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RE POET OF SUPERINTENDENT BARNES 
FOR IMS.

We make the following extracts from the clon
ing portion of this report :—

On the S’et day of December, 1868, over fire 
hundred and fifty thousand life policies were in 
force in the United States, principally in the 
Northern and Western Staten. The number will 
soon exceed the nunifier in force in Great Britain, 
where there are about one hundred and fifty ex- 
existing companies, and where life insurance hai 
been practiced for over a century. In this conn 
try it cannot be said to have been established over 
quarter of a century.

With seemingly abnormal tendencies, our ratio 
of asset» to amount at risk has diminished for 
several years as compared with prior yean ; but 
this fact is readily accounted for in consequence 
of the vast volume of new business which 
flowed in upon the com; 
the average reserve on the whole amount 
although the average rate of premium has in

Speaking from an extended and varied experience, 
the superintendent is entirely free to say that, 
as a general rule, in his opinion, the annual state
ments of our insurance companies are accurately 
and carefully prepared, and are the moat reliable 
and trustworthy exhibé

•ion and contrariety would be an almost 
able evil and detriment to^thia great interest and

exhibits made by any class Of 
financial or monied institutions. The few re
maining discrepancies will soon be lb railed, and 
no other corporations of any kind, in this or any 
other nation, can ahow such full, detailed, and 
psdbet exhibits of assets and liabilities, incomes, 

"iturea, and general information, acco 
also by minute and detailed schedules, in 

themselves almost equivalent to an official per 
sons] examination.

Non-forfeiture and other Lavs relating to loft 
Polieus.—As a last resort against any dishonesty 
and oppression by life insurance officers and their 
legal and mathematical advisers and managers, 
it is undoubtedly expedient and proper legislation 
to prescribe, with more or leas definiteness, the 
terms end conditions of the various kinds of poli 
cies and contracts which these corporations may 
be allowed to make with their policyholders. Do 
the existing Circumstances require any such extra
ordinary legislation at this time I In the opinion 
of the superintendent they do not The sharp 
competition between so many companies is modi
fying policies for the benefit of the public to the 
hill extent of safety to the > om]«niea, and this 
tendency will continue to operate for many yestn. 
The companies themselves will offer ae favorable 
conditions to the public as is consistent with the 
line of safety ana success in the Itusinesa, and 
these inducements will be better and more skil
fully shaped to Meet the varying demands of the 
public than any inflexible law which can be con
trived by a legislative tody.’ If the non-forfeit*e 
and other clauses of policies are to be settled and 
determined by statute laws, few of the forty or 
more States will or can. agree on the nature or 
terms of these clauses, and a life insurance con
tract will ultimately la-come almost as varied in' 
its provisions as the different States of the Union 
in which policyholders may reside. Such confu

te the public welfare. Hie Log Mettatoria and 
the usages of companies and underwrite*» have 
been perfecting the marine policy for centuries, 
and the fire insurance policy is subjected to a like 
attrition and development Why not Id the 
natural laws of trade and competition work upon 
and perfect a life insurance policy in the same 
manner I Why not leave the people and the com
panies at liberty to make their own contracts and 
to prescribe their own terms and conditions. No 
statute law will ever be able to confer an negli
gence the rewards of punctuality, or to give to 
fickleness and mutability the gains of nferal imss 
and perseverrnor. If this subject is to be settled 
and unsettled in the arena pf political strife of the 
different States, then it should be" grasped with 
the comprehensive views of the politician and 
statesman, and no partial or in complété legisla
tion initiated. It is ia idle and futile to prescribe 
a surrender value for a policy or term or other in
surance in case 
the same time 
mium. Then the participating and non-partici
pating scales are to be considered, and involved 
with rates is the subject of dividende and the re
spective shares therein of stockholders and pofky-

be

of lapse or forfeiture, and net at 
regulate and fix the rate of

principles of writ- 
ovem all other de

holders. No law can, in the nature of toing», 
perfect and emtbtl takes it prescribes the far* 
for the vAoU policy, including all of its terme and 
conditions. A vast field would thus be opened for 
legislative invetigation and adjudication which, 
can be settled beat by the people an ' 
nies themselves and the attrition of < 
teres ta, subject to the general 
ten and unwriten law, which govern i 
pertinents of trade and business.

It would be well for the companies to provide 
liberally for “days of grace,” or rather —~*v- of 
grace, during which no laps* should occur, but 
the policy remain fully valid subject to the pay
ment of unpaid premium- If further payments 
cannot be made and the surrender or net value 
is to be used as a single premium far a term ia* 
suran ce, or for a diminished amount of whole- 
life i near anna, a new policy should be issued, 
thereby avoiding all confusion and uncertainty on 
the Policy Registers, and putting the new con
tract in such a derinite and fixed shape as to avoid 
all controversy and i 

The * ■* - *
aide at _
life insurance company is not a saving’ 

in its I

n suen a aennite ana nxea an ape as to avow 
itrovorsy and misunderstanding, 
deposits in hanks are generally withdraw- 

t pleasure with or Without interest; but a 
mranee company is not a aarings’ bank, and

any such change in its features should be 
only as an experiment to test its practical *et 
upon the business. Meanwhile olu contracts and 
existing companies should not be disturbed, or 
their standing and success periled by interpolating 
into their policies new provisions and condition,! 
by legislation in the different States. Any thir
teen or more persons who consider the terms of 
the present policies to be onerous, oppressive and 

me, can organise a new company and 
issue such life policies, contracts and other obli
gations as in their judgment are just, safe and 
expedient.

flssusffw Insurance. —The Hartford Life and 
Accident Insurance Company of Connecticut, and 
the United Slates Casualty Insurance Company of 
New Jersey, have both abandoned the accident 
business, and propose hereafter to become pure


