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THE CANADIAN INSURANCE ENQUIRY,

The «

ditions of msuran

mmission appomnted to mvestigate the con
m Canada held 1ts first session
at Ottawa. on 14th int

Besides the three commissions, Mr. Justice Mec-
Favish, Mr. J. W. Langmuir and Mr. Kent, there was

quite a formndable array of counsel and others re-

Mr Shepley,

presenting hife msurance o
K C, and Mr. W. N. Tilley, represented the Domin
won Government, Mr. .. Hellmuth, K( and Mr
Geary, the Ontanio pohiey-holders, Mr. ehaeuf, the
Ou b |~‘-"\ v-holders, Mr. Wallaes N Sbitt, REC:
and Mr. Leighton McCarthy, the Canada Life and
Confederation Life, Mr. Norman Guthrie, the Mutual
Reserve of New Yark, Mr. R, C. Smith, the Sun Life
of Canada, Mr. R, A
Iafe

Government

mpanics

A number of local representatives of
insurance compames were also present

= awimation

Some time was cecvpied in arranging the order of
On behalf of the Canada Life, as the
oldest hfe inada, Mr. Neshitt asked
that an enquiry into the affairs of that company be

the first bu<iness

pProg dur»

mpany i (

first of Mr
He
explained that though he was not a trained actuary,
Mr. Blackadder and Mr. Grant, members of his staff,
were professional and highly skilled actuanes
When Parliament
much cccupied m watching insurance legislation and
cognate
he examined th

It was decided to hear the evidence,

Fitzgerald, the supernintendent of msurance

was m session his time was

matters.  When Parhament was not sitting

sgeurities  of the nsurance com
panies

Mr. Fitzgerald's evidence beyond this point, is thus
ep rted

Mr. Blackadder checked the annual financial state-
ments Mr.

Fitzgerald had the only custody over companies

made by the msurance companies
I'here were
other life compames with provincial charters not

3 operating undsr  Domimon  License

hable to his mspection.  In some cases thess com-
panies had been complamned of for doing business
in other provinces.  The Toronto Life was one of
] these. When complaints were made he wrote to the
companies. but the policy of the Government was
not to prosecute but leave that to competing com-
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Grant, the North American | o0 ive d posits required an order on the treasury
and Mr. S Andr ws, accountant of the Ontario |

Five p.c. was taken off as a margin for security. Np

cecurity was taken above par, as the dejirtment
handled so many securities, for all comy inies it
practically had a record of the values of 41l secyr
ities.  There was no scheme of checking securities to
sex where any had depreciated and should he sup.
plemented

Mr. Fitzgerald could see no cause where the de
partment required a copy to augment its deposit

owing to depreciation between the annual review

periods of securities.  Canadian companies had to

deposit fifty thousand dollars to get a license  Some
companies received that amount of deposits  One
had $225000 sccurities with the Government.  The

company got the interest and the security nught as
well be deposited with the Government, as in 1ts own
vaults
for an

The excessive deposits were made as  basis
agreement to establish confidence of the
public and get more business. To withdraw the

In the case of foreign companies the withdrawal of
the excess of deposits was not allowed

All of the insurance companies had to show siffie
cient assets only on the thirty-first of December in
cach year. Mr. Fitzgerald said he would ke more
power to compel shaky companies, particularly fores
1gn compan’es to increase their assots,

No Canadian company had ever been called upon
to increase its assets.
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LIFE INSURANCE COMPANIES' REPRESENTA-
TIVES BEFORE THE JOINT LEGISLATIVE
COMMITTEE AT ALBANY.

A delegation of representatives of life in-urance
companies consisting of over one thousand members
went to Albany, N.Y., on the gth inst, to meet the
Legi-lative Committee in regard to the proposed
legislation relative to life insurance business

The proccedings were opened by Chairman Arm-
strong. of the Investigation Committee, assuring the
delegates that the Joint Committee were as a1xious
as any of them to hear all there is to be said for or
against the Bills before the House of Assemi'y

It was stated by Mr. Woodruff, Provident S vings
Life, that, practically all of the go legal rcserve
msurance companies doing business in the ! nited
States were represented, directly or indirectly. n the
Chamber; who he said had 21,000,000 poli ies in
fores

When Mr. Morton, president of the Equital - Life,
was introduced he read a letter that he had a  dress:
ed to the Chairman, reviewing the situatic:




