
Nfirket Sttudy on the Autornotive and Auito Parts lnidustrv in Arirentinla

6. MARKET EVOLUTIONI

Since the implementation of the Gon verri/ilinv Plan there lias been a sharp recovery in the
autornotive market, encourageci both by the conversion programn and the regulatory framnework
established in Decem nber 1991.

During the last three years there lias been consiclerable growth in production, consuimption,
imports and exports. Even though local production greatIv increased, it did flot satisfy the
rapidly ,rowin, local dernancl and the difference was miade up by imports.

Pr-oduiction and Constimption

Production hias reachied new peaks every mionth. resulting iii capacitv utilization in excess of
90%. As an examiple, automobile m-antifacturers assemibled 36.077 units in July, 4.8% more than
in June, and 12.2% more than in July. 1993. Local output and i 'imports over the Iast four years,
and estirniates for 1994. are shown graphically below. The sharp increase in annual output is
particularly interestingç.
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