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Mr.TiioDs OF Dealing with the TRr>T PrDBLEM ;S:

this. v,o hack and see -.vhat the real conmandinR cause was of the for-n atu.n of thc.e trusts. In the tust place, I do not believe the desirelor greater efficiency was an important moving cau>e. The n(;tentrauses were two things-one was to avoid what th,,se interesteddeenu.d destructive or at least, ver>- annoying competition; theother

,nl VV ^'"'''^' ''^'•"•'' '''"''' ''^' ^he desire of promoters andiMnkers for huge commissions. The amount of Steel Trust renre-senting hankers _^commissions was figured by ihe Commissioner of
«-orporations as i)i5o,ooo,ooo in securities.

Senator Xr.wLAXDs. Mr. Brandeis, what limit would you placeupon the size ot corporations? ^ '

Mr. Br.vndf.is. I .hould not think that we are in a position to-dav
to hx a limit, Slated in millions of dollars, hut I think we are in aposition, after the experience of the last 20 years, to state two things

:

In the tir.st place, that a corporation may well be too large to be themost efficient instrument of production and of distribution, and
in the second place, whether it has exceeded the point of greatest
economic efficiency or not. it may be too large to be tolerated among
the people who desire to be free. I think, therefore, that the
re> ..^mition ot those propositions should underlie any administra-
tion ot the law. As I stated before. I believe that it was a very
serious mistake on the part of our legislators to remove the limit of
.-.e assets and o caiMtalizaiion of corporations; that they did not
u..y c^^ns.uer w'hat they were doing. I believe it is historically
true that that limit -vas removed without serious consideration
by the legislators of the country of the probable elTect of their
uction.

Senator \i; wl.vnds. Do you think it would be in the power of the
Lnited States Government, by act of Congress, to limit the size
ot State corporations engaged in interstate commerce either in
point of size, capitalization, or area of their operations?

Mr. Brandkis. I do not suppose it would be constitutional in
one sense to limit their size, but I suppo.se Congress would possess
the constitutional power to confine the privilege of interstate com-
merce to corporations of a particular character.

Senator Xi.wi.axds. You have no question about that power^
Mr. Brandeis. I should think not.
Senator Xkwlands. It would be -ecessary to fi.x some standard

would It not? '


