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CAPITAL INVESTMENTS AND THE

BALANCE OF TRADE.

When a country commences to in
vest capital in other lands its ex
ports begin to exceed its imports
Capital investipents by one country

in other lands 'mean that the lending
borrowing

nation is furnishing the

country with goods, and is receiving

in exchange

which do not appear in the figures of
trade. Should the capital investmefits

extend over only one year the ex

ports of the lending company will ex

ceed its imports to the value of the
sum invested. Should no additional

investment be made, the imports ot

the lending conntry in the following
vear would exceed its exports to the

extent of the interest or dividends it
receives upon the capital invested.
As time goes on, and the total am
ount of capital inwested by it in for
eign lands attains to larger and lar
ger figures, the annual sum received
as interest upon the capital embarked
rises, correspondingly. In “this case
the balance of exports over imports
resulting from the investment of capi
tal becomes smaller and smaller in
consequence of the. incr ing sums
received from the interest upon the
capital previously Invested. After a
time the annual sums which a lend
ing: country receives for interest ex-
ceeds the additional sums it lends
eagh year; and in spite of its con

tinhied investment of capital in other

lai:s its imports exceed its exports

the same way the trade balances
of countries which - borrow capital
[r«fn other lawdsfare aifected by ‘e
produce they import in respect of tlié

capital they borrow, and by the ex

porg of produce-for-the payment of in-

terest. A country beginning to bor
row from other lands imports a lar

ger amount of produce than it ex-
ports. When the interest payments of

a borrowing country amount to large

figures, its exports appreciably exceed
its imports even in years in which

it borrows freely.
In Canada, some of our bhusiness

men are impatfently waiting a2 “fav-

orable” balance of trade. They want
to export more than they import. 7 hat

day is rapidly approaching for Can-
ada, when our huge borrowings

abroad are considered. But we shall

simply be paying a heavy interest up-

on our bhorrowings abroad.

Protectionists have for years been
waiting for the pleasing spectacle of
Britain’s bankruptcy. Here is a na-
tion that for years has been import-
ing millions of pounds, sterling, more
than she has exported. And yet the
peculiar thing to explain is why the
exchanges dre” usually in her favor.
A stream of gold, in addition to zoods,
is constantly flowing to lher shores
She has laid the whole world under
tribute. Instead of the decrepitude
and decay ‘that her enemies have pre
dicted, she is to-day the mighti
power in the world. Her wealth
increasing by hundreds of millions of
pounds, annually. And that is why
the hard-headed Englishman pays so
little attention to tariff reform.

There is practically no country in
the world which neither exports nor
imports capital, with the exception of
Thibet. This type of country may he
left out of consideration. The chief
countries which supply ecapital to
other lands are Great Britain, Ger-
many, France, Holland, Belgium and
‘Switzerland. Of these  countries,

Great Britain is by far the most im- |
portant lender.  That country fas |
over $17,000,000,000 of capital invested ‘

abroad, and is adding to her colonial
and foreign inveestments at the rate
of upwards of$500,000,000 a year.
Germany and France come next with
ibvestments of about $9,000,000,000
each.  The investments of Holland,
Belgium and Wwilzerland are of much

smaller amount, but are nevertheless
. mngﬂemble. The fmports of all these
N,Q‘O_mmtrles largely exceed their ex-
POrtE in consequence of the receipt
“of imterest. .:ilr

brinclga'l:reountrles whose 'ex-

Britain, British India, . Argen- |
Brazil and Mexico. Several oth-
ntries whose imports now ex-
efr exports, will . eventually
 this_ca . At

Vie-

securities of all  kinds
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HOARDINGS OF GOLD.
Following the German cué given lact
year by the rebuilding of the“Imperial
gold store by a round $100,000,000, the
various Continenial
have been egger competitors for any
new or loose gold, even invading Lon-
don for the Rand arrivals.
are pictured in the followin,
to their respective gold hAoldings’ be-
tween Jan. 1 and the last

exceed her exports in consequence of : that t[«thgjsv’.gllll a big shortage. In
the vast amount of capital—$200,000,- | the past, when the consumption over:
000 a year—which -she 1is borrowlughuok production, there were
from other lands, mostly from Grent{nwreases in the price of copper, at
Britain. In the course of time Can-|one time sending it 'up to 26%c a
ada’s indebtedness to other countries, | pormj, Business men are now asking,
and her expenditures abroad, will he‘;‘wi h

so great that her exports will exceed | ability is, that as soon as business im-

her imports, although large amounts ‘ proves, the price will advance.

of capital will contiue to flow into this |

country each year,

Canada should have no difficulty in

ELECTRIC DRIVEN BARGES.

