IHonans.
Total liability ............................ 713,846 00
Less for aimi t reinsired.............. 13.503 79

Ne t liability .................................,)*700,252 21

Valtiation by Prof. Cherriman.
Total Iilibility ............ ................. S 4 ,416 76
Less for aiount reinisured............. 14,119 00

Net lilibity ............... . ........... $727.297 76

Yatiation by the Copilanty's Oil Actiary.

Total liability...... ...................... $753,580 96
Less tor amounîti rensured ............. 1'1,350 44

1739 230 52
The aidoltion of ie vailuation made by the

Insurance Departieit, which tie Directors
wolld be fully justifiedf in assumîuîinîg, would

3il a ai al surplus over ail liabilities of 75,053.07,
while tue 1inloption of the valuatio 0f Mr.
Ilomiats, whiich ise lte bliasis cal led fO' by the
Stt e of Naew York, wud yiel.d a surplus of
toa less a su iitita S 1'2.033.83.

The expense etilii'ti by the-e extra valua-
tions will doubtless bc conîsidered to have been
well iuucaarred, as ttey futiriish tlie mtost convine-
ing pr.oof of the etntire absene' of' fondation
for lthose statemîtents whitch lte caumnialors af
lthe association have made and circulated.

'lie tact thiat the tuew- business tor the year
luas reached thl soi of two a nd îoe-ialf
millions, ind that the year closed with so near

at aprach to ten m ons o il siuraice ha
foce, wilae g'atifyig to all interested in the

companyi a, wlhile tuaitt flact aliso suaggests a
reason wiyv' less poluetiar contîieis shouîld
enidealvour c to weaken tle fioptultrity of this
association byr atalicks tlirouigh the nieiim of
ala irresponsible fore ign tewspaper, the respon-

sibility of w'hoe lutisrepresentutions, hiowcever,
they ire careful lo av od.

T'he further fact, thlat ait the etd of lie first
year after the Quiquennial lotmlent, mur
P -liyaholders have aî security, over aill liabili-
tics tu themt, uic 1 talui g tuitpaid profits to the
close of ISS, even on the basis of' otr own
valuation ofS14S2,89S.S7, thoroutgily establislies
the pre-emainuence of tIue security a'dbrded by
this association.

It is a pleasing duty to testify to tli con-
linuîed aithfuless and efliciencyi aio tue office,

ageny ad imedlicail staff.

J. K . W. P.n n IlovanIiýI,

Daa Nj1irector. lrsdll
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