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The underlying principles of mutual aid and lend=lease in the

United States ere the same: .That no financial impediment should prevent
allies from giving the maximun assistance to cne another and that United
Nations war resources should be used in the most cffective way possible.
Thile the Lend-Lease Act was adopted when the Unitecd States wes neutrel,
the Mutusl Aid Act was passed when Canada had alrealy been at war for more
than three and a half years and had extended financial 2icd in excess of
«2,700,000,000 to the United Kingdon and its allies,
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Iﬁ&ﬁ?L The nationzl income at factor cost in 1943 rose to & new high of
»8,000,000,000 an increase of 17,3% over the national income of 7,500,000,000
in 1942. The wartime rise in national income per capita according to the
figures released by the Dominion Bureau of Statistics has been as follows:
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For the five fiscal years ending March 31, 1944, Canada's war
expenditures will have exceeded 10,824,000,000, The daily war costs per
capita have been:
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The gross bonded debt of the Canadian goverument and of the Cana-
dian Netional Reilways has increassed 141% during the war from w4 ,693,000,000
to $11,302,000,000. The external bonded debt has decreased 54% from
$1,784,000,000 to 819,000,000, while the domestic bonded debt has increased
260% fron y2,909,000,000 to ¢10,483,000,000, This domestic wartime borrowing
has equalled half of Canada's total cash requriements,

To finance the war effort, the government has aimed at the widest
possible distribution of its war borrowing by means of periodic war and
victory loan drives, Cash sales in two war loans and the five subsequent
victory loans have been progressively larger. The fifth victory loan in
1943 netted a total of cash and conversion sales of ©1,571,311,550, com-
pared to the first war loan in 1940 of 250,000,000,

The government's policy has been to obtain the maximam assistance
possible from persons of moderate meuns, primarily to reduce clvilian con=
sumer purchasing power as much as possible and thereby to combat inflation,
end secondly so that as many persons s possible should huve some rescrve

against emergencies,

The amount of cash applications from persons of moderate neans
advanced from 132,000,000 in the first war loan to $,604,000,000 in the
fifth victory loan., Marketing costs for each 5100 of bonds were 86,8 and
84,2 ¢ for te two war loans, and 31,094 and 98.4, 9846, 92.3 and 88 ¢ for
the succeeding five victory loans.

At the close of 1943 Finance Hinister Ilsley stated that he
thought it possible that Canada's war expenditures had resched their maximum
and that, even taking into account the need for financing relief supplies,
no increase 'in expenditures beyond current levels need be anticipated.




