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Mr. IRVINE: Hau the Canâdien. National
simîler headquerters in the other European
lieedquartèrs--Rome, Berlin, Stockholm? If
not, why purcliaee one in Paris asid net in
the Chéris?

Mr. GRAHAM: The tianadiatt Pacifie
lleilway have headquarters in Paris. 1 do
not know about the others. Paris ie con-
sidered a very central point of European
trade. It is, in a wey, the hub of the wlieel.

Mr. IRýVINP]: There ie this great diu-
ference bctween tic Canadien Pacifie and
the Canadien National: the Canadien Pacifie
lias steamship limes acrees the occam and I
understand alse lias railroad systeme on the
Continent. I could understand thet they
would require lieedquartere of this character.
But I cannot sec liow the Canadien National
would require thein.

Mr. GRAHAM: I have neyer heard of
the Canadien Pacifie hnving railway hunes on
the Continent. They have their own steam-
slip lines; and the Canadien National lies
connection with the Cunard and White Star
lines.

Mr. TRVINE: Then, do I understand
that this purcliase ini Paris is mnerely "Keeping
up witli the 3oneses," se te speak? la thet.
the service that is expected by it?

Mr. CAMPBELL: How is this figure cf
$73,000,000 made up? I understand that
about~ 58,000,000 iii required te, eover the
defleit. le txis for the deficit on lest year's
opemting?

Mt. GRAHAM: I regret 1 wua unable te
hear the lest part cf my lion. friend'a remark,
but I undurstad that lie ig asking how the
873,000,000 àu made up. I will give the total:
For the Canadieii Governmremt Railways,
6,71%î941; Canadien Nortliern, 838,90,82664;
Grand Trunk, 820,000,000; Grated.Truk Pacx-
ific, $10,320,232.36; operating deficit, estimate
for next year-which we think is very liberal,
but provision mnust lie made-410,000; in-
terest àaid other sundîy charges, 822,821,26.84;
refntffg and iblnki funde, 88,184,699.33;
caffital bettérOieht and' equipmnent, 881,084-
040.33;-making a total cf 873,000,000.

Mt,. CAMPBELL: lave ihé, ddpartxntt
teken into consideration the matter cf ad-
justing the capitalisation cf these railwaye7
Thc Canadien Government .ÏaUwaye, of
course, have ne capitalisation, but -the ethers
have. Has the idea of writing 'off or read-
iueting the value te bring it down te the ac-
tuaI value been considered at ail?

Mr. GRAHAM: That auggeeton hua been
made in seiveral quartere. I think the former

leader of the Progressive party urged it very
strongly. It would flot in any way reduce
the liability of the country. If you owe so,
mucli money you would stiil owe it whether
you write down the capitalisation or flot.
But it ie a matter for investigation. This has
to be borne in mind, however,-as my
hon. friend lias pointed out, there is
quite a proportion of the Canadian Na-
tional system now known as the Gov-
ernment Railways, the capitalisation of
which ie flot eonsidered li the indebtedness of
the railway, se if the Canadian National
system outside of the Government Railways
is over-capitalized as some contend, you have
to offset that in making your calculations.
The amount of capital invested in the Gev-
ernment Railways ie about $440,000,000, if I
remember correctly.

Mr. CAMPBELL: I have conipiled some
figures that are rather illuminating. The
Canadien National-and when I say the Can-
adien National in this case 1 arn including the
Grand Trunk but excluding the Canadian
Government ralway&-had net carnings leut
year of $193,171,000, and againet thet interest
or fixed charges of $62,454,000; while the Can-
adien Pacifie, with earnings nearly as higli,
$186,665,000, lias fixed charges of only 813,-
348,000. Taking our roads separately I find
that the Canadien Northern for 1022 had
groBs earnings of only 81.85 for every dollar
of fixed charges; the Grand Truink Pacifie
lied 32.17 earnings for cvery dollar of fixed
charges; the Canadian Goverument railways
lied $1 .79 of earnînge for every dollar of
capitalisation; and the Grand Trunk liad
$6.95 of earnings for every dollar of fixed
cierges. And the Canadian Pacifie had a
revenue of $13.98 for every dollar of fixed
charges. I iniglit say in connection witli the
Canadian Government Railways thet I ar-
rived at the fixed charges by computing 5f
per cent intterest on the ilnveatment of 8414,-
000,000. 1 sbould like to, quote at this peint
from an editoridi ihi the Manitoba Free Press
regarding the capitalitatlbn of tlie reilways.
It says:

The timfe lias now Mmre ta, consider aerioualy the.
Proposition whieh bas been frequently advanced during
the Past two or thftee yetrs, te dut down the. capital-
uaetion m t he systein to a poietý Whert it wefli repfesent
the actual value ci the road. . . It *11 neot bo denýed
that the capitalisation of the Ganadian National rail-
way is far ini ercési of the phyt.cal valune of the roaLd.
In thia huge mountain of debt are mabedded ail thre
railway blunders of Canada sine the first railwey wua
bult.

Furtlier on' à makeis t" reférence to the
effect on thé opérations cf the road:


