How the Colonies Felt.
Canadahad thus farrelied upon her vast rafts
of timber floated downm the St. Lawrence to
Quebec,dsnd her ships built for :ldo :; Liver-
and Glassgow for exports, e saw
l;l‘?':lhdilmaythepinenn(lﬁr«fNm'vny
supersede her timber, and the iron steam-
ship displace the ships and steamers she was
building at Quebec. She began to seek a
new avenue to the sea, thwongh New Yark
mdiowEnghnd, and new markets in eur
fomg' cities and villages for the products of
er ﬂcnltm Nova Scetia, with forests
and fisheries at her gates, and beds of coal
:ndgyp-mbordaring on the sea, desired
ree access to our great seaports to dispose
of her fish and coal, and give employment
to her seamen.

Th.:Brit'uh }lb snd the Celonies oen-
tinued to or Reciprocity. found
the United States engaged in the develop-
ment of their agriculture and mamufactures,
with progressive aavigation,and met
for so important a change; but the Provinces
were urgent; they were able to shew the pa-
ive to railways and

M'm were written for ma-

fui.nl and active agents retained, but the
ever with which they moved the United

States was a combination againet her fisheries
—the cod, herring and mackerel fisheries of
the United States,

History of ythe Fisheries.

The English whe first came to eur shores
embarked in the fisheries, and our Pilgrim
fathers, within three years after they hnir:d,
established fishing stations at Cape Ann.
Momhm twenty sail of fishing vessels were
ann on eur coasts, 240 years siace, and
before the Rewvelution the men of Massachu-
setts are reported by Burke as extending their
voyages te the Arctic and Antarctic Seas,
The{ followed the cod, herring and
mackerel to the coasts of Cape Bre.
ton, Nova Scotia and Newfoundland
The fishing towms were surrounded by flakes
on which &ey dried their spoil, and in win-
ter they transported it on their small craft
to Spain, the Carolinas and the West Iadies.
The trgly &hePrmen, with the son of a fish-
erman, Sir W. Pepperell, at their head, con-
ducted the siege of Louisburg, where they
captured a fortress which had cost five mil-
lions of dollars and was defended by 200
cannon. In the Revolution they manned
the navy of the Unien and contributed to
the suecess of eur country by raising the rate
of insuramce om British vessels to
fifty per cemt, and as Curwen
'm75 his n;mok, in two years cap-
t ships and property worth twenty-
five millions of dollars. ’l{ey fought b:tyh
bﬁ' sea and land, and General Knox, the
chief of our artillery in 1777, does them jus-
tice. ‘‘I wish,” he said, in his address to
the legislature of which he was a member,
‘‘that you could have heard Washington on
that stormy might, whea thefloating masses of
ice in the ware threatened to defeat his
enh&-iu. demand whe will lead us on, aand
seen the men of Marblehead, and Marblehead

i unflinehing, wherever un

led the of their " Inm 1772
the voters Marhlehead 1,203, In
1780 but 544 voters . The residue

have it as clearly as you. If war, blood and
treasure give s ni ours is as good as
yours.” “We,” eontinued he, in the same
eloquent strain, ‘‘have constaatly been

ing in Canada, Cape Breton and
%hvhsngooﬁg for the de{:n:‘ of t:“h fishery,
and have expended propor-
tion more than you If, then, the night
cannot be denied, why shold it not be ac-
knowledged and put out of dispute? Why
should we leave room for illiterate fishermen
to wrangle and chicane ?” John Adams
made the right an ultimatum, and it was re-
cogiud to its full extent in the treaty of
17 'ive were entitled by it to fish where-
ever the people of the country had fished be-
fore. V}:; the close of the war our fishe-
ries revived, and in 1804 the export of dry
fish rose to 567, 800 quintals; their value to
$2,400,000. The export of other fish to
89,482 barrels ; their value to $640,000. Our
rights in the fisheries were not abrogated b
the war of 1812. They were not ruigned),'
but revived with the treaty of 1814. The
Commissioners who negotiated this treaty
state that their instructions forbade them to
suffer our right to the fisheries to be brought
in question. They observe :—

“We contended that the whole treaty of 1783
must be considered one entire permanent compact,
not liable, like ordinary treaties, to be abrogated by
a subsequent war, by the parties to it
ns an instrument recognizing the  rights
and liberties enjoyed by the ple of the United
States as an independent nation, and containing
the terms and conditions on which the two parties
to one empire had mutually agreed henceforth to
constitute two distinct and separate nations, the
people of the United States reserving the right of
i and drying and curing fish previously en-
joyed, and this reservation was agreed to by the

con party. This was not forfeited by
the '"d\ and nz‘ n:‘w‘oreotnm l::ll&:h 'Ill o:qp:tlo"dﬁnﬂ We
stated this princip! e p! n es,
in the note we sent them, with our project of the
treaty, and no :;sly to the note of our Commission-
ers was made, the treaty was silent as to the
fisheries.”

. While this treaty of peace was pending the

Strait of Canso, and of daily trespasses ; bu
since they obtained access to our heme mar-
kets on terms of d)crfect equality, and since
they recogmized the right of our fishermen to
frequent all their shores,. the cessation of
complaints furnishes a strong presumption
that the fishermen were harmless and innocu-
ous before the adoption of the treaty.

The Treaty of 1854.

W. L. Marcy, July 5th, 1854, to take effect
when nti.ﬁrz b Gymt Britain, the United
States and the Provinces,

Articles lst and 2nd. That the fishermen
of the United States shall, durimg the con-
tinuance of the treaty, have the right to take
fish, of all kinds except shell-fish, in common

the shore on the coasts and om the bays,
harbours and creeks of Canada, New Bruns-
wick, Nova Scotia and Prince Edward
Island, with Iibertx to land and eare fish on
all those shores, and on the Magdalen [slands,
without interfering with private nights and
g:operty of British subjects. These rights
not extend to the river fisheries,

Similar rights are granted to British fish-
ermen on our shores and coasts north of lati-
tude 36. The Act provides alse for appoint-
ment of a cemmissioner by each rty to
determine what rights are reserved to indi-
viduals and te settle all differences.

Article 3rd provides that the articles
enumerated in a schedule, the growth and
uce of said colonies or of the United
tates, shall be admitted into each country
respectively, free of duty.

The first article of this treaty is im t
in its bearing on the fisheries; notwi d-
infa?e all trespasses of our fishermen
w restricted to the distance of three
miles from the coasts, bays and harbours,
and their repeated seizure, they are by this
treaty allowed to frequent and n?rotch,
without regard to distance, all the shores of
four Provinees, and to land and eure their
fish there with the consent of the private
owners, and are thus restored to the rights
claimed under the treaty of 1783. Although
our commissioners in 1818 had relinquished
the right to come within a marine league of
all the shores but those of Labrador and
Newfoundland, exoept for repair and shelter,
our rights deemed inadmissible were thus
conceded. ' In exchamge for this a similar
ﬁht to approach our shores was also grant-

, which, although rarely used, may at
times be valuable as the shoals of mackerel
usually strike our coasts early in the season
and before they reachthe Provinces. And
at times the mackerel are pursued both in
the spring and antumn on our coasts and
more successfully taken than on those of the
Provinces.

Less than two thousand tons of our shi
ping on the average have thus far Anmulry
down the St. Lawrence from the
es to the ocean. It is a valuable outlet
for our cereals, but its importance must de-
pend in a great measure upon the
ment o° the canals and increase of their
depth to twelve or fifteen feet to suit a class
of vessels adapted to the navigation of the
ocean.

. The most important artiele of the

is the third, which defines the free li *,

it chief importamce to us lies in its free ad-
mission of all products of Colonial fisheries,
forests and mines in our coun-

-gnultun;,
" :;y- To illustrate the value and effects of

provision, I submit a tabular statement
:{t};i_;sorhﬁvnth;?:nhoﬁminh
e Un States, an e exports to them
from the United States for a series of years

g’::di.ngnd following the ion of the

y, which did mot take full effect until

1855 from delay of ratification,

Exports and Im&om from the United States
to British North American Provinces,
exclusive of those on the Pacific, from
July, 1851, to July, 1862.

[From Official Reports of the United States.)

E‘xjportl from Im into
. States. . States,

Date

1852.....ccc0mue e, $10,509,026  $6,110,290
T ST 13,140,642 7,550,718
1854......cccvennnn.. 24,566,860 8,929,569
N 27,806,020 15,136,734
1856...........c....... 29,029,340 21,310,421
188Y.0.occrensersinones 262,482 22,129,296
RO oo 23,650,727 15,806,519
1859, .....cccvvvenn, 28,154,174 19,727,551
1860................... 22,706,328 23,851,381
T N 22,079,115 23,062,933
IBR .. s e erinin 21,079,115 19,299,995

In our commerce with the Provinces our
annual exports and imports rose from $2,-
100,000 in 1828 to $3,800,000 in 1832 ; $8,-
100,000 in 1840 ; $9,300,000 in 1846 ; $18,-
700,000 in 1851 ; $50,300,000 in 1856 ; and
fell to $40,400,000 in 1862. Since 1862
there has been a recovery ; the aggregate of
imports and exports in the commerce with

the Provinces, having risen in 1865 to $68,- | tend to alliance ; and will it not be wise to United States.
000,000, under large importations from Ca- | make a fair treaty, one of equivalents ; to | p,re. Exports to above
nada. From the tables you will notice that | impese moderate duties for revenue on fish, Marit’e Provincs.
the trade was in its infancy down to 1829, | coal, lumber, the chief subjects of the treaty, | 1850,....... $3,116,840,
just before the time when Mr. McLean made | after agriculture ; to place salt, tools, | 1851,........ 3,224,553,
an arrangement for free ports and the remo- | and machinery, and implements of  1852,........ 2,650,134,
val of some of the restraints on commerce, | agriculture, with other items, in the | 1853,........ 3,398,575,
and that the growth was rapid, more than |free list ; to secure patents and|1854,........ 4,693,771,
20 per cent. per annum, in the four years -rights; to remove all discriminations ; | 1855,........ 5,855,878,
from 1828 to 1832, That the advance was ::?let the Provincials look forward to a | 1856,...... 7,519,909,
still rapid or 14 per cent. per annum down { union which will eventually remove these | 1857,........ 6,911,405,
to 1840. That the movement then continued | duties, increase their wealth and contribute | 1858, .. .... 5,975,494,
slow down to 1846, when goods came in | to their improvements ! Is the present mo- | 1859, ....... 8,329,960,
more freely and fish and flour were admitted | ment, when we are mastering a debt of ' 1860,........ 7,502,
under bond for exportation. During this | twenty-eight hundred millions by severe tax- 1861, ... .. 7,133,734,
period the growth was less than 2} 1862, - ++ » 7,369,905,
per cent. a year. But with new pri-| “Canadanow admits salt without duty, although 1868, - - -« -- 10,198,505,
vileges and the prospect of Reciprocity the omitted iu the free list. 1864, « - 12,323,718,

aia - " "N‘»‘& o ol gy o e PR

with British subjects, at any distance from | The

day, a duty of five per cent., on our owa

ber, and of ten cent. on that of the
vinces, would doubtless place five mil-
ns in our national coffers; but the inser-
n of lumber on our free list deprives us
this revenue, while it enhances the value
Canadian forests.

The Grain Trade.
is dodbtless true, that freedom frem

This treaty, made by Lord Elgin and | jugies enables Canada to send through New

York and Maine, wheat and flour for
foreign shi t, and enables the West to
send to llontrul a ion of its surplus,
to reach an ou for Europe, at
Montreal. This interchange is doubtless
beneficial to all ies, but this tramsit
teade gives but little stimulus to productien.
commerce which terminates in consum|
tion in Canada, consists of the shipment

her of a moderate amount of oorn and red
wheat, with some coal and salt, and a less
amount of our coarser provisions
and imperted goods. ile Canada sends
to us for consumption her animals and pre-
ducts of the forest and of agriculture, she
buys but little of any more of our mamufac-
tures than she did before the treaty,—al-
t h in the last twelve years she has
added two-fifths to her population, and nearly
doubled her productions and consumption.
There are important deficiencies in the free
list, to which it is mX duty to call your at-
tention, which should be borae in mind upon
revision of the treaty.