A new venture is being tried out on’

rapid

1 ‘this he duplicated? ~ The prob-

IDEALS NEEDED. et

Of late yeaws ‘our Maritime Prov
inces colleges have become more pracs
tical in the sense that they now direct-
1y equip stuGQﬁU in engineering, for-
estry, and other pursuits, for the path
in life they jintend to pursue. And this
is done in most instances at least
without ignoring the fiet that culture,
after all, must be the prineipal aim of
thé higher" education,” and that while
the world needs engineers ahd foresters
it needs ‘still more men’af well balanced
| education who will assist in restoring
that sense eof proportion which has

making these interest payments, when | the Erie Canal, which shipping men | peen increasingly disturbed by the ma<

one considers the rapid growth in the
annual amount of. wealth created by
means of the capital she is import-
ing. China, Japan and Chile are other
instances of borrowing countries
whose imports exceed their exports
in consequence of the inflow of large

amounts of foreign capital.

The crude, outworn theory that we |
should sell more than we buy, and

secure the balance in money, is ra

pidly going by the board. People are |

realizing more and more that domes
tic,

%

. : |
that other causes—gambling in real
estate, speculating in fox ranches and |
so forth--have brought things to the

present pass. What Canadians should
fix their minds upon, is not a “favor

able” balance of trade—which they | der I
will get soon enough—but the proper | Prospect of being succesgful. The ex- |
yital | periment will be watched Aith a great |
deal of interest, not only in the United |
States, but in this country as well.
Anything which will lessen carrying
charges will appeal to the business

and safe employment of the
hey have borrowed from Great Bri

tain; for upon the continuance of the
flow of capital to this country its
prosperity depends.

ELECTRIC RAILWAYS.

Electric railways in Canada and the
Urnited States are growing in favor
each year. According to the latest
Government report, there are 1,256
The total car mileage for the year wg
19,819,000 miles; the passengers car
miies of electric railways in Canada
ried numbered 763,388,000 ,while the
freight carried amounted to#1,975,000

tons. The aggregate capital of elec-
tric railways amounts to $141,2

)0¢, while net earnings for the year
an.ounted to $10,482,000.

‘here are now 975 electric railway
companies operating in the United
States over 41,065 miles of track. The
émployees number 282,000% the pas-
sengers carried in 1912 numbered 9,-
545,000,000, an increase of 100 per cent
ovcr the figures for 1902, The. gross
ncome in 1912 amountéd to $586 930 -
)00, an increase of 134 per cent during
the decade. The horse power used
in operating the railroads was 3,665,
000, an increase of 172 'per cent in
the ten year period under review.

The statistics indicate that the elec-
tric mileage is increasing rapidly,
much more rapidly than that of steam
railroads. The latter's receipts in-
croased in the past decade 65 per cent
while electric roads have increased
100 per cent. Another point to be
noted is that the fluctuations in steam
railroad earnings vary more widely
than do the earnings of electric roads.
Thus there were three occasions in
the past decade in the United States
when the steam railroads of the coun-
try failed to show increases in net
eainings, but in every case electric
roads have shown gains in both gross
and net earnings. It would look, there-
fore, as if the future of transporta-
tion lay with electricity rather than
with steam, although there are certain

customary price, in this case

problems connected with the electric
railway which are difficult of solution.
In the first place, there is the rigid
nickel and the spreading transfer. The

is

being cut jnto year by year by an

increasing number of transfers, as well
as by increased labor costs, increases
in cost of material and in construc-
tion. The only (-nmpr‘nsatin'g ad-
vantage is the growing cheapness of
electrical power, Electric railways
are tapping more and more of our
well - to - do farming communities, as
[u-nll as serving the ever-spreading su-
burban districts adjacent to our great
cities,

The future of transportation is with

electricity,

SHORTAGE OF COPPER.

According. to figures recently com-

piled by the “Boston News Bureau,”
the consumption of copper is now
72,000 tons a Year greater than pro-
duction, The question naturally
arises, what will be the effect on the
price of copper when business im-
proves and men realise that this
shortage is staring them in the face?

During the years 1902 to 1905, the

world's consumption exceeded pro-
duction by 54,000 tons, followed . in the
next two years by a halt in the price
‘exceed their imports in conse. | of the metal. During the last four
et of the large amount of interest | years, the world’s consumption ex-
“have to pay on capital borrowed | ceeded production by 288,000 fons, or
other lands are: The United | an average yearly shortage of 72,000
b5, the Australasian coionles of | tons.

