
by the last quarter of 1953o From then until October
1954 ~ ezpor ts to t4. L he United States have remained
below the levels of a year before . Much of the --
decrease was accounted for by lower sales of bas e
metalso Although construction activity in the United
States-continued unabated9 Canadian lumber eaports to
that country also declined for a while, reflectin g
lower priceso On the other handa the trend of pulp and
paper sales in the United States market has remaine d
firmo With the current firming in the general economic
situation and the recent improvement in the bas e
metal market, it is q uite possible that the retarding
effect of the United States recession on Canadian trade
has about run its course o

Intensified international competition among -
manufacturers is a third factor which has tended to
reduce certain types of Canadian eaports . As recently
as 1952, defence req uirements were absorbing much of
the industrial capacity of western nations, and in these
circumstances Canadian manufacturera were obtaining
sizeable orders from abroado The release from defence`
orders of industrial capacity in the United States,
together with continued expansion in overseas count ries,
have greatly increased the world supply of secondary
manufactured goodso The resulting competitive pressure
has increased the difficulties of Canadian ezporters of
manufactured goods, such as automobiles and industrial
equipment .

Meanwhile a more favourable influence bas entered
the Canadian trade pic ture in the f orm of a s ubs tant ial
increase in the overseas demand for raw and processed
materials from Canada . During much of 1954, larger
-Canadian eaports of materials were offset in the trade -
figures by lower sales of wheat . With wheat orders
recently improving, the e2'fects Qf this increased
demand for materials should soon become more apparent .
This strengthening in overseas d emand for Canadian
products is the result of several related developments :

Most basic, perhaps, is the marked increase
during the past two years in production levels in
Europe and f►sia, which has been accompanied by a con-
tinuing rise in the hard currency reserves of the non-
dollar area, These circumstanc es have permitted a
general relaxation of restrictions against imports of
dollar goodso The United Kingdom has removed discrimin-
atory restrictions against nearly all bulk materials,
such as grains, wood products, and metals, which are of
primary importance to Canada . There has been some
expansion in the United Kingdom market for such Canadian
agricultural and food products as tobacco, salmon, and
appleso This:move towards relaxation of import controls
has been accompanied by similar developments in both
European and overseas Commonwealth countries . South
Qfrica and Belgium have been added to the list of
countries which have effectively ceased to discriminate
against dollar imports . Following last year°s Common-
wealth meetings, both j►ustralia and New Zealand have
increased their allocations for the purchase of goods
from the dollar area . The increased ezports resulting
from these developments cover a fairly wide range of
Canadian products, including limited quantities of
manufactured goods .


