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WE~STERN CANADA'S NEW BANK CHARTER.

Prospects ,of. Success - Banklng S ituation i Western
Provlces-oundPinciples Necessary.

DY H. U. P. EOKARDT.

la an article publishied in The Monetary limes on Jan-
uary 27th, 1912, it was shown that cf six small banks,- with
assets less than $5,ooo,ooo, in existence on May 315t.
1905-less than seven years ago-not one survives. Three
f ailed, and three were absorbed. 0f five other banks having.
assets exceeding $5,ooo,ooo, but net exceeding $ îoooooo;
onl May 3ist, igo5, two were absorbed. Se taking the eleven
banks in business seven years ago, having assets of less
thban $ io,ooo,ooo, it is seen that enly three have preserved an
independent existence.

. n the other hgnd, if the banks having assets in excess
of $oooo,ooo at the earlier date are taken, it will be found
that all of them ~without exception are yet in active business
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a nuinber of new branches would perhaps absorb the, greater
part of the profits in the first year, so the accumulation of
reserves could make littie progress till towards the end of
the second year. Indeed it would doubtless help to ensure a
long career for a bank of this kind if it paid no dividend for
the first three years of its existence.
Investors ire too Impjatient.
* But the trouble is that people would not buy its stock if

-theywere given to understand that they would get no return
on their money for three years, and then perhaps onîy 5 Or
6 per cent.. Thus most of, the new banks are compelled te
pay dividends at toc early a stage, before they have provided
the necessary reserves.

Then bankers understand that the business of starting
-a bank ina comparatively new country in boom time, so to
speak, is fraught with risk or danger. The management of
.the bank needs the wisdom of the serpent and the strongest
of will power to avoid being entangled in doubtful propos-
ition, fathered perhapDs by local interests who were active in
founding the bank. Another difflculty is encountered in
.securing a capable staff. There will be plenty cf applica-
tions from clerks emiployed by other banks who perhaps are
dissatisfied with their progress. The timber thus secured
may not strengýhen the new institution.

The amalgamation inovemnent among the older banks will
cause the general public to welcomne the appearance cf
sound, well-managed new banks. And the pressure for dis-
counts in Western Canada is so heavy that perhaps some cf
the older banks will be disposed to welcome a newcomer
possessing a responsible management and directorate.

FIFTY YEAR8 0F FIRE INSURAIICE.

iarl( the fiftieth anniversary cf the estab1ishmi
ýrth British and Mercantile Insurance Comnpany
he company-has prepared an interestinir hook
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