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THE WORK OF THE SESSION,

HE work of the Parliamentary Session which

closed last week at Ottawa, may be glanced at

under two heads—What has been done, and what has

been left undone. Examined from either or any

stand point, the Seasion has been one of marked im-

portance—one which must ever be memorable in Ca-
nadian annals.

Few Parliaments of any Nation ever had questiona
of higher magnitude submitted for their considera-
tion. The purchase of the North-West Territory, the
admission of Newfoundland into the Union, the mea-
sure for the pacification of Nova Scotia and the
Banking Bill, were all questions of the greatest
moment. The English House of Commons or the
American House of Representatives—imposing as
these Legislative bodies are—would have been honored
by the consideration of any of them, but partioniarly
by that of the Annexation of the magnificent Terri-
tory which has been so long & terra sncognita under
the Hudson Bay Company’s rule. It is not every day
that a Nation’s representatives are called upon to con-
sider the purchase of a rich and fertile Territory large
enough to make a dozen or more kingdoms such as
exist in Europe. But such has been the distinction of
the representatives of British America during the
late Bession, and the future will alone revesl the
momentous importance of the question 8o quietly dis-
posed of.

But what has been done? That is the first question
we proposed to anewer in beginning this article,
‘Well—a great desl has been done ot one kind and
another. A large stride has been made towards ren-
dering uniform the Criminal Laws of the Dominion.
Some seven or eight of such Bills were passed. The
Dominion msy be said to have extended its bounds
immensely both East and West, for the formal ad-
mission of Newfoundiand and the North-West is re-
duced to & question of months. The pieliminary
steps towards the annexation of Prince Edward Island
have also been taken, and in all probability our Legis-
lators will be called upon during next Session to adopt
the basis of Union with that small but spirited people,
The friends of Confederation have reason to rejoice at
the rapid:ty with which the whole programme
adopted at Quebec in 1864 is being fulfilled, and our
only fear now is that our Legislators may be led to
undertake responsibilities too fast, We hope the
Nova Sootia concessions will have the desired effect,
and oompletely reconcile that valuable Province to
the Unjon. We confess that we regret, on Constitu-
tional grounds, the mode in which the Goverament
has met the demands of Nova Scotia; but now that
it is done, let us hope our fellow citizens at the last
will admit the generous manner in which Parliament
has acted, and that the precedent estab:ished will not
be made use of in exouse of any further assauits on
the Dominion exchequer. S8upplies have been granted
to open up the mixed land and water route to kort
Jarry, recommended by Mr, Dawson. The work will
b proceeded with rapidly, but it is quite evident a
itailroad will soon be required if we are to divert the
trade of the North-West towards our cities. The
Insolvency Bill is also an important feature of the
Besslon. We regard this measure as a wise piece ot
Leginlation. Under the old law a great deal ot fraud
was belug perpetrated, and although we did notfavor
its total abolition, we are glad that such changes
have been made as will check the wholesale white-
washing process which was going on among delin-
quent debtors. Such acts as that on Immigration,
the settlement with the Great Western Company, and
the subsidy to the Allan steamers are worthy of men-
tion, but do not call for special notice at our hand.

Among the more important private Bills agreed to
are the incorpcration of the Dominion Bank and the
Merchants’ Bgnk of Halifax; the Royal Canadian
Bank Bil}, extending the time for specie payments_ or
to enable it toamalgamate with any other institution;
the Act to unite the Beaver and Toronto Mutual It
surance Companies; and the incorporation ot the
Canadian and European Telegraph Company.

But in the second piace {as the orators eay), what
has not been done? Well, the Banking 8cheme of
the Government was not adop:ed. The country feels
very little sorrow at that Indeed there can be po
question of the faet tbat the people generally looked
upon the whole scheme with extreme disfavour.
‘L he powerful opposition of the Banks may have con.
tributed to produce this feeling; but that the feeling
pervaded almost every class of the Province of On-
tario, wbich would have Leen most deeply affected

had the measure become law, there can be no doubt.
‘The independence shown by the House on this
question was strictly in actordance with public
opinion out of doors. In withdrawing the scheme
the Government scted wisaly, atid placed them-
selves in & position to bring it forward at some
future time. The Klection law for the Dominion did
not pass, mainly, we suppose, because there was not
time to coneider it s it deserved to be considered.
This is & measure which, on account of the new
machinery which has to be cslled into nse to make
out the voter's lists, as well as. the.qualification of
voters, and whether the ballot or open voting shall
prevall, deserves atteptive consideration, and the
delay till next Bession will be sdvantageous instead
of the reverse.. The messtre to re-enact the old:
fashionéd Usary Laws wag killed off at one of the
preliminary stages, apparently as muoch to the satis-
faction of some of the Ministers themselves as eojmiblo
people in general. This sort of legislation is more
than useless. Laws can not make water run up bill,
nor make uniform the price of wheat or any similar
commodity. ‘The prices of such articles are regulated
by the law of supply and demand, and so it is also
with money. We hope the Statute-book ot our New
Dominion may never be disfigured by such legislation,
for 8o long s it remained it would be a standing re-
flection upon the intelligence of our people.

In the future Defore British America our statesmen
will undoubtedly have important gubjects to grapple
with, But we venture to express the opinion that
there will not be many seseions of the Dominion Par-
liament which will surpass that of 1869, . As regards
the amount of money voted, that of last year may
rival it, as the cost of the Intercolonial Railway and
of the projected fortifications was provided for; but
the amount in the Supply Bill just passed is also
large, much larger, in fact, than we like to see it.
Indeed, we feel calied upon to raiso our warning
voice as we have done frequently before, sgainst
running the Dominion iuto debt too iast, for that is
the principal danger which lies in our path.' The
principal expenditures +f this Bassion, however (the
purchase and opening up of the North West) will
soon pay good interest upon the capital invested.
We wish we could say ss much for some of those of
last year.

THE BANKING SYSTEM OF THE DOMINION.
No. 1.

HE London Economist of June 12th states that the
fallure of the Royal Canadian Bank * has paty.
“ rally drawn attention to the financial system of the
* New Dominion; and it appears that Mr. Rosé has
‘ introdyced & general bank law, applying to all future
‘‘ charters or renewals, giving Canada a system very
‘* closely resembling that of the United States, both as
‘“to banking snd currency.” After giving a very
brief and not altogether accurate synopsis of the pro-
posed Iaw, the Economist closes by saying: * This
‘“ looks like as if Canada was going to imitate the
* Union in the bad as well a8 the good features of the
‘ present system. Why should the New Dominion
‘¢ issue greenbacks at all?’ -
The tailure of the Royal Canadian Bank cannot be
attributed to any defect inherent in the present bank-
ing system. Bad mansgement, if not corrupt man-
agement; disagreement between members of the
Board of Directors; some known unfortunate transac-
tions in which loss was suffered; theee and other
cauges led to a withdrawal of public confidence, and
the Bank having lent ita funds where they could only
be gradually realized, found itselt 80 weak in ooin as
to ba obliged to suspend specie payments, But it must
be remembered that this was only a suspension--~rot a
fallure, The Bank not merely had assets smple to pay
dollar for dollar of its indebtednes, but its paid-up cap-

-ital was nearly if not quite intact. An early resump-

tion of specie payments will in all probability take
place. The old Board of Directors has to make way
for the new ome, chosen at & general meeting last
week. The unpaid oapital is being called in, and
everything betokens an intention of placing the Bank
in such a position as to nd all the public con-
fidence with which it first started, and which it had
8o shamefully lost during the few years of its existence.