In 1902, the world produced 557,

000 tons, while in 1913, the production
Increased to 946,000 tons. In addi-
tion, the utilization of porphyry mines

s well as foreign, trade is con-
cerned only with the exchanging of
zoods that we have for goods that we
want. If money will make the wheels
of industry revolve, then the machin-
ery of trade, should be humming in
Canada to-day, for there is more
money in the country, than there ever
s. But we are quite well aware

ner-gong "

that was the breakfast-gong

“Vy, fader
miserable ?
io

seven; so that's

man repeated his former question, and

strokes taken by his opponent, ‘the lat-
ter nodded his head, and,
pression of infinite wisdom on his face,
gently murmiured:—

| believe is capable of great posﬂibilbllorlalistlc standards of this century.

ties. Charles W, Morse, who has had ‘ Too many young men, through their

training d#nd asseciations, set beforc

s 5 4|
a somewhat spectacular career as al ... .o o money as.the thing to he
promoter, ice magnate, banker, and|gought above all others, The univer-

finally as an inmate of a penitentiary, |
has organized a company for the pur-|
pose of plaeing thirty boats on the
Erie Canal, The boats are capable
of carrying 1,600 tons of freight each
and will operate between Buffalo and
New York, stopping at all the towns
and cities en route. Each boat will
be independently driven by electricity,
by means of a dynamo run by a sta-
tionary engine. This, it is In-livvvd.:
will furnish cheap transportation, and
expected to practically revolutionise
“ht carrying between Buffalo and

fre
New York. The trip will be made by

express boats in three ae

vessels will be $6,500 each.

Shipping men admit that it is some-
what of an experiment, but also ac-
knowledge that Morse is a  shrewd
business man, and is not likely to un-

men of the country.
That oil strike at
make things run smoothly out West.

Yy

part of the matter.

had to say things.

something.

FORD'S LATEST MOVE.

Mr. Ford ever hear that a ste

York Sun.)

F

L 2
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can you swear the prisoner gave it?

stars, your hono

ger.
Boy: Pleas
and-see father at once?

Boy: He can't stop laughing, sir.

ing at?
the mangle.—Tatler,

First Workman: Got any baccy on

yer, Bill?

Second Ditto: Yus; but I thought as

‘ow you 'ad stopped smokin'?

First Ditto: Wal, I'm a-doin’ of it

gradual like—I don't smoke me own |
bacey no more,—London Opinion.

tely

Boston Transeript.

“Mary, why didn't you sound the din-

“Please,/m, *I couldn’t find it.”

“Please, 'm, vou said this morning
—SKketch,

hates ‘avain’ to give ‘er avay."—Tatler, |

“Apd how many strokes did  you

take?"

“Ilght’ replied the Scot.
“Ah” said the

hak added to the world's copper sup-
!zdvsomo 481,000 tous, but eyen

and by
boats stopping everywhere in about |
four and a half days. The cost of the

B
| South Amerfcan city, the hills rs

('algary should
|

If the A.B.C. peace envoys make | ¢
good with Mexico they might try their‘
lhand at the Home Rule question.
i

The London Chronicle has been in-
dulging in some Billingsgate, calling
Rudyard Kipling a guttersnipe. This
will remind the poet of the time when
he was a working newspaper man and

Colonel Teddy sticks to his story
that he found a brand new Triver in
Brazil. Trust Teddy not to be able to |
find something or, failing . that, start

The philanthropic Mr, Ford is going

to May off” 6,000 employes. As these
workers have been paid double what
their services were worth in the open
market are they not entitled to normal
wages during the slack season”?  And
in his studies of social condition aiad

ly job
at a living wage was better than oc-
casional work with high pay - (New

| Francisco Journal of Cominerce,

AR e S T R Y

% ““ A LITTLE NONSENSE 3’

|‘automatic lamp lighting installations

Doctor: What on earth is he laugh-

Boy: Mother's caught her tongue inll

Mr. Sapleigh: No, I'm not feeling |
very well,
or twice

"\\.‘h,\" there it is on the hall l:llﬁl('!"[

As Sandy holed out on the first green |

“Nay, nay, my mannig; this time it's | s
T my turpn o nek et

ties ought to do much to correct thi¢
false standard and lead the student to
regard life as a whole, and happiness
and true success as things to he
achieved only through the conscious
pursuit of aims in the main unselfish.
Our age needs philosophy much more
than it needs money, and while many
think it needs enlightened agriculture
more than it does Latin and Greek, it
may be proper to remind them-that it

| needs b6th. It needs ideals.—St. John

Telegraph.,

A CURIOUS CITY.
One of the most curious cities in “lie
world is Valparaiso, Chili. It is built
cn ninetéen’ Hifls ranging in altitude

| from 800 to ¥,000 feet. On these the

y is set, as was Rome upon her
vien s, Guiv in the casc of the

e
in sections ‘1Rdt are separated by deep
gullies throdgh . many of wkich flow
lively little rivers. Everything in Vai-
paraiso is ‘@istinctly a part of the
twerntieth' - century * restles  business

| world.  The traveller finds as many
| comforts though far less of luxury than
enterprises which have no

at Buenos Ayres, which lies twelve
hundred miles away at the opposite
end ot the great Transandine Railroad
A novelty that would interest Ameri-
cans is tho double-deck tram, or trolley
ca which have first and second-class
compartments. The first-class fare is
5 conts, and the second-class 214 cents.
The former calls for a seat inside and
the latter for a seat on the roof. Most

| of the conductors aré women, which
|

innovation was established while the
men were away at the war with Pern
ind Bolivia. The women proved more
elficient, so have become permanen-