Salt.

The treaty is silent upon the subjeet of
salt. This is an important production, both

of New York and It is
Ry Gancpuited to fhe scotion of Camt
i to the section ana-

da bor(fnnn n the lakes, and is as

u
appropriate {or e free list as slate, marble,

or ashes. It is a production of the
IOE and essential to our animal life, It is
singular that it was omitted.*

Maple and Sorghwm.

These also are products of the forest and
agriculture, and come within the spirit of
the treaty, and should be included. Sorghum
does not flourish in Canada, but is exten-
sively cultivated at the West.

Implements, Patent Rights, Machinery, d-c.

The treaty includes in its schedule, the
millstone and the grindstone, both imple-
ments, the one to sharpen the axe, thz other
to manufacture wheat into flour. These
are produced in the Provinces, but the
treaty is silent with respect to other tools ;
the axe, the plough, the shovel and the
reaper, which are fashioned by the artizans
of New England and the West. The laws of
Canada and some of the other Provinces are
so deficient in reciprocity, that no patent
can be taken there by a ecitizen
of the Union. The Canadian Min-
ister of Finance comcedes that tools,
implements and machinery, and books
should be included. He concedes pa-
tents also. 1f a new treaty be made, let it
also provide for a patent law, and for copy-
rights, to_do justice to inventors and au-
thors, and let 1t also contain a provision that
all tools, im ente and inery, be
added to the list. It would be desira-
nm to inelu&:'in the list our manufac-

0 copper, castings, l"‘!
buttons, types, utensils, carriages, furniture
and other articles. I would also
that while it is desirable for both parties to
except from the schedule the articles of
spirit, tobaceo, sugar, :
fabrics of silk, flax and wool, as important
sources of revenue ; and while it is desirable
to withdraw coal, lumber and barley, and
the products of the fisheries, from the free
list, it may be politic to provide that these
last products of each country and all others,
not specifically excepted, shall be subject to
duties not ing fifteen per cent., or to
duties a8 low as those of Canada before the
Rediprocity Treaty.

Cuan the Provinces be coerced into Annexa.
tion f

There are gentlemen of intelligence, and
E:-ibly some statesmen, who think it will

politic to allow the treaty to expire with-
out any efforts or arra t~ for renewal;
whe predict that in such case the Provinces
will range themselves under our banner, and
seek admission into the Union. This acces-
sion would doubtless be beneficial ; it would

ing to the Union a white population which

ill in 1868, possibly before the measure
coulll be consummated, reach four millions.
It would bril:ig to us two thousand miles of
rnlta_ys, and vast forests and mines, and
fisharies and mariners, and nearly two-thirds
of amillion tons of shipping. But will this

ion be secured by the lossof the
' ? Is there not danger that the ter-
minstion of the treaty will result in mercan-
tile losses, strife and alienation ? Peace and
a prosperous commerce create friendship,and

eommeTCe- “Wrer—poToy-or - ——
that she has grown rapidly in trade, wealth

and population ; that her annual commerce
with us is fourfold its amount before the
i $ﬁ she hfu :Ot bthmr redeemed

e given for her Elgin, the
Britash minister, to fnvouryour yrod?otionl,
but has checked their importation without
benefit to her own, for she still devotes her-

trea

self chiefly to
canals and rail

er forests and agriculture,
ys ; she has diverted some

trade to the St. Lawrence, and established
some free ports, and e
commerce to $87,000,000 in 1865, of which
$50,000,000 are with the United States. We
fiud that ker exports of produce to us exceed

her im

nds have flowed into C.

ded her whole

that some shares and rrobsbly

a, while

a counter current has flowed into the States

from the maritime Provinees.

The Treaty a Blessing to the United States.

But if the treat
ada, have we not
frem a cemmerce of

has been a boon to Can-
derived some benefits
fifty millions, three-

fifths of which consist of articles of food and
ials for manufacture? Are we not led
to the conclusion that the treatyhas brought

to us some blessings

ascendancy ! If our im

in ite train ?

Has not

ia this trade wonderfully in-
creased and does it not still maintain its

from Canada

have exceeded our expo: have not those
imports ministered to our wants and swelled

our exports in the most trying periods of our

four

years’

le ?

If we have im
horses and oats and live stock, have thn:X not
mounted and fed our cavalry and ho

our

artillery, and aided Sheridan in his last cam-
paigns ? and if we have seat a balance of
two or three millions of specie to Canada
beyond what we receive from the Maritime
Provinces, are we to send the products of

our mines, one of our chief e

to Eng-

land only ? If Frederick the Great was able
successfully to contend for seven years with

Austria, France, and finally with

ussia, by

the supplies he drew from Silesia and Saxony,

have not the

Provinees contributed some-

t.hing to our success, and have we not some

pensions to pay in the Provinces?

If our

exports have diminished, a part of the
diminution must be ascribed to our currency
and the derangement of our trade. Are we
not for the moment obliged to pay in our
own markets three or four profits ? first, the
legitimate profit; second, a profit to cover
the risk of a decline of value to specie prices;
third, a profit to cover increased cost of
living ; and often a fourth, from the insutfi-

cient supply caused by

the fear of pro-

ducers to enlarge their works while labour
and materials are above their true value;
and shall we not produce more cheaply
and ehange this as we return to specie ?  If
there are omissions of our productions in the
treaty, is Canada to blame for them, if she
has conformed to the letter of the treaty, and
may they not have been made with a wise
forecast by Mr. Marcy ?

If the Provinces have sent us coal, wool,
timber and rags, which last Canada classes
among her manufactures, have they not giv-
en a stimulus to our industry, and if she ﬂu
refused our return freight has that not di-

minished the net return u

n her exports?

