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A HINT AS TO TREATMENT OF
BUSINESS TROUBLES.
A gentleman now residing ‘in this- city,

who has_had considerable local experi-
ence in . matters relating to insolvency,

. has an idea in respect to the treatment of

business difficulties which may not be un-~
worthy of some consideration, at ‘least as
an alternative. He thinks that the Council

" of the Board of Trade might be invested

with the necessary legal authority to con-
stituteit a board of arbitration,to which
the debtor who hasreason to doubt his own
golvency might apply—-conﬁdentmlly of
course—and have an examination of . his
affairs entered into, with the view of decid-

ing as to the most advisable course to. be -

pursued,—whether he oughi to get an
extension, offer -to = compromise, or

whether the estate should be liquidated.

The ereditor, also, who has reason to
thiuk all is not going on well with a
customer, mlght have recourse through
the same medium. {t would be necessary
to have proper persons in each loeality,

—or a-suitable person could be sent
to malke a private examination of the"
. .debtor's affairs, who would report to the

Councxl accordmgly If the debtor hould

" prove Bolvent it' could be arranged that °
~ The debtor
" could have no objection to such’ an’exam-
“ination ‘a8 long as he felb that every pre-
caution "was  taken . to :woxd exposure.
The pubhclty ordinarily given .to business

he should bear ~the costs,

roubles, even of a temporary or trifling

©“.character, is productwe of much mischief,"

and not unﬁ'equently, through damage to

© the man's credit, pxeupltutes msolvency

and ruin. By the method -proposed the
debtor, who may be only temporarily em- -
barrassed, conld be duly indulged, Lhus
wmdmg off disagter to himaelf And: ]l))uly
to his neighbors, ' The Counecil ‘would. in-
turn, where necessary, reporb. to the judge
in insolvency, suggesting the appoint-

~ment of & sequestrator “or ' trustee ‘to-be -
The |

placed in * charge of the business.:
Court: would act upon the report of ' the.
Councxl Thus the whole ‘ affair is mmply

" a private investigation by -a body of com-
petent commercial men’ into al debtor's

estate before ‘the law takes possession.

~“No man in good standing would refuse to -
. gubimit to such an investigation ; the Coun-
i1 “cil’ would merely ser ve asan’ impar ‘tial
‘arbitrator, to whom all cases’ of snspected
Jnso]vency might be ref‘erred ‘Yeveral”
,v-.jobJectlons will arise 'as to the pmctlcn-~
“bility of * the scheme; bub the hint is"
“thrown out for what it may be worth' for:
g dlscusslon by. those of-our practlcal whole- :
-~ pale-dealers who lmve']abored for‘some
Utune towards the framing and enactment'

O

‘prises a

' pany, etc.,.

Hamilton.
‘'stock.and bomls was~in cash, fully ‘paid
-up. . The managers sent out to construct

‘ cwcumst&nces.
‘priveipal

~of the Londonden‘y, N5, works

on/

of some provision for the egnitable distri-,
bution” of “insclvent estates. Another
hint is given as‘regards partial sales to.
satisfy o debt. It goes without saying
that, as the law is now, it works against
the interests of creditors.
amended that when & judicial sale takes
place the debtor.may be empowered ‘to
have the sheriff continue "and ‘sell the
whole estate, the proceeds to be * divided
pro-rata among the remaining creditors.

THE SJDEL COMPANY OF CANADA

The title is a mxsnomer, for there is not
a pound of steel made at the worls ;- but

