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Mr. RHODES: The bill wiii exempt from
the sales tax sait used iii the sea and guif
fisheries.

Mr. POWER: Is the minister considering
the question of an excise tax on lumber?

Mr. RHIODES: That wili be exempted
under the bill. The exemption wiii appiy also
to fibres and there wiil be a provision te
exempt from the excise tax animais for the
improvement of stock.

Mr. COOTE: Are barreis to be exempt?

Mr. RHODES: Perhaps my hon. friend did
flot hear me; I toid him that the bill wiii
provide for the deletion of the tax upon ail
containers.

Mr. VENIOT: In connection with sait,
docs the minister refer tco the excise or sales
tax?

Mr. RIIODES: The sales Vax.

Mr. MACKENZIE KING: Does the min-
ister agree with bis colleague the Minister of
National Revenue (Mr. Ryckman), who lias
been moving the varins a-mendments, that
this sperial excise Vax is really a customs Vax?

Mr. RHODES: I do flot know that any
good purpose can be served liy discussing
narnes. My right hon. friend knows that it
is a tax appiied for the specifie purpose of
raising revenue. and Vo th:îV extent at ieast
1V is distinguished from a tax imposed as a
customs Vax. IV is purely a revenue Vax of
a special character as distinguished from an
ordinary tariff. I amn noV di5sposv.d Vo quarrel
at ail with my riglit hon. friend as far as the
carne is concerned.

Mr. MACKENZIE KING: What revenue
dees the minister expect Vo de-rive fromn this
thee per cent Vax?

M\,r. RHODES: The estimate is that we
wviIl derive a revenue of $5,500,000 for each
oe per cent, so that this tax ouglit to bring
in $16,500,O00.

MIr. MACKENZIE KING: Arn I right in
.!s.sirning that Vhis tax is to appiy on the value
for duty purposes, and that as a matter of
fact àt cornes cearer Vo being a tax of four
per cent tiîan it does Vo being one of three
per cent?

Mr. RHODES: The tax applies on the duty
paid value, but I think it is a tax of three
per cent rather than four per cent.

Mr. MACKENZIE KING: The average
rate on dutiabie goods is about Vhirty per cent,
a.nd when the va-lue for duty purposes is taken
into account the rate rune higher.

[Mr. Rhodes.]

Mr. RHODES: The value for duty purposes
would be applicable only te a very iimiLed
number of articles, se I do net think it would
have any appreciabie bearing upon the amount.

Mr. MACKENZIE RING: Will noV the
effeet of Vhis Vax .be furtlier te restrict trade
iather than te encourage it in such a way as
Vo increase Vhe revenue?

Mr. RHODES: That is a moot question. I
think it foilows that Vo the extent that the
duty is raised you make it a littIe more
difficuit for the hurdie Vo, be jumped. The fact
is that x"e nved revenue and must seek it in
every available wvay, and it was feit that under
the circumstances this was a desirable method.

Mr. MACKENZIE RING: As I understood
Vhe Prime Minister a day or twe age, lie
ictimated qui te frankly Vhat the present duties
were intended Vo be prohibitive.

Mr. BENNETT: When did lie say that?
Show me thaV.

Mr. MACKENZIE KING: I shahl be
plcrùsed Vo look it up. I certainiy geV the
imnpression and I think Vhe lieuse did, that the
duties had been put at a certain peint avowediy
lor theppurpose of restrictieg trade.

Mr. B3ENNETT: RcstricVing, net prohibit-
il"-.

M\r. M\ACKENZIE KING: They were aV a
point e li in1 ranv ca.ses wvas prohibitive,
and I think Vhat xvas quite frankiv stated. At
any raVe wc lýnow that in înany cases Vhe present
rate is prohi1bitive and how a further duty of
ihrec per cent is going te bring in revenue Vo
the admninistration is a conundrum.

M\r. RHODES: I think it is fair te say that
ail taxation Vakes a toli of business; it is a
drain upon bu.siness as it is upon the purse. I
do noV Vhink we can get very far by discussing
this pha.se of it. IV secrns Vo me that t'he
imnportant que-ýtien is, first, that we must have
the rnoney, and, second, we must find the best

avte get it withi the ieast detriment te,
lu.n.sand with the ieast possible burden

uipon those who pay the Vax.

Mr'. MACKENZIE RING: May I asic thc
rmniistcr whether the ýpurpose of this tax is
noV part of the bargaining paraphernalia of
the rniNtry in confection with the forthcom-
ing conferonce? Is it noV intended Vo assist the
adrninistration in bargaining?

Mr. RHODES: No. The right hon. gentleman
will recali thaV the Vax wvas imposed in the
first instance over a year ago as a one per
cent Vax. IV is pureiy a revenue Vax and
bas reference te nothing else but revenue.


