hae heen in force under the old Act for many vears.
In ceveral instances, new returns are required s
others, returns regarding various items are required
1o he made in more detail than hitherto, and in addi
. there has been a certain amount of alteration

More Deran, REQuiken.

It i on the assets side of the returns that the most

potable changes have heen made.  The single itom

of <necie which has been  hitherto returned now
figures as current gold and subsidiary  coin, and

ceirement is made for its return under two head

ing«, “in Canada,” and selsewhere.”  The column re
garding Dominion notes is similarly divided mto two
It will be remembered in this connection that one of
hanges made by the new Act was that the banks’
hould <

Dominion

L
cish reserves in Canada only
of 40 of
o requirement affecting the
Obviously

msist of a

imum per cent., notes, the

cash reserves of the

pru

hanks wherever held. the change was a

proper one. A new column  is next introduced

Jiowing the banks' deposits in the new central gold

reserve. tes of and cheques on other banks,”

4 column which with the increase in the banks" busi-
imcluded large

ness in recent years, has one

is also split; each in future is to he returned

\k‘l'}
totals

separately,  Foreign balances are the new return

included as respectively “due from banks and hank

ing correspondents in the United Kingdom™ and
“due from banks and banking correspondents clse
where than in Canada and the United Kingdom.”

LoaNs To PUBLIC AUTHORITIES,

In the columns covering the banks' loans, several
interesting changes have been made. “Call and short
loans on stocks and bonds in Canada™ is changed to
“eall and short (not exceeding thirty days) loan
stocks, and bonds,” and

im Canada on debentures

POVERTY IN THE CAPITAL MARKET.

(Continued from p. 1073.)

trade may flow on steadily, but at a rather less pro-
fitable level: the development of new countries may
continue undisturbed, and all will be well. Put
orders must fall off sufficiently at some time or other
1o restore the balance between the world’s actual
cavings and the credit which is being applied towards
new enterprise. The investor’s confidence is not
chaken, and if he has money, he is ready to place
it in anything which offers the pro-pect of a high
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CHANGES IN THE BANK RETURN.

The new Bank Act having come into foree on July 1, | similarly veall and  short loans  elsewhere than i
the monthly returns to the Minister of Finance Canada™ to veall and short (not exceeding  thirty
which the banks are now engaged in making are for days) loans elsewhere than in Canada”™ “Current
the first time in the new form prescribed by that Act.  loans in Canada™ 1s changed to “other current loan
Thic new form differs somewhat from that which and discounts in Canada,” and the wording of the

column heading for foreign current loans 1s similarl
However, the most interesting mnovition
the

changed.
. 1 4 l | P
in connection with the banks™ loans is imclusion

column to show the banks™ “loans to citi

of a new

fowns, unicipalities and school districts.”  In view
i the speculations which have been  lately  mady
regarding the amounts lent by the banks to municipal
athoritics, the disclosure of this item m the luly
veturn will be particularly interesting and the monthily
sublication of the figures subscequently will he useful

upon the trend of mun ipal
Fdmund

from

1 throwing new light

nancing.  As  was - explained hy  Sir

Walker the other day, the munic ipalities horrow

hanks I'hey

ordinary

in two distinet  wayvs. horrow  to

weet current \\IhTI { m ‘Ill"\kliil‘.""" '
ix collections and also they have borrowed

ticipation of the sale of bhonds, although m view ol

the changed circumstances of the London market

latter practise is not now so frequent as previoush
Urinrey oF Tie CHANGES
e changes on the assets side of the banks
| monthly statements are completed by an alteration m
he column heading of hank premisc whieh have
| hnow to be taken in “at not more than cost, le
U mounts (if any ) written ofi™ and by the inclusion ot

. column of “labilities of customers under leiter

of eredit,” a per contra entry to the new column of

aeceptances under letters of credit” appearing on
1 the labilities side.  This and the inclusion of another
new  column “bills payable,” are fact the only

changes made on the liabilities side of the return

[t will be seen from this summary that the chinge

| in the bank return while not sweepimg are of a chn
‘:‘\\'1\'1‘ to make the return more informing and arc
| likely to prove of considerable utility to all those whe
ll for one reason or another follow more or less closely
| developments in Canadian hanking and the financial

1 Situation generally.

return.  1f that confidence is to be maintained, th
Jemands for capital must be  restricted to those
necessary to bring enterprises already hegun 1o th
reproductive stage. Strictly new enterprises can wat
until capital is available for their development. The
exercice of this discrimination, however, 1 not an
casy matter.  Issuing houses, underwriters, and publi
into anvthing with

are always willing to put mone
prospects of a profitable return, and the
is hardly likely to weigh with the in livida
however important it may be to the capit il
a whole.

distimetion
1“ Vit




