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JTHIE BUS~INESS SITUJATION,
'l'h' îigli thoro have flot perliapis belon morei

titil tlie tîsual numbor o! visible business
failares tItis seasoil ia the rogipîi commer-
eially tributary te 'inzàupeg, thore have
hcea a very large îîumber o! privato mneet-
iie et crc<itors, te consi(lor the attairs et
% ari.-ls rotait tradetr,;. Thie large riutilber o!
tlîeu nivotiiigs is tu sute u.xtit due te the
da<ire te obtain a close insiglit iitte the affairs
o!f thiese inierebaxîts, bofora grantiiîg favori in
tilu %ay ef renowals and extenasion2. Aiother
cause of titis coindition et affýLitr is the &;mater
lIiariiiul)Y wliicl provaits ainoiig tlîe local
wtiete5ale trte silice the orgafliation et the
jobber-s' union hoem. 'l'le jobbers are acting
iiiiiteffly iii Uîese anatters, and tlîoy are car-
ryig eut a înilcy tvbich tlîey consider te ho
iti the intema5t ot the oitire t.rade. This plant
îî'itl certainly bring botter results; fer the me-
tait as %voit as the wbelesalo trade, tItan could
tue seccured wero caci jobbor acting iiîdcopeud(-
elitly and lu luis owfl interest ouly.

Whîite the itunîibei' et actual assiguîneîuts in
* trado hero lias net been sueli as te cause any

atarnii, thuebe frequezit meetings et crediters3
iîudicate tlîat semotbing is urOng. Al trader
wlîe is paying 1W0 cents on the dollar and

îîîeotiîg his obligation,; preînptly, Nvoula
* ccrtaiuly, net ho called upon te plIace a state-

mnet lui. affairs before a meeting et luis
-,roditoc5. Why thon thes meetings? The

tact is, a large nunibor ot rotait mercliants
tlirotigh. -f the country are net iiieetinig theur
obligations promptlY. This is the actual

sîutu.and tel those -,vit have been tam-
iitr (tir ycars3 witb tlîo commîercial conditions

lu thtis country, the statenuent tvill net cauise
atiy surprise. '.l'hy wvilt kîîw ttîat renow-
is et palier and ex.ýtensions et tincieofe pay-

îî,cut have been coniînioni bore since the cein-
nuiercial tabrie of tho country %vas establislied
iu itis presont tora. Viewed iu tIti. Iight ef
put conditions bore, it is net tîmoretore a
waue fer alarm that manly rotait inerchauts
are niot able to meot thoir obligationis prompt-
ly as tlîoy tait due.

A t thli prescrit time ant effort is being mnade
to correct the ovils et the commuercial cela-

ilitiouis il% this country. 1110e ovils have cx-
jiste& for years, antd lu tact woe iîitroduced

itîto our business tabric, as, a result, ot thoj"honnli" conditions attending the early dec-
vceupuîîîeit the ccilltry. Long and rock-
4,. -ndit.' and loose icas tif promitude in
licctllng ebligatioils are tho prinucipal civils we
roer te. \. vatiumprovmnamutt liasbeenunatdo
mj tn sitution during te înst twe years, lu
thue iniatter ot crodit business, but tliere is
iN'fi fur iinpmoeoment yet. Thteso mecetings
ore crelliturs luiunip as ive have stated,
îudicate thiat obligations are net being met

proinî'tlv by mauy rotait inerchaîits threugh-.J ut the eountry, aîd tlîo desire of tlîe jobhois
is te tako concurted action iii iavostigatiug

tho affairs of suoh retailors, discover tho cause

of tiîoi r sowness and try to aphply a roniody.
In following ni) titis plant systeniatically, it

înay bo neossary to %villa iii a numbor of rc-
tait cencerrus, an~d where tho decision is iiide
te Nvind upi a bunsiness, it will. undoubtedly lie
a docision in the intorest of ail wcoel.
'J'lîe iq unidotibtedly te iiiu,;h coîuîotition ii

tn, rotait store trade, at niaîy points lit titis
roaintry, and l a number of cases this coin-
petîtioîî lins boeii iinoreased by parties %vile
weore larking: in capital, ability or experience,
and Whoee chances for success w'.'o accord-
inigly ju.st about nil it Ih e edinig out ot
such traders, along ititi tho inovoieiiit to
i'ûszti eredit aiid improvo the buuaness situ-
atiOn, cannot but havo good resîilts.

Tieo merchant wçhu cannot ticoet lits lia-
bilities as tliey *fait due is strxctly speaking
inisolveut. This raIe lias novcr licou appîied
in trade biore, and it %vould net bc advisable
te apply sucli a ruo tee closely iii ordiiarv
mercantile business. liotail inercliants who
coula show a reasouablo surplus, have been in
the habit et considoring theitselves pertocUly
solvent, even though tlicy iwercobîiged to, ask
for cxtensiins of time to inahke paynients.
The latter idea lias ne doubit been carried Vie
far ns, a resuit ef the provaiîin l business con-
ditions. Tite tratier iwbe caîneot ineet bis
obligations promptly, zvoni thouglieh have a
large surplus in lus business. should ceuisider
hiisolf, if net actually insolveiît, at least in a
very dangereus positionu. If titis latter viev
ot the case ivoro the poputar idea amen- trad-
ors, there weula nie doubt bo touver occasion
fer holding ineetings cl creditors.

