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DIFFERENCES IN THE RATE FOR atS
MONEY. tari

ban'

In a New York financial journal for the nai
6th of July, the following rates were given to
for the use of money on varions classes of day
transactions :-Ka
For loans made from day to day, mo

repayable on demand, secured by sui
saleable stocks and bonds ...... 1 %T

FOr loans secured by first-class com-
mercial paper at short date .. .. 3% to 4 % thi

For- similar loans on second-class of t
Paper at longer date...........4 % to 4J% dayFor similar loans on one-name paper
and six montha to rus ......... 5 to 6 %),0f

For oans in western cities rates sec

rule somewhat above these quota-
tions, according to distance and day
the nature et the transaction. oui
In Kansas Citv loans to cattle- A1
men rule, at present, from 15%day
Upwards, say..................15% d

Our readers will note that all these vary- do<

ing rates are charged for the use of the mO
sane commodity, viz., money, and at cau
the same time, and in the sarne country. mi

The money lent in Wall street at one per ma
cent. per annum is money of exactly the
same kind as that which is lent on the ba

same day in Kansas City at 15 per cent. mU
Per annum. To a superficial observer these dit

rmay appear incompréhensible facts. Some col
mnight be disposed to call them incredible. th

But they are not taken from a novel nor a no
Story book, but from a financial journal
Whose sole business it is to report facts as Ki

they are. And that the quotations above fr
stated represent real and ordinary facts, th
all who have to do with financial opera- ro
tions are well aware. ar

There is a theory with regard to money me
Which seems to be contradicted by the co

above facts, viz., that if there is any great ti
difference between the rate for money at die

one point and another, capital will flow in he

and be transferred to the dearer point, soeth

as to equalise matters; a statement that ba

is, in its abstract form, perfectly true. As PO

applied to existing circumstances, however, W

its application is entirely false. m

Soime persons would say, why cannot the tr

Kansas cattle dealer get his money in New ha

York at one and a half per cent., when 1

maoney is to be had there at that rate? 1is

Why should he pay such an enormous per- as

eutage as fifteeu per cent., when in a Ci

Place that cas be reached in an hour by w'

telegraph men ar. borrowing se cheaply ? bu

Ou the other hand, why do not the men w'
who are lending their money in New York r
at one to one and a half per cent., send
it to Kansas City and lend it to cattlemen, at

and get fifteen per cent. for it? PO.
These are practical questions and well va

Worth studying. To begin with, we may th

be sure that there are good business rea- Pe
sons for these diverse rates. No man wini b

Pay any more for the use Of money than he lit
'-an hetp. W. may b. very sure of that.

On ho ether hand, ne mas will tend his ci

neney at a rate lower than he can get for it is

froI another party. We may be equally B

sure of that, too. The rate for money de- h

Pends upon the varying conditions under

Wich the loans are contracted .Thon.cis 'l

a reson, therefore, for these different rates. C8

Now what is the reason ?
Te begin with New York and Kansas be

CiIy. The tessn why mes are willing te n
tond moeney fromn day te day in New York a

JL

rasmactions ail the way down to such as

such a tow rate ie, that there is a very t
su arount of spare money of banks and t

kers nt imsediatety required for ordi-

ry business, but which they are willing b

Lend at the best rate they cas get for a p
y at a time, ustil theywant it. The d

unsas City cattle dealer could not borrow c

ney on these terms. It would sot at all a

t his manner of business. c

The essence of these day-to-day loans is,

at the catl must be responded te on pril

the security being realized upon at a

y's notice. This brings up the question
the charactet of the security. The

urity taken by the lender from day te

6is such as cas be sold any day, with.

y the slightest hitch, trouble, or difficulty. a

banker lends #100,000, from day te

Hy. He wantshis money. The borrower

im sot pay. The lender simply gets his
oney by selling the security ; which he 1

i do just as easily as a mas cansoei se

ny bushets of wheat i the produce

arket.
Nothing is nore certain than this, that a

nker would not take one per cent. for1

oney except strictly under these con-

tions. Any man who can tulithee

nditions cas at present get the money at4

at rate or thereabouts. For rates have1

t materially changed since July.9

Consider the difference between the1

ansas City cattle dealer and the borrower

om day to day on realizable security in

e banker's own hands. The former botl

ws the money to buy cattle. The cattte

e taken away and are scattered over im-

ense tracts of country, far from the eye, or

ntrol of the lender of the money. The cat.

