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For the purposes of this paper, "East Asia" is defined as China,
Korea, Taiwan, Hong Kong, the seven ASEAN states, Laos, Cauibodia
and Myanmar. 'Asia" adds the rest of the continent, as f ar west as
the Central Asian Republios but excluding the eastern parts of
Russia. "Asia-Paci.fic" includes East Asia plus Australia, New
Zealand, Papua New Guinea and the four American iuembers of APEC.

Major sources are detailed in the Appendix.

(Il) PRIVATE SECTOR TRENDS: TRADE AND INVESTMENT

The Japanese and international ecQnomic media, fuelled by
statements f rom politicians, senior off iciais and businessmen, have
over the past few years drawn a strong picture of Japanese
companies throwing increasing resources into expansion of foreign
commerce. This is depicted by some as an inevitable resuit of the
rising yen (endaka> and increasing globalization of industry, by
some as positive factor in generating and strengthening trade and
investment for Japan, and by others as a negative factor in
damaging domes tic economic growth and ezuployiuent prospects through
the process of kudoka (holl.owing out). Particular focus is placed
in this debate on burgeoning trade and investmerit relationis with
Asian countries. A f ew examples:

-- Akai Electric announces the transfer of its VCR production
f rom Japan to Malaysia and China. Ail of Akai's audio-visual
manufacturing will now be offshore.