And will she be less friendly and less inter-
ested in our progress if she holds a few of our

bonds ? Wi
between us ?

factures to foreign

theinot be bonds of amity
And now if she has drawn
ital from Europe, built her canals and
ways and connected them with our own,
and is able to construct more for the trade
of btith countries ; (;f'.h'bl;“ w&dsy a small
us revenue and is able and willing to
m« some of her duties from our manu-

illicit trade ; if she is

terms of a new treaty more
those of the last, is it our true
draw into our shell and

to her overtures ?
Maritime Provinces of Great Britain.
Let us now glance at the seacoast, and
turn from Canada to our commerce with the
Maritime Provinces. Our intercourse with
these Colonies is annually increasing. They
send tous large supplies of coal, lumber,
gypsum, grindstones, fish and products
of the fisheries, and receive in payment our
breadstuffs, some manufactures, and some

fuel,

foreign

several

averaged in

of our im
duced, but still the balance of trade is in our

favour, and is realized in part

luxuries and to disco
illing to make the
eficial than

icy towith-

use to listen

The goods we export are
more valuable than those we receive, and for
before the treaty our exports
in value more than twice the value

This disparity has been re-

from drafts on

England for the proceeds of ships built in the
Colonies and remittances in gold, and our
to a considerable extent

citizens are

in o

pening

Provinces.
Imports and Exports of British Maritime
Provinces of Nova Scotia, New Bruns-
wick, Newfoundland and Prince Ed-
wards Island, in Commerce with the

and gold mines in these

Imports.

$1,358,922
1,736,650
1,520,330
2,672,602

5,518,834
4,989,708
4,417,476
4,046,843
5,207,424

Value of Fish Caught, 1860,
Newfoundland (princi
Nova Scotia (cod, mackerel, her-

ring . . . -
New Brunswick (cod, mackerel,

herring, alewives and hake) -
Prince Edward Island (cod, her-

3 machorel) . - - .
Canada estimate - - -

These fisheries are

ery is but one per cent.

ly cod) $4,440,
- 2,562,
388,

lually increasing. | with our fishermen, and the war to which it
The duty on most trticﬁ;m used in this fis-

{Here follows a long dissertation on tie

Freunch fisheries. |
The United States Fisheries.

The importance of these fisheries has not West takes a deep interest, which was dis-
iated by the Middle and Westen cussed at length

States, although they have rendered such troit, and should command the attention of

important aid to our nation, both in the wars the commissioners who

of 1776 and 1812, and more recently from In the

1861 to 1865, by men trained amid ice and | unanimously by the Boards of Trade and

fogs of the Guif of St. Lawrence and upon | commercial

been a;

boisterous seas, to naval service.
- - kR ks - -

of the

The hntor{
value in the future,

and merchants who conduct the forei
merce of the nation. The deep sea

t teaches us their
he American fisheries
are not only the chief nurseries for lt)l\:
mariners and petty officers of our navy, bw
they are the schools from which spring the | and enlargement of
most able and enterprising mates, captains
com-
eries

of the United States, at the %‘ruent moment,

although oppressed by
although deprived of a

American fisheries.

the United States fisheries has been as foi-
lows :—
Tons in In the
DATE, the Cod Mackerel
Fishery. Fishery.
1862.... 122,863 80,596
1863 ... 117,290 51,019
1864. ... 103,742 55,494

tures of the deep.

Aggre

gate.

203,459
168,309
159,238

The return of fish and oil from this tor-
nage for 1862, considerably exceeded fourteea
million dollars—drawn from the rich pas
We have not exact re '
turns of the figh or oil landed on our shores; '
but we have proof that in 1862, and dowa ta
the present hour, the trade has paid fair pre
fits beyond outfits, repairs, insurance, and
other disbursemeuts, and that these averagm
more than $30 per ton for the vessels anl

boats in service, or more than $13,000,000.

The ate produce of the French, Br-
Smted States fisheries on the coas
of America at this time, must exceed $25,-

tish and

000,000, of which about one-half belon

8 )
the United States, and our proportion o% tha

eavy duties ;
rt of the home
market, are still alive, and their returns for
1865, exclusive of the whale fishery, are more
than the whole returns of the British North
The tonnage engaged in

men in the service average at least 25,000,

Our conclusions are drawn alike from tha
tonnage employed, the men required to navs
gate it, and the necessary expense of sailing

the vessels, and from evidence taken,
The Treaty of 1783

Imult languish, and their lumber, coal,
; value. We can properly demand, and it

700,62
$8,362, o7 | snnually afloat, on foreign voyages and in

| state of public feeling in this country.

Thus far the Provinces,and more especiall
Canada, have found reciprocity teeming wi
benefits. It is to them eminentl beneficial;
without it their agriculture and commerce

fish,
canals and railways probably decline in

S St e st nd il orapt terma
unwise for Great Britain, with $3,000,000,000

her coastwise commerce, to risk a collision

would in all probability lead, in the preseut
i Navigation of the St. Lawrence and Ship
Canals to the Sea.

I There is another subject in which the
ore the convention at De-

a treaty.
of the resolution adopted

' Jye- tatives of NwCh_York,
! Boston, Baltimore, cago,
Cincinnati, Dm?:‘:‘nd fifteen other large
cities, ‘‘the treaty should include thefreena-
vigation of the St. Lawrence and other rivers

.of British North  America, with
! such improvements of the rivers
the canals as

shall render them adequate for the require-
' ments of the West in communicating with
the ocean.”

The West, with its soil of ethaustless fer-
tility, stimulated by the progressof art, finds
_allits outlets insufficient and its granaries
overflowing, The enlarged canals of New
York, the railways of our great seaports,
prove inadequate. It requires Lake St. Clair
to be deepened and ship canals to be con-
structed for large steamers, to enable it to
send its freight without breaking bulk, both
to the Atlautic and the Gulf of Mexico. In
the discussion at Detroit the Provincials
urged the importance of a direct route to
Liverpool to a market, which in ordinary
years absorbs breadstuffs to the amount of
£26,000,000, and to a country ready with
low duties to send any quantity of manufac-
tures in exchange. Other gentlemen pro-
to send flour and provisions by this
route to the West Indies and South America,
and receive back sugar and coffee in return.
New York and Canada both favoured the

opening of a ship canal from the St,
Lawrence into Lake Champlain ; other
States urged the importance of lines

from Green Bay or Lake Superior to the
Mississippi, and the enlargement of the canal
from Lake Michigan to the Mississippi. The
United States and the Provinces are alike
interested in these measures, and it is res-

ctfully suggested that they should be em-
raced in the treaty., At the present time

ket and to <ain a direct route, summer
and winter, to the sea; but she has open to
her half the year the route of the St. Law-
rence, connected I:an series of canals and

i i lakes, d is it our
my% '&‘.—% her trade that way, or
through the wilde of New Brunswick?
These areimportant questions,

The Cattle Trade.

Canada sends to us under the treaty many
animals, Among these in 1863 were 19,335
horses and 21, cattle, and 71,000 "
which aided us in finishing the war. e
aggregate value of all such animals imported
from Canada was, last yea), more than
$5,000,000, but we send her beef and J)ork
to the amount of nearly $2,000,000, and she
exports beef to Europe. Should we impose
heavy duties on horses, sheep pelts or wool,
would she not send cattle in their place ?
If we tax the cattle heavily, would she send
the animals across the border, or lhip their
beef to Great Britain, and compete with our

beef in the English market ?
Dairy Produce.
Many of her chief Wproductl now stand
upon an equipoise. e send her cheese

and she sends us butter, but more than
half her export of butter is to England.
Two-thirds oFo her surplus peas and beans go
to Europe,less than one-third cross our lines,
and the lumber we exclude by an onerous
tax might meet ours in South America or the
West Indies. Canada misht thus suffer, but
our canals, railways and commerce, would
partake of her losses.

The Wool Trade.

Again, we have a large manufacture of
wool, which had risen from $65,000,000 in
1860 to $122,000,000 in 1864, requiring 152,
000,000 of pounds, vearly half of which was
imported, and Canada supplies us with

1 5,500,000 pounds of combing wool the pre-

sent year, of a quality we do not produce,
but which we require for our new fabrics for
our mousseline-de-laines, alpaccas and bunt-
ing. In the recent very able address of J. L.
Hayes, Esq., to the National Association of
Wool Manufacturers, the above facts are
stated. It is also stated : *“That in 1860
we imported $£15,000,000 of worsteds, prin-
cipally from England. We made only $3,-
000,000, To replace the English worsteds
we have absolutely no raw material, and de-
pend wholly on the Leicester and Cots-
wold wools of Canada.” The success
of the Lowell Manufacturing Company
in fabricating alpaca goods from Ca-
nada lustre wools has demonstrated that
the wool does not deteriorate. The Canada
wool has been found equal to the best Eng-

the Erie Canal admits no vessels exceeding
two hundred and twenty-four tons, the St.
Lawrence Canals, with small locks and ten
feet water, are restricted to three hundred
tons, while the Welland admits vessels of
four hundred tons, drawing nine feet only.
The West, through Mr. Joy, of Detroit, asks

e(xjpreuly stipulatel for a depth and width sufficient for vessels
that the people of the MM*—JE-.-& Gvobunioed tous, of vald:
continue to enjoy unmolested the right "}cienc draft to navigate the ocean safely, and

take fish of every kind on the banks and ox
the coasts, and on the bnyn, harbours and

creeks of the British dominions in Ameri
and under its provisions the fisheries w

revived and rapidly increased. A bountr
was allowed on the exportation of fish as 3
drawback of the duty on salt which subse
quently took the form of the present allow.
ance, Until the embargo of 1808 fell witk
crushing weight upon the industry of ths
eries grew rapidly. During
the embargo and the war, when bo
rt declined to
But the navy
successfully

The 'l‘raﬁ-
e fisheries and wi

North, the

were discontinued, the ex
less than $100,000 1n 181
was manned and enabled to co
with the frigates of England.
of 1814 was silent as to

unties

resumed our original rights, and the bounties
were renewed, but our commissioners iy
1818 having imprudently renounced our righ;
to fish within tKree miles of the shores, har.
bours and bays of Nova Scocia, New Bruns
wick, Cape Breton and Prince Edward
Island, and the Imperial Government having
subsequently undertaken to draw a line fron
headland to headland and exclude us from
the bays of Chaleurs, Fundy, and the Strai,
of Canso, and to seize and confiscate our ves.
sels, our fisheries, which had gradually pro.

gressed and reached 145,000 tons,

us, again re
ceded and became nearly stationary fron

1838, until negotiations for a treaty were
commenced in 1851. The tonnage then be | The St. Lawrence route would relieve the
essive ' existing canals and railways, and the route
until 1862, as appears by the following

gan to improve, and continued pro

table :—

Tonnage of the United States F isheries

o R R e 129,000
. IR i e 175,000
R s iavia s s b b 169,000
RN S 137,000
B e e 125,000
T RS Sebi 133,000
R PSR R 147,000
DR s 0 0 5000 b5 300 v 163,000
T D T I e 181,000
1 OO 203,000
DO o5 e v vas a s 168,000
DI o 5 4% o sk p kg b o7 3s 159,000

The trade culminates with the return of
203,000 tons. It has been reduced by the
high duty on salt and cutfits. But aided by

the high prices of the present year and in-

demand it is recovering, and will, if

NP PP . N——

. for such vessels twelve feet will be required.

Through the six months of summer and au-
tumn the run from Montreal can be made to
Liverpool with despatch ; the distance is less
than the distance from New York. It would
be reasonable to ask Great Britain to perfect
that portion of the route which lies be-
tween Lake Ontario and Montreal ; she onght
also to becalled upon to aid in deepening Lake
8t. Clair,forit wilrl.;eneﬁtthewmmemof both
countries, She has pro to make a ship
canal from Lachine to Lake Champlain,
which may be effected for three to four mil-
lions, and carry large vessels laden with the
cereals and lumber of the West to BnrlinF-
ton and Whitehall ; and such a step would
induce New York to enlarge her Champlain
canal, and thus carry large steamers to the
deep waters of the Hudson.

While these steps are appropriate for Ca-
nada, the United States might stipulate to
aid in deepening St. Clair, in enlarging the
Michigan Canal, and to build a ship canal on
her own territory around the Falls of Niaga-
ra with a depth of twelve to fifteen feet and
a capacity for vessels of one thousand five
hun: tons. They could annually apply
two or three millions to these t objects
of national, and more than national impor-
tance, and in a few years they would be ac-

complished.

by Lake Champlain would compete for the
" direct trade to Euroge and supply our East-

ern seaports, whilethe Michigan canals would
| attract the commerce of the South and the
West Indies. It is properalsotoremark that a
very valuable suggestion as to these public
works has been made by oneof the ministers
of Canada. It is that they should be made
neutral in case of war, and that all vessels
and property of both nations passing throngh
the same shall be exempt from seizure.

Provision would thus be made both forthe
Provinces, theWest, the South and the East,
and the great home market of the East is not
to be forgotten.

The Grain Trade.
The Provincials, when pBr:onting to the

West the market of Great Britain for bread-
stuffs, a8 an A ent for a cheap and
direct route that we should meet there some

8

o

1
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!lish lustre wool imported for comparison,
' The free wool of Canada has been an ines-

timable iavour to our worsted manufac-
turers. [t does not compete with the pro-
ductions of our own farmers, as we raise
little more than 200,000 pounds long wool,
while Canada consumesj 300,000 pounds
of onr clothing wool annually, It
is not possible that our uction
of long wool can keep up with the de-
mand. Would it be wise, while we are com-
eting with Europe for the production of
15,000,000 of worsteds, to check the intro-
duction of the long and silky fleeces pro-
duced in the cold and moist climate of Cana-
da, and send that staple abroad to aid our

rivals * To four years Canada can furnish
all we require for the $15,000,000 of

worsteds.
Heavy Duties Unwise.

There are few of the great staples of the
Provinces it would be wise to tax heavily,
should the chance be afforded, It would
unwise to tax the minor articles,
and most unwiso to tax those which
wonld be diverted by a duty. The
field of inqnirg is limited to the great
staples of the Provinces—wheat, oats, bar-
ley, coal, lumber and fish, and, possibly,
horses. We may dis at once of wheat ;
Canada sends us the flour of her white
wheat, and annually takes in return an
equivalent in the red wheat of the West,
most of which she consumes. This is a fair
interchan As respects the flour “‘in tran-
situ,” each country invites to its ports for
shipment to Europe. With respect to oats,
the production in Canada is immense, hav-
ing risen in 1860 to thirty-eight millions of
bushels; and our importation of oats from
Canada was, in 1864, over nine millions of
bushels. But, under our system of free
trade, half the oats exported from Prince
Edward’s Island seek the market of Great
Britain, and a duty exceeding four cents per
bushel would probably either diminish the
cultivation in Canada or send a large portion
to Europe. Barley might possibly bear a
duty of five or seven cents per bushel, but
a higher duty would probably send it to the
still or to Europe.

The Coal Trade.

The coal of Pennsylvania meets the
English coal at Montreal, and our exports
through thelakes, including Lake Champlain,
range from 103,000 to 171,000 tons an-
nually, between 1861 and 1864, while we re-
ceive from Canada, annually, 100,000 to
150,000 cords of ﬁrev;hood. This inter-
change must with a return to specie
payments, and the extension of coal railways
to Rochester and Oswego. But we import

every send to Boston or
lew York, m‘p‘v,ﬂ one to the Pro-
vinces ; Great Britain another, by the re-
mission of duties. The combined effect of
these, aided by the pressure of our duties on
salt, enabled the Provinces to send us, in
1864, fish to the value of $1,376,704, waile

privileges of the Provinces and the bounﬁz
of France, we allow our vessels which purs
the cod-fishery for four months, a remission
of duties of four dollars per ton, a remission

is reduo:g_b tl:(oi new measurement.

@ accompany this by duties that av

more than three times the amount om
remission. Thus do we meet the rivalry of
the world in conducting our great naval
school of seamen. To meet the ivileges
and bounties of other nations, our fishermen
had their native energy and their home mar-
ket left. We admit the foreigner to the
latter, and now they have nothing to fall
back npon but that native energy o’ which
no one can rob them ; which these amphibi-
ous men, alike at home, at sea, or on shore,
‘have ever exhibited. Is it just to gi in
the great home market for fish to the .g:»
vinces, while we a dum fifty cents
per quintal, in on the ch fish, and
tax our own fishermen so severely ? Should
we not have full equivalents for admission
to the home market, and should not some of
these accrue to the benefit of our great col-
lege of seamen? We have never resigned
our rights to fish in the Gulf of St. Lawrence,
the Bays of Fundy and Chaleurs, which are
not bays of shelter and repairs, and exceed
six miles in width at their outlets ; and our
country will never re:(ifn them. The onl
right we have resigned is the right to
within three miles of the coast and
ports for shelter on the shores of Ca-
nada, Nova Scotia, Prince Edward [sland
and New Brunswicks But few fish are taken
within a marine league of the coast, but it
will often happen that when a fleet of several
hundred sail are in pursuit of a vast shoal of
mackerel in the open sea, and loading their
vessels, the fish will pass the invisible line,
and a fleet manned by three thousand to six
thousand men in close pursuit may follow.
If the fish bite freely tge fishermen rarely
stop to measure distances. While the decks
are piled up with fish there is little space to
use the theodolite, and under such circum-
stances the claim of the Provinces of a right
to confiscate the vessels for such harmless
and accidental tres , 18 one which our
country will not readily tolerate, Such tres-
Fa.ases rarelyinjure,and the world is benefited
by the addition to its food. Until we have
a treaty, let the nation make reparation for
injuries sustained in such cases, as one
gentleman makes reparation to another, if he
passes his boundary in the chase, but let the
nation insist that the penalty shall not ex-
ceed the offence.