We repeat that the failure of the Bank in question
cannot be attributed to any defect inherent in. the
present banking system. At the same time we cannot
close our eyes to the fact that this system is not alto-
gether perfect, and that there exista a necessity for

such a re-modelling at least of it as will remedy its
most obvious deficiencies. And as the consideration
of the Government resolutions has been postponed for
another yesr, ample time is given for the most careful
study and fullest discussion of the entire question. We
trust it will continue to receive both from the prees
and the people all the attention its importance olaims

[ for it, and that when the matter comes up—as it pro-

bably will next seesion ~ for tinal decision, the matured
judgment of the country may have been declared on
Mr. Rose’s scheme, its good as well as its weak pointa,
and on any other schemes which may be put forward
for adoption.

We consider that the one great point to be attsined.
in 8o far as it is attainable, is safety to the public as
oreditors of tha Banks. The increase of banking faci-
lities and banking oapital is of immense importance to
a yoing and progressive country, where enterprise
exists, but cramped for wast of the necessary means,
In no way, not aven by the prospect ot large returns
in the shape of interest. is money o surely attracted as
by the goodness of the security offered. The mode by
which incresse of banking capital may be expected to
take place in this country is two-fold, The first and
Rreatest source of supply is the yearly savings of the
country, coming to the banks in the shape of depoasits,
and from time to time furnishing the ecapital of new
banks. The other and leas important source of supply
is foreign oapits), invested in bank stock.

Much stress has been laid on the large oredit obtain.
ed by means of bank circulation, and its value as [y
metns of moving the crops to market. That this is
altogether over-eatimated becomes app: t when we
compare the circulation of the banks with the deposits,
By reference to the statement published in other ool
umns, showing the condition of the banks at the 3ist
of May, it will. be seen that the total ciroulation
amounts only to $7,806 443, while deposita foot up
836,822,787, the latter being 80 per oent of the total lia.
bilities, whereas the former are less than 17 per oeat,
1his disparity increases from year to year. In January
of 1861, Circulation was $13 732 857, and Deposits
310,202,268, 1n Japuary of 1362, Circulation had de.
creased $200,000. while Deposits had inoressed over
two millions sud & half. In 1868, '64 and ‘65 Cironls-
tion decreased, while Deposita were steadily increas-
ing, amounting in August, 1885, t0 three times
the circulation. While the business of Canads has
been growing rapidly, the circulation of money has
not increased i anything like the same ratio. It has
been found posaible, by means of cheques, drafts, let.
ters of credit, &0,, &c., to dispense with the handling
of much money that would otherwise be Decessary,
And the more the country advances, the more banks
we have, the less will it be necessary to depend on oir-
culation, and the credit obtainable by means of it.

The all-important point then is to seoure incressed
capital, and that can be done.in two ways, namely, by
making banking safe, and by making it profitable,
The public must have & certain amount of confidence
in a bank before they will risk their means by even
keeping their current balsnces with it, and much
more before they will leave their money on permanent
p It b ry then to secure a sys-
tem with such safeguards that only downright dis-
honesty oan cause loss either to depositors or notehold-
ers. There must be a sufficiently large paid up capital,
there must be liability—and immediate lability, in
case of suspensjion—on the part of the shareholders,
and there most be always in the vaults of the bank s
reserve of coin and cash securitles large enough to
‘secure confidence on the part ot the public. Govern
ment inspection, at irregular periods and without
due notice to the Banks, would suffice to determine
whether the published returns were, as they too often
are now, prepared; and such inspection should be
insisted on. The returns, all are agreed upon this,
should be fuller, and convey more deflnite infor-
mation than they now do; aud it should be possibie
from them for any intelligent man to form & correct
estimate of the position of & bank, making only due
allowance for the proportion of bad debts which
every bank must make. Any system of banking, to
be what it should be, must, we think, provide such
safeguards as we have enumerated; and with them,
complete confidence on the part ot the pablic will be
commanded, and deposite will increase even more
rapidly than they have done in the past.
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The Knoxville Press and Hergld says that present
{:dications are that therd will be at least one-third
1aore corn planted this in East T thay
there bas been since the war,