e are subject to disease. They are liable te

e by winter storms. They may depreciate

avily in prieo. Their owner may drive

eem away and never come neat ial

nker again. Al these are practical
issibilities. This isthe reason why a man

ho lends money in this shape wasts, ad
lust bave, so high a rate Of isterest. The

asaction e so risky.Lt is like an extra-
azardons risk for an insurance company.

If a lender of money in New York, who
wilng te take one per cent. for it, were

lked to akend ismoney ont to Kansas
lty and get fisteen per cent. for it, he

ioutd smie; it iseentirely out of his line of
usilesme coutd not risk hismoney in

esters ranches without being heavily
esuerated.
Now betwee these two extremes, money

ose petwcent., and money at fifteen

onr cent., are ai sorts of loans at

rying rates. These are ail governed by
r mane law. The lender, we nay de.

ed upen it, gets as much as he cas. The

ponwet, we may depend upon it, pays as

otte a he cas.
if a bohcoWer in Buffalo hears that he

au get bs roney cheaPer in New York, it

certain that hhs Win tryte getit there.

eut the the.lender, when asked to send
uts th yte aCity 500ifles off, will be

Loto partiriular about the security, and

o want a higier rate for the risk. There

an be no question about ths.

The rates for commercial paper, it il

observed, are graded in New York with

ciuieyas to the chiractet oftthietrans-
ucheni Tere are A.1. transactiOns, and

transactions all the way down to such as
hosie which no banker will take at aIl.
The rates for money lending, other than
bankers. are not quoted; but there is
plenty of paper in New York itself which is
discounted at ten, fifteen, and twenty per
ent. on the very same day that lenders
are taking only one per cent, from another
cass of perions.

It is exactly so with governments. The
Government of England can at any time
borrow at three per cent. and downwards.
There are governments that cannot borrow
at le s than ten per cent. Some would
have to pay twenty per cent. There are
governments that cannot borrow money at
any price, although in other respects theT
are strong and powerful governments.

Loans and discounts, in fact, vary in
quality just as much as do other oom-

modities.

THE IRISH COMMISSION BILL.

The Parnellite Commission billhas passed

the critical stage, and it is now certain to

become law. All amendments offered by
the Opposition have been rejected. The

chief feature of the bill is the creation of a
fishing commission, revolutionary in its

character. Its passage may-be said to be

a recognition of the fact that a state of civil
war exists in Ireland. The bill takes away

the guaranties which Englishmen have
hitherto regarded as necessary to secure a

fair trial; but it is directed against persons

who are believed to have had a mysterious

connection with crimes which did sot stop
short of oonspiracy to murder mon by whom
the government of Ireland and of England

was carried on. If any circumstaneus could

justify the taking of evidence about the

conduct of men not formally accused of
crime, in a regular way, they exist in the
present case. Tie accusation comes from
the press, not from the constituted autho-
rities; and it may be that the Timuhad
access to sources of information which were
closed against government detectives. But
this indicates a second step in the revolu-
tionary process.

If the commission bit can be justifned at
all, it can be justified only by the supreme
right of self-preservation. There is prob-
ably no present danger threatening the
existence of the Government or of mdi-
vidual members of it; though there may be
danger of a recurrence of crimes into the
origin of which the object is to inquire.

The National League began the state of
civil war of which we have here an oblique
recognition. Denunciation by the press, in-
stead of by the constituted authorities, and
the enactment of this extraordinary bill,
prove the second and the third steps in the
revolution.

Of the danger of the removal of the safe-
guards which have hitherto been deemed
necessary to secure a fair trial, there cannot
be a doubt. If there were no party politics
in question, the bill would never have
passed. The danger is that malignity of
littlenes may carry the precedent much
further than the facts would justify, Md
invoke the passage of a like measure wheM
facts of the gravity of those which am held
by itauthonrsto justify the prebentmesMUM