OPIUM CONSUMPTION GROWING
G | LESS.
A valued contemporary remarks:
Day, Flag Day, Road Day, Bird
Day, and Mother's Day are all right,
but give us the old reliable Pay Day.”
The Mexican situation is still in the
A.B.C. stage. That is the simplest

According to United States Consul
at Hong Kong, the opium trade is
slowly but surely.dying. During the
past ten 'years exports from India
through the port of Hong Konz have
dwindled rapidly, and government re-
strictions are crushing the once exten-

| sive business. The authorities con-

cerned in the suppression of the
oplum traffie consider that all has now
b2en done toward that en? which can
be done 1n the way of legislation or in-
ternational agreement, and the future
| of . the trade now J
rer in which exis

legislation and

| treaty agreements are to be enforced.

A BIG SAVING.
It is estimated that it costs a mod-
ern steamer 10 cents a net registered
ton a day to maintain itself on the
high seas; so (hat every extrq day
such a wvessel of, ¥, 10,000 tons, con-
sumer in making. A voyage from port
to port the cost is about $1,000. In
making 300 knots a day an ave
steamcr wou'd ‘1e about 23 extra
days at sea via the Straits of Magel-
lan in exci of the cost via the Pan-
ama Canal route from coast to coast
and her excess cost by the former route
weould be $25,000. Therefore a 10,000-
ton ship would clear $15,000 even ny
paying a $10,000 toll fec for the us
the {rans-oceanic waterws

pae

AUTOMATIC STREET LIGHTING
IN LEEDS.

Leeds has been exj

‘rimenting with

’y z:;md they have proved so syccessful

NOW AND THEN” %
"Council apply to the Local Governn®ht
| Board for sanction to borrow $112,000
Judge: You say it was pitch dark | to equip the 17,000 gas lamps which
when you received the blow; then how | help light the city. Two

that it is proposed to have the

ystems have

| been considered and preference has
Complainant: When he hit me [ saw | been given to the adjustable clock
and [ recognized his. | over the wave
features by the starlight.—Public Led- | estimated that

ressure s
men at 2

stem. It is
3 6d (§6.93)

“;er week can bedispensed with, which
o | means an annual saving of about $
doetor, will you come |

000. ‘It has been shown that failures

| in lights by the clock system are only
Doetor: What's the matter with him? |

23 out of 10,000, and these can be ad-

| Justed by inspection. It is claimed

that by the automatic system there is
an enormous saving in mantles, and
the authorities of Newcastle
ported to estimate that by this system
there is an all-round saving of nearly
20 per cent.

HOW HE EXECUTED
FIRST BIG TRADE

(Wall Street Journal.)
When the new office boy reports

you know. I've thought once ‘ for duty the wags usually set him to
| work polishing the e
Miss Keen: Good gracious! And then | owl, and tha green printer's devil Is
yvou wonder why you are ill. You
shouldn’t do such reckless things.— | foreman to get a “pint of italic per-
| iods.”  On the Curb a “fake” market

es of the stuffed

provided with a bucket and sent to the

is made for the henefit of the novitiate
trader, and he is usualy finished off by
being forcibly deprived of his collar

and shirt or rolled in the mud. At the

Stock Exchange the hoary custom pre-

| vails of giving a new member an or-
der to buy A. O,
| Thing. Speaking of this
ever makes yvou look so | eran of one of tha big K
in't we marryin’ Rebecca | houses tells the following story:
Yoypg: Ogfenstein tomorrow and—" |
“That’s just the trouble, me poy. I|clerkto buy A. O. T., in due form, and
rushed out on the floor fired with en-
thusiasm to execute my first big trade.
The only trouble was that the hastily
hig friend from over the border asked: | seribbled memorandum apparently
read ‘A. O.' with a final letter that
looked surprisingly like an F. Any-
| way, 1 took it for such, and frantically
Snglishman, “I took | bid for 1,000 shares of American Cotton
Yy hole.,” | Ol preferred. I got it The board
The Scotsman ventured no reply; but | member smiled reminiscently. “And it
when on the second green the English- | took the firm three months to get out
| of the stock without a loss. I think]
made enquiry as to the number of | we made $37.50 on. the transaction. |
Anyway, the joke was on. the house,
with an ex- | not on me, Don't you think so?”

hange Place

“I got my first order from the order

|

April 15, R Jan. 1.

Russia, in particular, seéms to have
determined to add to her home hold-
ings, and to curtail her external credits
France faces not ¢nly the pru-
which jealousy might
but also particular burdens of govern-
mental and corporate reserve and fin-
ancing oblizations in Paris.
the call on the favor of hoth bankers
3 ton News Bureau.

WHAT IS COMMERCIAL PAPER.

