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114TEREST ]RATE OF THE LIFE COMPAI4IES
D01.~L'ý BUSIN4ESS IN4 CA14ADA.

.Accordiiig to oiîr animai custoîn, we lierewiti lire
sent to Our readers a tabullar exhibit o! the rate of i il-
terest earined iii 1394, conîparcd w'illi the four previous
ycars, iiiakiîg a five year record of ail the coipnies
doing au active life bubiiiess iii the Dominion, Iiiview
of the soîniewhiat active effiorts bcînig inade iii soilie
quarters to establishi the convictionu ilat the ittrest
rate is Iikely to go o11 btçadily decreasiig iii the future,
and cotisidcriuig tic gutîcral fluiaicial sluggislîîîess, not,
to say depression, whlîih lias prevaîlcd everyvlere of
late, the exhibit pre.-etitcd %vill be o! especial initcrest
at this tinie. It will bc obscrved titat so far as the
Calndian coîîîpaîîies are coîîcerîîed, the average rate
realized in 1894 is practically tic sanie as for the pre.
ceding year, tie variationî being lcss tliat a tezîti of
cile per cent.. the individual coitipaies shioviig abolit
the usual fluctuations. Tie decreaseas cotînparedwîitli
1892 15 eXactly Olle-Itîtll o! oie per ccent. MVe ]lave
adhered in tlîe folorwiiig tables to Our uistial xîîetlîod of
comlputation, vhîich -ve believe to bc the true onîe. Fur
Canadian anîd Aniericaii coîîîpanics ivc takze thc " le(ger
assets,"' as slicwîi respectivel3' by the Dom.in:ion anîd the
Neîv York Insurance Reports.-tle mnenu aniotîr: t-for
the first factor, axîd for tîxe second or intercst factor,
we take the ixîterest andi relit reccipts for Uic given
year, plus due and accrueti iîîterest andt rexîts for tic
saie year, axîd tiien deduct the due aîîd accrueti in-
terest aîîd rexîts of tie prccediîîg year. Of course tic
reilnaiîder dividcd by the men aniouiit of leclger rissets
gives us Uic rate o! intcrest. The record of tic Caniia-
dian conipatiies is as follows.

CANADIAN 1.IVE CRMP1ANIU.S.

Company. aI 1 tnt it ltatlt.tt istinitofi carn, î a t

laiIa.1S..i$. ~A~l. 1.I 189. isu1

Canada Lt . .55553~.71,6,3
Confederation ... 5-50 5. 19-. 9414-75 4,417,566
Dominion Ilie.... 4.21 5-321.2335.241 142,115
Dom.Safety Fund. o-42 3-50 3:21:4.31J j- d 'iý

Vedetral Lite. --- 7-3351s0:7 41,6-95' 315,218
Grent WVest Life - 1.. ..... 5.03l i36,706
London .. e 5.9 1.5.S5 579ý5.72~ 415,196
?danufacturcrs. .4.6S 4.574 sgý' t' 658.39o
North Amei=n.. 6.o6 6. il~5 S9i5.2S 2,71S,6114
Ontirio Mfutil. 5 9.%5.98 1.9 6ý5.77 ' 2,495,07
Sun Lite .... .... 6.00t 5.74 5.- 3 '5 -3: 3,95915711
Terril.and Cterai r 4 9 2 4 -7 -4-93i4.S4. 283,198

Totals ... ..... 1 30 55 -753 2S,8653297

739,747 5- 19
1993,1,3 4.30

7,50015.27
il S --.42

20 '3sg 6.46

.. ,,3S2l 5.63

914.554.S
23si66*6.01

13,894:.4 90

1,235-27

If,%we -oîtîpare isqo with 1894, WC fiîîd tliat the de-
cline in the four ycars, as above show::, lias becît less
thau oîîe-quarter of on1e per cent. ; andt refcrriîîg back
to our files WC fiîîd that Uie average iiitcrest rate of tie
Aincricani coinpaîîicsn iSî8o, discardiîig -"profits froin
luvestuxecnts." '%vas 4.S4, as colîîParcd witlî 4.72 foi 1894,
slîown below, and iu wvliclî investnient profits are ab-
sent, noue beiiug schiedulcd in the reports. The de-
crease xîanxcd is of course a vcry lighit omie. hI the
following table WC hanve give:: îîîcati anioiotît of assets
nt market value, iitasinucli as the " ledger assets i of
tie Cauadian coxnpabiies, as given iii the goverliiîeît
report, are carried out nt uîarket value. F-ohlowiiig is
the record o! flic American companies:

UN1TI)D S'rTI'S COMPANIES.

