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INTEREST RATE OF THE LIFE COMPANIES
DO1YG BUSINESS IN CANADA.

According to our annual custom, we herewith pre
sent to our readers a tabular exhibit of the rate of in-
terest earned in 1894, compared with the four previous
years, making a five year record of all the companies
doing an active life business in the Dominion. In view
of the somewhat active edorts being made in some
quarters to establish the conviction that the interest
rate is likely to go on steadily decreasing in the future,
and considering the general financial sluggishness, uot
to say depression, which has prevailed everywhete of
late, the exhibit preseunted will be of especial interest
at this time. It will be observed that so far as the
Canadian companies are concerned, the average rate
realized in 1894 is practically the same as for the pre-
ceding year, the variation being less than a tenth of
cne per cent., the individual companies showing about
the usual fluctuations. Thedecrease as compared with
1892 is exactly onc-tenth of one per cent. We have
adhered in the following tables to our usual method of
computation, which we believe to be the true one. For
Canadian and Anierican companies we take the * ledger
assets,’”” as shcwn respectively by the Dominion and the
New York Insurance Reports—the mean anmount—for
the first factor, and for the sccond or interest factor,
we take the interest and rent receipts for the given
year, plus due and accrued interest and rents for the
same year, and then deduct the due and accrued in-
terest and rents of the preceding year. Of course the
remainder divided by the meanamount of ledger assets
gives us the rate of interest. The record of the Cana-
dian companies is as follows:

CANADIAN LIFE COMPANIES.

Rate{Rat ‘ut ,llt “mz‘ { Imcn;' ‘mx
ale S ate-liate, amonnt o AT
Company. &0 (1o 1822, /1503, |Aseats, IS, o Imle
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Canada Life...... 5-3315-51'5.35;5-37, 14,206433)  739,747;5-19
Confederation ...15.5015.19'4.94'4.75, 4,417,560 199,4731%-50
Dominion Life....]4.21}5.52/5.25!5.2¢4 142 .u, 7,500}5.2
Dom. Safety Fund.}0.4213.50 3.234.3¢ 371 g 1,387:2.42
Fedeml Life. ....17.35]0.50.7.436.95 -r.n,.zl 20,389{6.46
Great West Life. ... 001 000 oo0t5.03] 136,506 7:60515. ,6
London Life......| 5.91!5.81 5.79)5.72] 415,196 23,38215.63
Manufacturers. ... 5.68]4.57:4 89!5.137 658,390 o,,,,o‘,.lz
North American.. 6.00,6.1145.89i5.25" 1,718,61¢ 90,758!5.28
Ontario Mutual .. 39\.5 9815 -9615.77: 2,493,078 147-5‘4 3-31
Sun Lifceees coee' 6:0015.5 4,5-38'5. 83 3939571 238,166'6.01
Temp. and General; .392 4.','3-4 9.!4 283,198 13,894 4 G0
Totals ... ----!5>° 541’ 37 535 28 1565,297 !,5“,623 s--7

If we compare 1890 \Vllh 1894. we find that the de-
cline in the four years, as above shown, has been less
than one-quarter of one per cent. ; and referring back
to our files we find that the average interest rate of the
American companiesin 1890, discarding “ profits from
fuvestments,” was .84, as compared with 4.72 for 1894,
shown below, and in which investment profits are ab-
sent, none being scheduled in the reports. The de-
crease named isof course a very light one. In the
following table we have given mean amount of assets
at marke! value, inasmuch as the * ledger assets” of
the Canadian companies, as given in the government
report, are carried out at market value. Following is
the record of fhe American companies3

UNITED STATES COMPANIES.

e

T - Jtate, Inetuding protits Means
on Investuwente, amount of Intereat

Company. | Asscts, czried,  \Rato
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/Etna Lafe ... .5.09{5.24(5.17!5.29] 40,171,318 ,092,'-‘4“"1 20
Equitable ....0. '3 631.8233. -304.32) 172,444,044 7-687#49*4 46
Germania ......3.9115 3815.01%5.12] 18,767,905 942,572;5.02
Mutaal Life. .... 1§+ 74(5-06]5.02(4.87] 190,163,002] 9,071,63814.77
New York Life. 3 613.79 4.914.97] 149,123,490 6.9 9,504}4.70
Prov, Savings. .. 4. 08‘3 5413 94,4.91] 1,496,059 331392|5-58
Travclers' Lafe.. 5.41(5.57.6.24]5.42 13.663.52: 773,379]5.66
Union Mutual... 5.22,4.644.35]5.14 1275267 291,5324.65
United States. 3. n!; 75'4.95]5 o© 6,,06,502| 334,561l4. 98
!

Totals. ... 3.06|4.9714.83l4.79 558,812 109: 28,27 60694 72

We unced scarcely say that if cost instead of marke
value of assets in both the above tables had been used
in the calculation, therate resulting would have been
considerably higher. In order toindicatenot only how
the result would be affected by considering the assets
at cost instead of market value, but how exceedingly
well the securities owned by life companies have mains
tained their excess value we append the following
statement for four years of the experience of the Amer-
ican companics. We give ineach case tie excess of
market over cost or par value:

Company, Lxcess, Lxtess, Exeess, Excess,
1889. 1892. 1893. 1804.
Jitna Life ..... $734,364 $726,056  $622,804 $633,993
Lquuable...... 2,697,138  3445.896 944,704 2,466,103

Germania... 155,323 113.519 90,994 59,762
3,392,950 4,915,085 4,190,857 5,423,031

4,026,275 4,813,895 4,084,413 4,676,261

Prov. S'ulngs . 5315 eeee o . 26,172 37,412
Union Mutual., 22,041 35158 ceeeieen 61,118
United States. .. 120,512 76,420 11,359 41,082

$11,071,924 §14,131,029 $9,971,323 $13,413:757

It will be seen that the excess in 1894 was $3,447,164
more than in 1893, and two millions over the excess of
1889, though not quite so large as in 1892.

Following we give also the complete record of the
three active British life companies doing business in
Canada, followiny substantially the same method of
calculation as in the foregoing tables. We deduct from
the assets of 1893 and 1894 for example, the outstand-
ing premiums and the accrued and overdue interest in
finding the mean amount of assets used for the divisor
in the calculation, the interest factor being found as
above, /. ¢., deducting from interest received and interest
accrued and due, combined, in a given year, the ac-
crued and due interest of the preceding year. The ex-
perience of the companies named is as follows:

BRITISII LI! CO\H‘A\IES.

Nean | Interest
Iate liate|Rateiltate]| anount of carned, |Rste
|H-m 1S01. {1292, 11293, | Assets, 1994, 1895, 18H.

| $ $ -

British Empire. L 45'4.35{4-13,3-92| S$,571,307]  352,255(3.45
London & Lane.|$.66 3. 554.,9'4.38 4.’38!.43: 96',40_, 3.30
Standard Life. .. ‘4.:6.;. 7]3-163.09] 38,681,005 1,686,67314.33

Totals, .--...i.}.o-.‘.‘,{ 1.1913.09] 52,133,744 2,265,335 .;.34
)

Company.

The average of the above companies for 1894, it will
be seen, is higher than for cithier of the four previous
years excepting 1891, when the rate was the same,