In an’article by “Holland” on the
magnitude of the work confronting the

references to “‘Commercial J’aper”:
paper within the meaning of the Fed-
The question would not be difficuit

i in fact it would answer its-
ronditions at the present time

cognized eighteen or twenty years ago.

stood to represent the purchase pr

Therefore the actual value was behind
But wbout fifteen years ago

practice is for the pur

paper from the banks,
which Qe can make a cash pavment to

that way he can get the benefit of the
paper is regarded now
15 the best Kind of commercial paper.

't is 2 matter of great importance that
a general restoraiion of

adopted, tien it is pl
that there will he far-reaching char
in the methods of issuing commerc
a return to the old sys-

rradualiy, as, in fact, all of the more

aw  must be made.”

CO-OPERATIVE BANKS.
“Where the people’s banks (co-oper-
ative) banks come in hovels and mort-

Where there used to'be

ts upon, the.mans ||

zood. The Hungarian diet sent a depu-

I'cofessor von Dobhransky, to inves-
igate the work of these banks.
en a new world,” he said. ‘a world of

yone is the protector and assister
-HL. D, Lloyd in Co-

GREAT BRITAIN'S
NAVY ESTIMATES.

The First Lord, of the Admiralty_of
ireat Britain has presented to Parlio -
ment the Navy estimates for

out from the welter of statis-
s that the expenses have been in-

British government E
year, or over 267 million dollay
ost of army and navy together

national expenditures,

BIG BUSINESS VIN VMEXICO.

‘e prevails at present
norance of the enor-

intimately acquainted with th
Mexico possesses five of

The cotton mill at Or

mill in Lancashire.

ciated Portland Cement
The soap factory at (

in which the Watsons of | membe

to a cer
of the predominant section of the Clab-
inet. That is to say, if an advanced
radical government were to have con-
trol at .Ottawa, the appointments tc
the Board of Reilway Commissioner:
would be given to men of pronounce¢
radical typa and the board might” thus
e “pucked” by one of the litigants
30_to_speak. In that.event, the rail-
Wways would be in perpetual fear
fair treatment. Their position wonulé
he somethirg like that of o hutcher, in

than the works at. Port

the American continent.

the Tampico district,
i and seemingly ing
supply of petroleum.

enterprises which are estab-

tions, such as meat packi

which Mexico, even in
destined to océupy in

future if the owners f  capital
and abroad are not able to see clear]y
or satisfuctorily how tpey r
putting their money  into
railway securities, ('r»‘nlm('nling
the question raised by Mr. 1
mentioned, the New
Post say
and that before very long,
policy of the Government in €His niat
ter will have to tuke more definite
shape.” n other words, it (the
ernment) will have to Jet
of railway securities and
capital which might

Nothing is needeq

to pour forth its treasure
that would eclipse the

TELEPHONES IN BRITAIN AND
NADA

| made in the Housé of Commons there
are in use in the United Kingdom 723,
phones, representing a value of
At the close of the

hitve to expect. Probsyhly
thing will have to he g
now “that the anxiety Bri and
e I xlety of PBritish ang
tics has heen aroused hy
rate decision. One way
difficulty s for )
provineial governments to
the railway securities,  That method
though extensively ]rrnéliseﬁ. . i
altogether satisfactory,
are beccming disposed to.

about $115,000,000.
fiscal year 1912-13, according to
statistics of the Department Qf Rail-
ways and Canals,
in
which represented a cs

WHITSURTIDE HOLIDAYS. .
Liverpool, May 20.—The Cotton Ex-
change here will be closed Ma;
and June 1st,

| THE FUTURE OF RAILWAY (BATI 1
REGULATION.  #11#

By H. M. P. ECKARDT.

missioners, the freight and  passen,
rates of the railways: = I thé

i
the transportation charges down.

subsidies

programmes.

aecat

charged by fhe carriers \
commenred operations. A th

>, A fourth
of rate regulation in Ca

the
enc

»d thing in the United States. Acr

from them;

many of our idea;

1y that they ar

of view

rate reg
ntestins

most exter ©

win the best interests of the publie.

Waskington the other

roading, “an era demanding
tion of grade crossings
road
signa

fer

uly  with “the:

are active in
improv
been g

nents
ving sufficie

capital. The  P’enn
pointed out a most s

of the people or the gavernmen
roncerning  the  railr
ibles a man putting his money into
raiiroad investment te- know the kinc
U treatment he is zoing to receive”

of the prospects confronting them i1
ase of any particular investment Ca-
pital will not move fre or confi
lently into a given class of sectritie
unless its owners can tell reasonabily

treatment.  The  uncertainty £
this has checked the movement of

te

ties quite decisively in some. localibies
ano the prosperity of the country has
been adversely affected

nada, like the Interstate Com

merce Commission at Washington, ri¢
supposed to he a judicial bhodv, hefor
which the railway compamies on the

one side and the general public o

the other may appear _to pre

*nt thei

arguments Our Commission as at

present constituted, is apparently re-

garded as fair and impartial, but ther¢
is no certainty that it will continue so

The Ottawa Government appoints the
and the commissioners will
n extent, reflect the viewy

un-

his customers were to be giver

the power of fixing the prices at which
he must sell beefsteak and othe meats
to them.

