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A HIINT AS 'f0 'IEAriMENT OF

BUSINitSS TROUBLES.

A gentleman now residing in this city
who has hadl considerable local experi-
ence in matters relating ta insolvency,
bas an idea in respect to the treatient of
business difficulties which may not be un-
worthy of saine consideration, at least as
an alternative. Hie thinks that the Council
of the Board of Trade might be invested
with the necessary legal authority ta con-
stituteit a. board of arbitration, to which
the debtorwho has reason to doubt his own
solvency might apply-confidentially of
course-and have an examination of bis
affairs entered into, with the view of decid-
ing as to the most advisabie course ta be
pursued,-whether lie ought ta get an
extension, offer ta compromise, or
whether the estate should be liquidated.
The ereditor, also, who has reason ta
think all is not going on well with a
customer, might have recoaurse .trough
the same medium. It vould be necessary
ta have proper persans in each iocality,
-or a suitable persan could be sent
ta make a private examination of the
debtor's affairs, who vould report tate
Council accordingly. If tie debtor should
prove solvent it could he arranged that
he shoulci bear the costs. The debtor
could have no objection ta such an exam-
ination as long as he felt that every pre-
caution ivas taken ta avoid exposuire.
The publicity ordinarilygiven ta business
troubles, even of a temnporary or trifling
character, is productive of much mischief,
and not unfrequently, througli damage tO
the man's credit, precipitates. insoivency
and ruin. By Clia metho proposedi the
debtor, wha may be only temporariily em-
barrassed, could be duly indulged, thus
varding off disaster ta hiuself and injury
to his neighbors The Council would in
turn, where necessary, report ta the j udge
in insolvency, suggesting the appoint-
ment of a sequestrator or trustee ta be
paced in charge of the business, The
Court would act upon the report of the
Council. Tius the bhole affair is simply
a private investigation by a body of coin-
petent commercial men into a debtor's
estate before the lawv takes possession.
No man in good standing would refuse ta
submi to such an investigation the Coun-
cil vould mercly serve as an impartial
arbitrator, ta whom all cases of'suspected
insolvency might be referred. Several
objections ivill arise as to he practica-
bility of tei seheneÍ but the hint is
thrown ont for vulit it may be worth for
discussion by those of our practical whole-
sale dealers Who lave hbored for same
time towards the framing and enactmen t

of some provision for the equitable distri-
bution of insolvent estatts. Another
hint is given as-regards partial sales to
satisfy a debt. It goes without saying
that, as the law is now, it works against
the interests of creditors. Let it be sa
amended that when a judicial sale takes
place the debtor may be empowered to
have the sheriff continue and sell the
whole estate, the proceeds ta be divided
pro-rata among the remaining creditors.

THE STEEL COMPANY OF CANADA.

The title is a misnoner, for there is not
a pound of steel made at the works but
the experiments macle sane dozen years
ago, when the enterprise vvas launcled,
to manufacture steel by the Siemens
direct process are in no. small degree
answerable for the present difficulties of
the company. 'lhe amount of money in
stock and bonds expended in organizing
and bringing the works ta the advanced
working condition of the last few years ia
about 2 millions of dollars, but this coin-
prises a vast amounit of property besideS
the works. Until witbin a few months
the chief management has been altogether
on the other side of the Atlantic, where,
the great bulk of the shares are owrneid.
The shareholders in Canada are .
Messrs. George Stephen, president of the
Canadian Pacific-,RaiIway, D. I'cInnes,
managing director Canada Cotton Ccan-
pany, etc., John Rankin, of Messrs,
Rankin, Beattie & Co., Gillespie
Moflt & Co., tihis city, and John Proctor,
Jlamilion. o The uole amonurt of Ihe
stock and bonds was in cash, fully 'paid
up. The managers sen t out to construct
the works provcd ta be quite incompe-
tent,:and, having ail their experience to
gain,, a wasteful expenditure a the coin-

pany's Moaey was the consequence. Iin
the principal product- pi-iron, although
of a ligl q'uality-the company has
been placed at a disac1vantage oVing
to differential rates of cirriage, the'
duty o $2 per ton being more tban
offset by freight' rates and ather
circumstances. Pig-iron from Scotland'
and Wales could yet be landed in the
principal markets of Quebec and
Ontario niucl cheaper thian the producÉ
of theLonilnderry, S, S rks. The
bounty of $1.50 per ton granted last
Session càme rather late; saine of the
English share and bond holders had
become discouraged, and decided ta
abandon the enterprise rather Chan
conribute moe money for carrying it
on.

The duty of$2 per, ton having been
found quite inadequate to encourage any
new enterprises for the production of iron,
for the reasons above stated, the com-
pany decided ta give the bounty of $1.50
per ton, and on this being done, the
board of the company in Great Britain
contributed a further amount for the
prosecution and development of the
works, after which Senator D. McInnes,
one of the original shareholders, consented
to take the position of nanaging-director
Messrs. Gillespie, Moffatt & Co., this city
had hitierto been agents for the sale o
the company's products, and had been ac-
customed ta accept the drafts of the con-
pany from timne ta tine. The company's
account has recéntly been with the Mer-
chants Bank of HUalifax, who, it appears,
are opposing the liquidation procéedin gse
claiming certain accounts lue ta the com-
pany an which they have a lien under a
letter froi the manager, but it is now
doubtifl wheheil, it ivill hold good as
against the liquidation proceedingas

The property is clainied ta be quite sol
vent; the company oive chiefly ta thein-
selvesi there is suflicient to pay the'
outside debts, vhich are comparatively.
trifling, and nobody will loose anythiing
beyond the ovners. The property oivned
by the coma ny comprises 35,000 acres Of
land in fee siiple, mostly covered wiLli
valuable timber and containing iron oreof
a superior quility (red hematite) practi-
cally inexhaustible, two blast. furnaces
large rolling mills, foundiry some 70 coke
ovens at the works and about as many
more at the mines at Pictou, besicles the
vahnable coud mine at Maccan on the In-
tercolonial Railvay purchased in June,
881. This mine v as acqu ireci a ta low pucie,

abd ias equipped in a'manner unexceled
in the Province for efliciency, rendi it
to.day af far more value than thianbun t
spent upon it for purichasa and equip-
ment.

Some idea of the magnitude of the
operations may be gathered froi the fact
that the annuat consumption of éoal-for
the works lias been over 160,000 tons,
while the yearly wages exceed $350,000.
Pendin'g some settlement of the diflicul
ties, operations will be 'carried on under
the contral of a liquidatar appointéd by
the courts of Nova Scotia A nies com-
pany will doùbtless be organized imi-
mediately forsuch a magnifcentproperty
is certain ta finci purcasers, anc the
advantages afforded by Parliament in the
shape of the bounty already referred to,
w ilibe sufilcient inducenient ta invite
new capital.
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