Does the forbearance of the Mari-
time Provinces to insist upon claims to the
exclusive use of great arms of the sea,
in which our ancestors have fished for two
centuries—such as the Strait of Canso, the
r.t Bays of Fundy and Chaleurs—or their
orbearance to seize and confiscate the ves-
sels of one-quarter of our fishing fleet, for
trespasses often involuntary, entitls them to
the ion of our home for ad-
mission to which we impose heavy taxes
upon the fisheries of France? If it does, let
the Provinces have a full equivalent ; but if
they utmgo again to seize vi five or
six miles from the shore, or e nearer,
dismiss the crews who sail on shares, in a
state of destitution, strip the vessel, and
when she is acquitted, return her to the
owners, on payment of costs, with her salt
melted, her lines, sails and rigging gone, and
the voyage ruined, and redress,
the fishermen and the nation have a right
to demand redresss If the treaty
expires and is not renewed, I would respect-
fully suggest that the Government should
despatch a squadron to the fishin, f grounds,
to see that our vessels are not molested, and
that our fisheries are not dutm&.d. If they
do not, we may well expect the fishermen
who have been South under Farragut, to fol-
low the advice of General Dix, if any cne at-
tempts to haul down the American flag.

Has England suffered from the Dutch,
who have for centuries caught herrings sn her
coast? Have the Provinces suffered loss by
the occasional cappure of a few fish near their
shores ? If they have, let the nation recog-
nize the claims, and assume the debt, and
thus sustain the treaty; but the great fact
stands out in bold relief, that under the
treaty of reciprocity, for the last eleven
years, the fisheries have been pursued out-
gide and inside of the three mile line, the
fishermen have enjoyed all their ancient
rights, and no serious claims for losses have
been made public. Should we admit the
fish of the Provinces at a duty of ten per
cent.,they will still have a decided advantage
over the fish of France, while the small
duty that protects the fishermen during the
period of high taxes will aid the revenue.

Suggestions for a new Treaty.

will doubtless examine the sources of reve-
nue to which I have adverted, but if we ask
concessions we must be to concede
also, and npprowh the subject in a kind and
liberal spinit ; and if we can obtain the more
important objects of the , the extension
of the free list, the safety of the iisheries

the protection of our present revenue, and

the reduction of expenses on our frontier,
we can afford to resign a part of the income,

France sent us the less amount of
on which we realized sdnv??ﬂﬂ’

If a new treaty is made, the commissioners | "€

new treat mor-e' favourable to our own
ductions &m the treaty expiring ?

Commissioners.

The commissioners to negotiate a new
Treaty of Reciprocity with Great Britain,
should be men who are conversant with com-
merce, the fisheries and treaties, and men
who will leave no question for the future,
We owe to John Adams, of Massachus-tts,
the incorruptible patriot, the founder of our
navy, the treaty of 1783, which secured the
fisheries.  Although his colleagues were
lukewarm, he appreciated their value ; and
although his native State was exhausted,and
owed debts that exceeded the value of her

perty, he told the British commissioners
K:ovo fight on until our rights were ad-
mitted. His treaty rved them entire,
as our fathers held them, ******

Absurdity of Legislative Reciprocity.

It has been suggested that we may -
late our intercourse with the Provinces by
concurrent legislation and dispense with a
treaty, and this suggestion must be treated
with res as it might enable us to alter
our duties. But how are we to legislate in
concurrence with five different vinces,
each of which may repeal to-morrow the act
of to-day*—Provinces whose interests are
different and some times conflicting *—who
may require months, and ibly years, for
their union unless we accelerate it by refus-
ing a treaty * One is absorbed in the fisher-
ies, another in agricnlture, another in com-
merce and mines, another in lumber and
ship-building, while a fifth has little to do
with mines, and still less with fisheries, but
is devoted to canals, railways, forests and
agriculture, One cares little for the threé
mile line which encircle some Provinces ;
others deem it important, and the

rcat shoals of mackerel may cross the

ine of three Provinces in a day. One
Province controls the mouth of the
St. John, which flows through the

land of Maine and Massachusetts ; another
the St. T.awrence. One has free ports on
our borders, and no charges for lLghts or
anchorage ; others oppressive charges for
lighthouses, pilotage and anchorage. With
proper reservations in a new treaty we may
provide for future duties, or for the termina-
tion of the treaty itself on six months’
notice ; and if England perseveres in her re-
fusal to do us justice, and compels us to
make reprisals on her commerce for injuries
done to our own, and war ensues, it will
terminate the treaty, unless we neutralize
the rivers of the Provinces, If we have
other questions to settle with England, will
not the adjustment of ome pave the way for
the adjustment of all ?

British Treaties.

By the Treaties of 1783 and 1814, the
boundary line was to run from the source of
the St. Croix, to the north-west angle of
New Brunswick, then Nova Scotia, and
thence by the highlands that divide the
waters running into the sea, from those that
flow into the St. Lawrence. But Great
Britain subsequently discovered that these
highhndn came near Quebec, and a distin-
guished surveyor told me at Quebec in 1838,
that En would never allow us to come so
near their chief fortress and the Erut h?hwny
ofCanada. Such was theresult, England could
never find the north-west angle of New
Brunswick, dthough the line between Ca-
nada and that Province was discoverable and
has since been discovered, and the line run-
ning north from the sources of the St. Croix
was determined, and those lines, protracted,
necessarily intersect. ess of this,
ut forth the pretension, that the
i we claimed severed the waters of
the St. Lawrence from those of the St. John,
and that it did not run into the sea, but into
the Bay of Fundy, although most of the
rivers of Maine gul through bays on the
way to the sea. By such constructions, by
t urbanity, and our desire for
f:r.d Ashburton obtained the territory in dis-
pute.