It will be of bag ithport for Canada's
here

will fare on
Cangdian
on
«ee, ahove
York Evening
“The time is bound ty come,
when o S,

Goy-
the owners
owners of
30 into, raflway,

the sime
one_in Canada

s of our railway securi-
the recent,
out  of Lhg,

=8, ot
as {he people

Sth, and 6th, Whitsun-
. Hige holidays,. A

it

And, besides, if the policy of

95 24 R

fucstion the
poliey of railway Subsiafs g e
anteeg, i ‘g\&- 4

LS. Whose
says on various subjects we bave r,
‘with. ' enjoyment v im- “t
Monthly,” has written, for
erican Association - for Internationa
Conciliation, a vigorous exposition of
hat ‘he calls “The Tradition of War.
8’ main thesis is that while peace
propagandists are; often jeered at ror
impractical sentifnentality, it is (p,
militarists who are irfational and sep.
timental and who are “adapting them-
selves to ghosts which have long since
ceaged to inhabit: the orpereal bodies
of facts.” )< 2
“In the first place, militarists are ey.
tirely on the defensive. - Whereas 75
yéars ago they ‘might have said thy,
Wwar was valuable in kKeeping the char.
acter of a nation “virile,” now they are
silent on this point. ‘Whereas 50 yearg
ago they might have confessed that
quisition of territory was a legitimate
object, now they disclaim any DPurpose

There  are var!Dug(’ reasons why the
Dominion Parliament considers that it}
is entitled to control apd regulate,
through the Board of Raflwieo@ems

AL Al
place, it hag not béen possible to rely
on competifion as a means,of Kee; { E
is true that in certain districts and at
certain points there is effective com-
petition; but in many territorieaj,an(‘i,
at numerous shipping points .QU?,.CW“.'[
pany or another enjoys a cpmp]et,e
monopoly and if rates were not ragu-
lated could charge whatever the traf2
fi would bear. = Again, Parliament
has granted to many of the reads or
stems large sums in the foerm of cash}
r bonuses; and It has loah-
ed round amounts’ at varous times and
;:-lmmn(o(-d bonds in order to help the'[of aggrandizement. Armaments are for
promoters complete their construction’| Y
Because of such "assist-
ance rendered the companies, Canada
d some right or claim to have
a voice in the fixing of rates to be
hen they'
rd reason
is found in the growth of radical sen-
timent or opinion and the extension of
the paternalistic idea. The doctrine
has been scdulously preached that the
corporations cannot be trusted to ¢on-
duct their affairs by themselves—that
if left free and unregulated they would
prey upon the public; and that the
people will be benefitted if their res
presentatives in Parliament ' take te
themselves the close control and over-
sight of all great undertakings such as
1son for the exist-
1da ex-
ists in the fact that it is arf establish-

Wincerely armed for defence and ne
for aggression, it is obvious that arma-
ments would be useless, for none would
attack—and ‘there cam be no defence
without an attack.” Another paradox
'18 that along with the growth of inter.
isational good faith, of internaitiona]
‘public opinion, almost of international
honor and etiquette “there has gone not
4 reduction but a mututal increase in
armaments.”  We must begin to sys.
pect the accuracy of that perfect ad-
aptation to hard cold facts which the
militavists pride themselves upon and
tto realize -that- our "large armamentsg
are more adapted to a past time than
to the present. “Like all institutions
which ' come down from ‘a venerahle
rast militarism continues more ),
more to live upon that past'and clings
)lindly and stubbornly to life, on the
plea that it does represent a real pe.
sponse to present pressing needs, whe),

st
he hne they are adepts at harrying
the corporations, especially sthe rail-
ways, and*we are accustomed fo takc

These are the principal reasons why
w= have established regulation of rail-
way rates.  As (o whether the- rea-
sons are sound or sufficient, some will
and others that they
not—much depends on the point

It is obvious that the whole matter of
ilation is as yet in the trial
. Many observers have

ibout cencluded  that in the Wnited
States where the system has had the

the results -are
s entirely satisfactory

One ol the officials of the Pennsyl-
vania Railroad, in testifying before. the
staie Commmerce Commission ar
drew at:
tention to some points which: have the
‘losest hearing  on  the situation’ ir
Cunada This gentleman, Mr. [ L,
Lée, pointed out that the United States.
have just entered a new era in rail-
elimina-
improved’ rail-
ations,  steel cars, antomatic
3, higher wages to the men; botter
wccounting, and numerous other simi-
L iai details.” It can be said, with re-
nce to Canada, that she also is en-
tering this new era. To nicef [ dj conm-
demands enprmout
imounts of new capital must be se-
ured by the tailway companies.  And
the public officials and newspapers ir
Canada and in the United States wh
for the costly
to, have  noi
attention
che mateer of providing the necessary

vl 1Wa officia
rious deficiency
o weakness in vogue He said, *“Thor
is to-day nc established policy on the

ads which  en-

Owners of capital as a rule are ac-
‘ustomed to take a long range view

well whether they will regeive; $pir

pitalin to United States | railway st 3
weay Qdrts for 1912-1913 Mexico use

ard of Railway Commission |

defence only. But “if each nation w

rctually the social needs to which it |

past er:

1p fears of foreign nations that attey

ize that war is sordid and dr
futile. "W,

fetitiou
rom eras when its need wa

»oth an anomaly and.a curse.”