‘the experiments made some.dozen years

ago, when the enterprise was. launched,
to manuiacture - steel hy the %1emens
direct process are in no.small. degree
answerable for the p1esent difficulties of
the company. The amount of money in

stock and bonds expended in or sanizing

and bringing the works fo the advanced
working condition of the last few years is
about 2} millions of dollars, but this com-
a vast amount of property besides
the ‘works. Until within a few months
the chief management has been alto«rether
on the other side of the At]anhc, Wheze
the great:-bulk of the shares are owned-
The - shareholders = in
Messrs. George Stephen, president of the
Canadian- Pacific~Railway, D. McInnes,
managing director Canada Cotton- Com-
John' Rankin, " of - Messrs,.
Rankin, @ Beattio: & * Co,, ' Gillespie,
Moftat & Co., this “eity, and John Proctor,
The whole nmounb of lhe

the works proved to be quite incompe-
tent, and having all  their expenence to

‘gain, a, wastel‘u\ expenditure of: the com-

pany’s money was' the consequence, ' In

:the principal product——pu.—xron, although

of ~a high quahby—~the company has

}been piaced ‘at o dls'xdvantage ownng

to dlﬁ'erentlal _rates: of cm'rlage, the’

‘duty of $2 per ton bemg ‘more ' than’

offset by freu:ht. rates and “other
l’m—xron from Scotl’md
and’ Wales could - yet be landed in the
malkets ‘of Quebec ‘ and
Ontario much cheaper th'm the product
“The
bounby of - $1:50 . per ton gmnted last’

“Session cime rather hte, some of the

Enghsh sh'tre and bond -holders lmd
kkkkk .and decxded to
-abandon.’ the entelprlse rather than
conmbute more money’ for. carrymg 1(;

Let it be so’

_selves ;.
“outside 'debts, which are compmatlvely

_beyond the owners. |
by the’ compzmy compnses 35,000 acres of

Canada © are.: | land in' fee mnple, mostly covered wth

~spent upon 1t for’ p" rclmse and equxp.
.menb.‘ : S

‘The duty of 32 per ton having been
found quite inadequate to encourage dny
new enterprises for the production ofiron, .
for the reasons .above stated, the com.
pany decided to give the bounty of $1.50-
per ton, and on this being done, the.
board of ‘the company ‘in Great Britain'
contributed a- further amount for the
prosecution. -and ' development of the.
works, ' after which. Senator D. )IcInnes,
one of the original shareholders, consgented .
to take the position of managing.director.
Messrs. Gillespie, Moffatt & Co.,  this city,
had hitherto been agents for the sale of.-
the company’s produets, and had been ac-
customed to accept the drafts of the com- -
pany. from time totime. The company’s :
account has recently been with the Mer-
chants Bank of Halifax, who, it appears,
are opposing the liquidation procéedings; -

'clmmmg certain accounts due to the com-

pany on which (',hey have a lien ‘under o’
letter from the manager, but it is now'
doubtlul whether it wxll hold. good as
against the liguidation proceedings, -

The pi-operty is claimed to be quite sé_l-v
vent ; the company owe chielly to them--
there "is -sufficient to pay. the'
trifling, and nobody “will loose anythmg

The'pr: operty owned

valuable tunber and conlaining iron oreof.

‘a supeum quility. (r ed hematlte) prach-f

ca]ly mexhauqhtble, two blast. furnaces, :
I'n ge rolhng mitls,” foundly, some 70 coke
ovens at the works and aboub’ as. any

‘more at the mines at chtou, besldes the

valuiable’ conl mine at" Macean on~ the In: ‘
tercolonial ]\.ulwny pmch'lsed in June,

: 1881. ’l‘hls mine was acquned ata ]ow pr 1ce
-abd-was eqmpped ina' manner unexce]led
in the I’rovmce for efhcxency, renderi mg it .-

‘to d'l.y of fal' niore value than the amount

Some idea of‘ the magmtude of the
operations may be gqthered from the f'tct, '

_that the ‘annual consumptlon of: coal for
" the works has ™ ‘been over ‘160,000° tons,

while' the" yemly wages “exceed $350,000
Pending some’ sett]emenb of the diffieu]+-

ties, opexatlons will be" camed on"under”
.the control of n llqmdator appomted by
A mew com. .

the coux ts of' \‘ova Scobla.

: medmtely, f'orsuch u. ma"mﬁcentpropex f.y
| is” certain’ to find’; putchasels, and’the".
‘advintages afforded by Parliameiit in'the

shape of the bounty already ref‘ened to,