By thisAshburton Treaty,Maine and Mas-
sachusetts were to have the free navigation
of the St. John River for their timber on its
upper waters, but New Brunswick, with the
express or implied sanction of Great Britain,
deprived us of the right guaranteed by treaty.
She exempted, as Mr. Sabine, secretary of
the Boston Board of Trade, informs me,
her lumbermen from the license money
previously paid on Crown lands, and in
place of it imposed an export duty on Ame-
rican and British lumber, thus exacting a
tax nearly or quite equal to the value of the
British timber, as it stood in the Crown
lands of the Province. Mr. Everett urged
its remission, but failed to obtain it, and on
his return stated to a gentleman, from whom
I receive the information, that Mr. Calhoun,
of the ,outh, then in office, instructed him
to press no further for a remission. Under
the Ashburton Treaty of 1841, we resigned
also British Columbia, including the gold
mines of Frazer's River, .mlibly within our
lines, and Vancouver's Island, in part, south
of 49 degrees—to a large part of which our
ight was conclusive, and now, in construing
that treaty, Great Britain wishes to deprive
us of all right to the main channel and the
islands between such channel and the main,

The Treaty of 18b4.
Then we made the Reciprocity Treaty.

In making it we were assured that Great
Britain and the Provinces were inaugurating

the system of free trade, that the duties on
our products were low, and we

by one process not more than the pro-
cess here,

Seventh, That received in Canada,.
through or from the United States in origi

packages, shall be valued in gold for at
the cost in the country where they were pro-
duced, as if they come direet, and vi «
versa on importations through Canada.
Eighth, That no diminution shall be mader
on tolls on Canadian canals or railways irs
favour of vessels or goods passing betweem:
Lake Erie and points ielow Ogdensburg, a=
_-ﬁ;inn parties usingthe Welland Canal only ..

t no export duties or charges of any kiw.&i
be im on American timber from Maine;.
descending St. John River.

ing 12to 14 feet each be secured througks
e St. Clair around the Falls of Ni A
down the St. Lawrence and into Lake e
rhin, for both countries, and that the eanak
rom Lake Michigan to the Illinois River be
deepened.
Tenth, That vessels built in either country

may be sold and i in the other, om
yment of a duty of five dollars per ton,,
or a limited peri

Eleventh. That the treaty be extended to-
Newfoundland, Western Columbia and Van-
couver’s Island.

Twelfth. And if possible, that the rights
to the fisheries conceded by Treaty cf 1783,
and re-established by Reciprocity Treaty, be
made perpetual. And if as an inducement
for this treaty and in settlement of Alabama
claims we can obtain a cession of Van-

a consummation most devoutly to be wiskied"
for. Such a treaty would be indeed a treaty
of reciprocity ; under it our exports to the
Provinces would rapidly increase. The ex-
port of our manufactures, which from 1856
to 1863 dwindled, under onerous duties,
from seven and one-half to oue and one-hal®
million dollars, would doubtless soon recover
the ground it had lost, and a growth e%
eight or ten million in our exportas would’
diminish the call for specie to nce owr
account and give our merchanus facilities te-
make furtber purchases in the Provinces.
Canada under such a treaty would doubtles s
prosper.  Return freights from this coun-
try would reduce the freight of bread-
stuffs, the ships we should receive from the
Provinces would swell our marine, instead of
that of England, and contribute something:
to the national revenue, without injustice t¢ -
our own ship-builders.

rivalry between New York ond Canada fox
the improvement of their respective canals,.
and if Grl:at Briil;:i;l lhoouglg sidbCannda i
opening ship canals from enshurg to the
cll:;mofﬂdontl:-ed and Lake Chnnplsgin, andk.
it should be the policy of our country te-

a ship canal around the Falls of Niaga--
ra, gow York might be stimulated to con-
nect Lakes Ontario and Champlain with
the Hudson by ship canals or rail-
ways like the Reading railway, with a
regular descent to the deep waters of
the Hudson and the Tunnel route to
Boston. Should such measures be adopted

we ma; our trust in the advantages:
which zhmte. and open seas, and safe nawvi.-
gation and harbours, rarely closed by ice,.
ive to our great sea| and may safely re-
f; upon the future of our country.
Most of the views taken in tnis
have been confirmed since it was written by

a conference witk some of the most able and.!
influential men in the Provinces, and there is-

no reason to doubt that a treaty can be ne-
gotiated more satisfactory than that repealed. .
There is reason to believe that most of our

productions may be
that the free ports may be discontinued, that:
duties im! for revenue may be assimi-
lated, and discriminating tolls and duties, if
any now remain, be discontinued, and ro.r-
bly some revenue drawn from several of the
important staples of Canada. And after

the conference I have held, it is but just te
Canada and her Ministers to say that the
duties imposed by Canada may be in part as--

and 1863,and the pressureof a debtofseventy:
millions incurred in great part for
provements, still un
treme solicitude to develop tradeand revenue
proportionate to her large expenditure.

During thisconference the ideaofextending
the treaty for another l{:rto give timetonego-
tiate and toavoid a collisionin the ies Was:
suggested. It will be difficult to have a new
| treaty ratified by all the

17th of March, 1866. And I respectfully re-
! commend that power should be Fven to the
| President to extend theTreaty of Reciprocity
for a single year, if Canada shall, before the
| 1st of April next, discontinue her free ports.
" and check illicit trade by raising her duties
on spirits to the point at which our Revenue:
Commissioners recommend our Govern-
ment to place it, and shall repeal her duties
on the articles named in the annexed draft of
'atreaty. Sucha reg:d she is disposed to
' make, and it would be an earnest of a better
treaty.
;T submit with this preliminary report a
" geries of tables, some valuable documents,.
' and the draft of an Act for the temporary
' extension of the treaty.
I have the honour to be, very respectfully;.
E. H. DERRY,

Commissioner of the Treasury Department:.
Boston, Mass., Jan, 1, 1866.

N Ninth, That naviga tion for vessels draw--

couver’s Island or other territory, it will ba-

Under such a treaty there would be a fair -

cribed to unfavourable seasons between 1856

blic im- -
uctive, and to an ex--

rties before the -

pro- )  Sixth, !:nt any citizen of either omn? —_—
may take patent or a oopcyo-.r'.irht in the other
y



