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INTEREST EARNINGS OF LIFE COMPANIES IN
CANADA IN 1912.

Note.—The demand for last week's issue containing the subjoined article and tables was so unexpectedly large as
to entirely exhaust the issue within a few hours of publieation. In order to comply with the wishes 0’; mnn.; sub-

seribers, the article and tables are accordingly reprinted.

The statistics published on another page of this |

regarding the interest earnings of the life com
doing business in Canada show that in the

issue
panies
main these continue on the upward grade. The
method of compiling these statistics which has heen
used by THE CrroNicLE for many years is as fol
Jows: The mean of the assets is determmed
by dividing by two the sum of ledger assets as at
I;m-:nlwr 31, 1912, and at the same date a year
earlier and adding thereto the market values of bonds,
docks, ete., over book values, except where, in the
case of the British and certain of the United States
companies, the Government Blue Book gives ledger
values without information as to market divergence
The interest is considered as made up by receipts
from interest and rents during the twelve months
ending December 31, 1912, adding thereto the n
terest and rents due and accrued at the end of the
year, less the same items outstanding in 1911, This
method has been found generally satisfactory. There
are occasional differences in the form of returns made
by individual companies, but these do not materially
afiect the results shown. With regard to the British
companies, it is to be noted that the interest figures
used are net, i.c., the interest earned less income tax
paid upon it

Canabian Compeanies’ Earnines

lLast year, there was again a distinct advance
the average rate of interest carned by the Canadian
Jlife companies as a whole. “This rate was for 1912,
387 per cent. comparing with §.72 per cent. in 1911
and 5.45 per cent. in 1910 The steady and even
pronounced upward trend in these carnings is shown
in the following summary :

1900 1901. 1902, 1903, 1904, 1905 1006

456 466 475 4.80 480 493 498

1907. 1908. 1909. 1910, 1911 1912

624 5.30 641 b6.45 672 687

Thus last year, the Canadian companies  were on
an average earning 1.12 per cent. more upon their
assets than they were ten years previously, in 1902

This remarkable advance which is probably unique,
has no doubt continued over the present year.
While the exceptionally high figures returned
by some of the companies are due to their invest
ments in western mortgages, it is to be supposed that
the rise in the rate of interest generally during the
past,year will have an effect upon all the companies.
They will have been able to make purchases of
bonds at figures which give very handsome returns,
while in cases where there has been a decrease in
the market value of securities already held, the effect
of the writing-down will be to increase the interest

yield still further. With regard to the effect of
western mortgage loans upon the interest earnings,
the following table shows the percentage to total in-
vested assets of the loans on real estate held by the
various companies and the rate of their interest earn-
ings:

A* nt
British Columbia.. .. .. .. .. .. .. .. 48 19 8.00
| CanadR.. .. co oo oo o0 10 a0 ss se e 36.34 6.39
Confederation. . .. .. .. or v v we BN 669
Continental.. .. .. .. .. . L. .. 2888 547
ORI s 15 s o s bn o8 b 08 6 03 4187 647
Dominfon.. .. .. vv v e e e we e 86.77 47
Excelslor.. .. .. o0 v0 vv oan ee e e 84.78 754
| Pederal.. .. .. 0o oo oo ve ve e e e 36.07 b.80
| Great West.. .. .. . oo oo o0 wo ae 76.74 7.64
| BIOMD@. ¢ oo oo 60 o0 o0 24 40 48 90 o0 oo 1163 b.84
| Imperfal.. .. .. .. .. .. Lo .. TAGE 6.60
London of Canada. . .. .. .\ .. oo e oo 8742 6.49
Manufacturers.. .. .. .. o .o .. B211 6.13
Monarch.. .. .. .. .. . .. S1s4 £.00
Mutual of Cavada.. .. .. .. .. DSB8 691
National.. .. .. .. .. . s . None 4566
North Ameriean.. .. .. .. . : 3280 5.63
Northern of Canada.. .. . ... 6302 6.22
Security.. .. .. .. . eel A None 346
Soverelgn.. .. .. .. .. “¥ 1879 6.24
Sun of Canada.. .. .. . ; AP 453 6.73
Travellers of Canada.. .. .. .. ..« o None 4.68
| Unfon of Canada.. .. .. ve oo o0 1216 6.61

¢ pPercentage to total invested assets, December 31, 1912
of loans on real estate.  Rate of Interest earned, 1912,

It will be seen from this table that there is a dis-
tinet relationship traceable in a number of instances
between a high proportion of invested assets in loans
on mortgages and an exceptionally high interest re-
. The following is a summary table of the Can-
adian companies’ invested assets as at the close of
December, 1012, and December, 1911

1912, 1911,
Real Estate Owned .. L% 8,802,197 % 7,968,167

Mortgages on Real Estate.. .. .. 76,206,667 ~ 63,443,648
Loans on Collaterals. . e s 823 2,388,708

Louns on Policles, ete.. Y . 87 22,896,068
Bonls and Debentures. . .. .. .. ¢ 629 64,099,271
Stocks. . ok bk R 16,307,063 14,228,472

Totals (Unadjusted).  $199,229,167  $179,114,376
DEAWEACKS AND ADVANTAGES,

Nearly two-thirds of the $20,000,000 by which the
Canadian  life companies’ invested —assets  were
increased last year went into mortgages on real
estate, which were advanced  from $03,443.048
at  December 31, 1911, to $735,205,007 at De-
cember 31, 1912, thus increasing  their  propor-
tion to the whole of the companies’ invested
assets from 35.42 to 3775 \While these mortgages
are at the present time in great and increasing favour
with the insurance companies they have their draw-
backs, particularly the necessity for the constant re
investment of funds and heavy administration ex
penses.  Probably, however, the companies consider
these drawbacks compensated for not only by the

(Continued on p. 1613.)