Those inîvesti.- :,)ns into the affairs of re-
tait tinorcliants wlîo arc net mîeeting their oh-
ligations promptly, as a rul sihow a consider-
able surplus ot assests ever liabilities. Thoy
also show that tredit busines is at tbebottom
et the dillicxilties of Moest of thoe nmerclîant..
Iu the 0-rent îîîajrity of tuses the assets iu
tlîo shape et book accoints are out ot ail pro-
portion te the otlier items iii tle statoinents

ipresentcdl. lut seine cases tlîe book acceuînts
ececed the value of the stockI-in-trade. In
eue case recently iîîvestigated, for instance,
the book actoiiiit-, aiter dedtucting saveral
t.hourand dollars ef liait acceunts, %ti.1 aggre-
gated over 86,0W0, white the stock-in-trnde
amnnted tosomnotbingover$5,000, andliabili-
tics were aout 310,000. home ivas a nominal
surplus of IOO but as book acceunits are
only worth15 te 20 cents on thierdollar lu
wiuding up ant estate, thero would ho an
actual deficit ot betwvectî $ 1,000 aud 5,000.
'1'lis tradler. howevei-, had otlier assots, net
ot a strictly commnercial nature, wlîicli gave
hin a nomîinal surplus ef abolit S15,000., and
wîth rare lie will pull tlîrouîglî all riglît. This
mai had -ola capital n teov years uigo, and
his troubles were lue te two causes, ilaxely
credit business aîîd outside investionth. Tite
book accousits are sliewn te bc absurdlly large
ia proportion te the otlîor itemis, even atter
thîrowing out bad accotnts.

Iu a number eocaf outsiloe investinents,
particularly ii reai estato, hiave placeid rotait
morchantq in such a position thiat they were
obligea te throw tboîîselvosu poil tlîe Ieiiency
ef their creditors, but in tho majority et cases

cre<tit business lias beeîî tlîe cause. It is
riuîie'ubeus te thliuk ,t a unlerchuant carryimig0
on his boolLs aceoints aggregatuuig a t.tal al-
moSt oquni te hîi% stock-in-trade. muex leos~ te
exceed the latter Rin. equuoh a condition iii

botind te bring a rotailer ta tIre liuîitiatimig
poesition et a stippliant for nuoercy frontu lîi
croditors.

Wite improvoinont lins hoen madce durimig
the pnst twe yoars in regard toe urecit biuai-
tîoss, iL wit lie %ceen ttîat tiiore i.s great roolîl
fer improvemeut yet. A lar-ge riun'-i'r ,jt
iîorctîauîtu3 thîrouglîout te ririiiitry requiro te
niako a hoavy reouction in te amoumuts car-
rîed on tiolir books beore tbey ca ho reasomi-
nbly siure ns te whuore thuey stand finanzially.
Tite presomît inovemeiit on the part et jobbors
te itîvestigate the affairs ot retaiters wlio are
slowv lu tlueir payniemitts, witt ne doubt have a
geod offect lu spuirring such nierchamît u te
ant effort te roduce ttîeir book accounts.

THE LUMBERMfg'S ASSOCIATION.
A ton' treeke agollie Commnercial containoîtl

a report. et the annual meeting iniWuie
e! te Western Rotait Lumboi'mou's Associa-
tion. TItis is an ergani>.-tian tvbicli as
tallea iii for a groat deal e! adverse criticisi
during thme ftw years ot its existence. Any-
thing lu thue nature ot a trado association is
sure te, meet with a great deal et adverseo
criticisiii front a certain class et porsens,
regardloss et the aimns, objects ana practical,
wertcings et tlîe associationi. If a tew persous
in any brandi et trade meet togottuer tom te
purpose o! furthîerin- their special trado
interests, soute eue is sure te, raise the cry ot
"i.,ombie," a word vhicIi is frequoutly used
lu a wrong sonse, and thora are always plonty
et persons te takie up the ci-y and use iL ns a
cover te makeo taie and atialictous statements.
The cry et combine lias servcd te slield ail
utiiniiitod auneunt ot juisrepreseutation.
There is quite, a largo cînss o! persons in tho
Lowlns as wolI as iii the rural districts, who
scout ready te beliovo any idiculous ictorica
wbiclî May ho invented and roîated agaiust
ait erganization, %riton the %vord "combine"
;s applied thereto. Tliey wilI net stop te
consider Lte reasonablenes ef te statements,
or whother or net the wvord lias been proporly
appliod. The vory word "cominre' us te
mally penuuîus whîat. a red rag 13 te a bull.
Thoy at once hecomie exýcitù:1 and begin te
rave, with reatly as litt<î reason as u'ould ho
found iu tic actions et a vicious boîvineof
te Masculine persuasion under tho conditieous

noted.
'fliv %tord cominîîe lias beîi appîîod te the

,umnbcrmen's Association, and. as inigit, have
beon expeted, tlîe Association lias talion iii
toi' any anioiulit et criticisin, mest et wlîich
lins boon mallo up o! cithor emtiroty taIse or
rit lcast very niiisleadin- statenuoîits. The
Commîercial lias been at saine pains te look
iîîto the metbeds pursued by tho luntbermoîi,
and ivo canet Seo wbere the publie have
suftered as a result o! the ivorking et the

Ass".atiu.On the coîitrary, Uhin îethuods
pumsuod have been such as te bonofit tho
publia at largo, white at tae sane, Lime wuork.


