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a Broadening Canada’s Development Efforts

A Canadian DFI would help leverage private-sector resources and
capital in developing countries by:
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For projects in developing countries, perceived higher market risks, “utility-
grade” rates of return and (often) the lack of access to long-term domestic
debt instruments make attracting private capital more difficult.

Canada's existing public- and private-sector financiers fail to adequately
address these pressing needs. Within the government community, we are
seeing some positive signs of evolving institutional support, such as the new
amendments to CCC's mandate to better equip it to respond to the needs of
Canadian companies, but much more needs to done.

« In particular, there are few effective financing mechanisms to leverage
private-sector risk capacity:

. commercial banks seek senior debt status and are typically unwilling
to consider financing on a less than “pari passu” basis;

- low “base case” project ROls are unattractive to commercial equity
investors.
« Few sources of early-stage patient capital, particularly for higher-risk
markets:
-IFI support is driven by international competitive bidding processes;
-EDC financing tied to downstream procurement;
-host governments often have limited (or negligible) funding capacity.