C oînkMy 0 1 .I ~ IW 1. 1M îo 189 4 o 3 iC ? fl

zLî.na Lité :.. 5.09 5-24 5. I71529 40,171,318 2,092,24215.20
1~qi1f1)l~ *4 63 .1.82F .-3O4.32 172,444.044w 7.687,2494-46

(jermialla .... 4.< 1 
r. 38 ;.ai 5.12 1 S,7 67, 9 05 . 942 YS72 s.o 2

Muîaual Lie.. 15. 715-06Is.02i4.87 ()0,164,002 19,071 ,63814.77
NCw York Lire '4 6114.791 91 14111 .49023,4901 ( ,99,5O4 "4.70
1>rotv. Saviîîg's... '4 .o 3 54 4 94. 4.91 1,496,059~ Z132 5

1Iravl 4c ai. 5.4115.576.24 5.42 13.663,522 773,379 5.66
Uniion NI uiu.iI.. 5.224-644:.35 5.14 6,275,2671 291,532 4 .65
Vl'îitd States. 5.;;1 5.7'4.95 5 wQ 67652 3461 4.98

ToInIs. . 06'.97'l' 449338 19 28,276,069 4.72

We uieed scarcely say that if cost iîxstcad of >narhei
value of assets iii both the above tables hiad been used
in the calculation, the rate resulting wvould liave been
considerably higlier. Iii order to indicate not ouly how
the result would bc affected by considering the assets
at cost instead of mîarket value, but bow exceeditngiy
weIl the securitieb owîîed by life conipanies have main.
taiiiîed Ilieir exccss value we append the following
statenuent for four %-cars of the experierîce of tle Amler-
icau couipaiiies. We give iii eacli case thîe excess of
mîarket over cost or par value:

Co'mpai> Lxi,»
1889.

.il1Itna Lire $734,364
E~quitaiI.......2,697,13s

I 5 S,3 z3
Mru: u2I. 3p3'3,950
iew <k 4.026,27S
iProV. Savi ligs 5P315
union %lutua! 22,041
Uliiicd 'Sts 120,512

3.448.896
113.5Z9

4,915,08i
4,814 ,S9 5

76,420

Excess,

$622,804
944y704
90,994

4,190-857
4.084.4t3

26,172

1379

$6539932A466105
59,762

5.423,051
4,676,261

37,412
61,iiS
4 1,08-C

il 1,071,921 14,-39,029 $9,971»323 $13,413-7S7

it wiJl be seen that the eccess ini 1894 was $3,447,464
more th: «lu S93, and two millions over the excess of
iSS9, thougli iiot quite so large as in 1892.

Followi:îg WC give also the coniplete record of the
thrce active liritishi life conipanies doixîg business in
Canada, folloiigi substautially the saine inethod of
calculation as iu the forcgoing tables. We deduct from
the assets of 1 S93 and 18941 for ex:ample, the outstand-
ing prenuins anîd tic accrued and overdue interest in
finding the inea:: aîîîouit of assets used for the divisor
in the calctîlation, the intercst factor being found as
above, i. e., cleductiug froin tcrcst rccived and interest
accrueci a:d due, combined, ini a given year, the ac-
crued aucd due iîîlerest of the precediîîg year. Trhe ex-
perietîce of the corupanies naxned is as follows:-

BIRITISH LIFIZ COMPANIES.

Conij=ny. t al IttcIw aSnoult of canbe-4. lute

liriiisli Empire. .1f. 435 4. 13i3M92 S,571,307 3S2,255 4.45
London & Lune. 14 .66 4.5b .594.38 4 -;S1,43 2 i9e,405 4.30

Stndrd Litc.. 4 6,4 2741&. 38:,9Sz.ooS 1,686,67533~

3243 4.196ý4.09 52,133p744 2e26533 4.34

Thc average of the above comnpanies for 1894, it will
be sen> is highier thin for cithier of the four previaus
years excepting i8gz, wheu the rate was the sanie.
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