
B ACKGROUND

Mexico entsred the age of telecoimmunicat ionls in 1851, with the
inauguration of the f irst tel.graph circuit. Local telephone
service began in 1882 vith the foundation of the Mexican
Telephane Company. By the end of the l9th century, the f irst long
distance telephone conference vas held botween Mexico and the
United States, while suhuarine telegraphic cables reached Nexican
coasts. The f irst Moxican radia station vas inaugurated in 1923.
In the 1930s, Mexico vas linked ta Europe, the Orient and South
America through rAdio-telegraphic systems. For many yoars,
telephone services ver. supplied by tva private caupanies,
subsidiarios of Ericsson <Sweden) and ITT (U.S.A.). Betveen 1963
and 1972, the. Mexican government gradually purchased stock held,
by these two companies and becarno majority (51%) owner of the new
Telàfonos de Mexico.

By the end of the. Second World War, Mexico initiated a second
phase in its telecommuunications infrastructure vith the
installation of the microvave systeu. Spatial communications
began ini 1957. In 1963, the. f irst micravave route vas inaugurated
between Mexico City, Monterrey and thie U.S. border. The. national
system was completed in 1966 for the 1968 Olympic Games. Telex
service began in 1957, using the existing long distance network,
and by 1971 it vas linked ta the vorld network. The f irst
television channel in Latin Azuerica vas inaugurated in Mexico in
1950 by the coiupany Televisi6n de México. The folloving year,
Televicentro vas born, nov the Televisa corporation.

Since thon, Mexican tel ecouuuunicat ions have corne a long vay and
have grown significantly, ta be aiuong the world's moat advanced.
During the last decade, telegraphic channels have duplicated,
ionoSpheric radiocommunications have grovn 57%, satellite
communications have boomed through the installation of the
Morelos satellite System and its 237 local stations, telex linos
have grown 150%, data communications systeius grev over 500%,
televisian stations multiplied by seven and 220 radio stations
vore conces;ioned, the nuaber 'of telephone apparatus more than
doubled, as voîl as the. number of linos, telephone density
increased f rom 6.7 ta 11.4 per 100 inhabitants and the number of
locations vith telephone service grow f rau 4,200 ta 7,200.

The Mexican tel&commiun icat ions sector is undergoing fundamental
changes. Nov policy initiatives are opening opportunities for
Canadian and other foreign companies wishing ta enter the market.
As a result of Ilexica's trade liberalization policies, tarif fs
have been lovered ta a maximum 20%, down from 100% in 1982, and
prior imtport liconsos are no longer required ta import
telocommunications equipmont. This enables foreign companies ta
*Xport their products more easily ta Mexico. Additionally, the.
Noxican governmont gradually has been changing its palicies
regarding tii. telecommunications sectar, vhich has repeatedly
been stressod as a crucial factor for Mexicols sustained economic
development and growth. Deregulation and privatization are the.