CONDITIONS ARE IMPROVING.

«2erning financie
same opinion,—

mportant initiative is on the hull side
TChey will react occasionally, of course

ictions will be merely” eddies in the

he menace it was a little whil
Phat is a good enough ba

on News Bureau.)

MEXICO’S TRADE.

1as been to no appreciable extent
‘ected, and that in fact from the f

‘oreign commerce was the largest ir
ts history.
For e

unounted in 1912
(fiugr are gi

eriod of previous y
240, 19, Iaxport

separately, show

142,808, &

sainst §$148,994,564. In 1m

386,169, and this too was above e
unount in previous year, althougl the
anner year, 1910-1911, was nigher 1o

fWery small amount.

SANADIAN NEWSPRINT PRODUC-

. \ TION.

An official of International Paper
stimates | that Canadian v
woduction by close of 19!6 wili v
necreased approximately 550 tous i
v about 25 per cent.

Of daily consumption of 7,309 tons of
lewsprint paper in the United S.iies,
‘anada is supplying 1,000 tons, or 19
er cent By end of this year this
vill have increased to 1,200 tons dail
Consumption of news paper 10 1he
‘nited ‘States from 1900 to 1910 in-

prin

"reased 128 per cext.,. or par cent

)ér annum. Since 191w 1o duate the

ncrease has been 7 per cont. annuil-

The first four ‘months of this year

show a slight falling off for 'nter-
ldtional Paper Co, compared with |t

‘ear, due probably to depressed |si-

ess conditions and econsequent falling
ff in advertising. Average loss of
\dvertising during this period was
ibout 5 per cent. as compared with last
/ear, Circulation, however, increused
ibout 3 per cent., due to war news

In event of more serious trouble with

Mexico the increase in circulation
ihould cause an increase in consuiin-
“lon, During the Spanish-Amerivin
war the increase was about 28 per
cent., and it is estimated thas
‘rouble with" Mexico would cause n
increase of about 20 per cent. This.
with the existing business, would he
more than the full output of all Am-
*¥ican and Canadian mills.

Serinis

the Dominion gnd ¥

onelusion, it would bs necessary 0
Zuarantee dividends at a certain rate
on C. P. R. stock, and on other rail-
iti VVIW stocks, as well _as interest on
Securities, know exactly  what, they: ‘Dands, It would be much better ©
deavor to discontinuc the policy of
5’O;trangeeing and subsidiging the 1;1I|-t
'i\/aS's and to give them instead every
aseurance that they will have a falr
how, and let them stand on their own

toms.

by é
%_I‘ha experience of recent years is 0
Buarautee | U

effect that Canadian conditions are
as a rule extremely prosperous un

ess the country is receiving o 1:rt‘4§:
volume ‘of capital from abroad; and 1

most impottant matter for us that
owners of this capital should have

a0 doubt or anxiety regarding their

g e i

es-
bs ead
“SAtlantic
“the Am-

ac-

re
ver

1 response are already a thing of |

Militarism is still strong, not ..
fause it is necessary, but because jis
rigid organization and discipline have
kept it vigorous; because it enlists ().
support of the state; and because cep-
ain groups of men are anxious to stir

-ion may be drawn from the needs of
social reform at home. It is strong
.00, because it has been * “enhuloed
with an unreal aureole of romance and
Joetry.”  We are beginning (o req-
ary ond
r, entrenched in social casi,
wnd  class-interest, -and poetized wii),
glamour, has been kept aljve
genuine
ind vital, to our present age when itis

Are the clouds lifting? The tape
shys  sd: Several of the most dis-
I believe, haoli the
s they have for some
ime back. The market is small and
.he public continues shy. But stocks
1ave entered new territory :and the

But unléss “'precedent misleads, re-

‘ising tide. Securities have Leen Ii-
juidated. Prices continue relutively
OW, crop prospects brilliant and money
*heap and the Mexican problem is not

the
‘orward movement.—(Adams, in Los-

Pan-American Union reports that in
spite of the disturbancesin normal con-
ditions the foreign commerce of Mexico,
Ton

ires of Mexico's fiscal year ending
lune 30, 1913 (for year 1912-1913) its

ample, the entire foreign uade
£ Mexico, both exports and imports,
1913 to $24%,055077
1. in United States
,0ld - dollar), while in corresporiling
it amounield (o

otal quantity exported being  ¥100 -

Stock:——Now Beir
: Newoffered for Sale on
the Exchange

| QUEBEC RAILWAY FIR

; ing Hot-Days Mal
b of Approaching
5 Eq.'.‘; itself Felt—Exchange Clos
and Monday.
s‘:’l;i;: on the Montreal : Su.y
-B:ange to-day was 1n diminshil
EAhclme with quotations, for the mo
volume,
little altered. .
Alllremh' the influence of ‘the aj
m\chin.u holidays is mgklng itse
frll lhe’l)mkvrs here having voted
f:e down bhoth on Saturday ar
:-IZ:M:L\ in conection with the obser:
. f Victoria Day. .
w]ff»nt’lnn has adopted a similar cour
and Toronto is also expected to fa
line. i
u-lfl“)he New York Exchange and’ tl
eontinental bourses will, of course, ]
opened - as usual. )
Huerta's Elimination.
ible general trend Wi
No serceptible genera "
lwc‘rv:lhlu in London to-day, un.xl 1\_3
;(:rk despite the fact the eliminatic
of H'UL']‘[;l appears now to be only
4 ;n';((er of time, was inclined to 1
avy. o
m‘l‘lorv the tendeney was to mark: tim
The list as @ whole has been prett
thoroughly liquidated. Very few stock

ering
arf“n‘f:llp dullness that ('unsmquu
prevailed there was no outstandin
feature.

Canadian Dacific stronger a
morning, opening at u{\(l sgllm
Jater at 194 The buying is said t
pe based on the bright erop outlook

Quebec Railway.

Quebec Railway was steady at th
recent advance, changing hands be
tween, 16 and 1615, There was no de
velopment as yet in the a rs of th
company, but the Streei is confidentl;
Jooking for“/some announcement tha
will redound to the advantage of th
shareholders. However, expectation
in this respect have been Kknown ti
fail of realization.

Twin City, which the other day, o1
reports that the dividend would b
shortly increased. advanced to 1083
was easier again-at 107, Some ar
inclined to think that the company i
in a position to set an example foi
other Traction enterprizes to follow.

More Shareholders.

0dd lots of Richelieu and Ontaric
sold at 98 and 100, the latter for cash
When the transfer of this stock intc
that of the Canada Steamship Lines is
effected, there will be a large increase
in the shareholders’ list of the new

ent there are approximately

1,000 names on the list; these will be
enlarged, it is thought, to around 1,800.

A unique feature of the prospective
listing of Canada Steamship shares
here and in Toronto is that half of the
common shares will appear in the form
of voting trust certificates and half in
the usual form of regular common
shares.

The certificates, which are made out
in favor of the Royal Frust €Company,
will, at the end of Aour years, be ex-
changeable for common stock.
ALBERTA LOAN MET

WITH"GREAT SUCCESS.

London May 20.—Remarkable suc-
cess has attended the flotation of the
£1,000,060 ten year 4% per cent, loan
on behalf of the Province of Alberta’
offered by Harris, Forbes & Company,

80 auickly was the loan taken up
by investors thai the list was closed
this ternoon, two days hefore the
advertised time

MAY HAS NOT B
MUCH REI

Industrial Stocks are An;
Average Investor but
Securities Hopef

(Special to The Journal of Commerce.)
Toronto, Ontz May  20.—Although
May has not brought a great deal of
encouragement to the manufacturing
- enterprises operating in Ontario, and
Industrial stocks are anything but
Popular with investors at the ;'Jresent
time, thoge who buy and sell securi-

ties take , more } e i
¢ hope
- opeful view of the

“nli(;‘(‘:m r]uwl:-:pmenls in our ecivie
w”([ Hn:; have Indicated that the city
dispu;f““ less difficulties to meet in
sy l:;g.n[ S securities during the
el n]'ml of 1914 tha nwas encoun-
foeling ' s }f-ar. y .Unml dealers are
e '({)w: Optimistic and traders,in
n h_dx( encouraged by the manner
T?;lch the recent rally has held.
thig r‘nul;:j“k» of Brazilian in London
S hnl)m., Was a considerable sur-
ol ‘(u. although g good portion
8, m'n:;(yf([ Was. made up  before our
1y Ih; obened.  The influence of
:'}?; lr;le;‘:(\t.:wly dispelled, however, and
thas Tue?l- r\lnlml‘ about a point lower
) »srLu’ s high leval.
rkilluzhtonin;r up in. the Mackay
“t appears to have been only tem=

b

g g
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A RANK STATEMENT
D}YERTISING is necessary to,

ig) € newspapers. ‘

! 1es us to. furnigh you with'
bt ?ﬁ:; :rticles. and illustra
3 b pap(:u. not coyer the 3

vertising pas
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