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ther, the cost or iuew business is s0 large, tixat no mnalter
wliflt inay beassuîned to be its value to the Comîpany or
the intired, n Iiniiit is put upoi te aintunt a conîpany
Cai afford to write, varying with tlie size and surplus or
te conmpaîîY.

The ilnost satisiactory, and iudecd the ouily satis.
factory, way of dealing witî thic mnatter seetus to tue to
be to iiake the initial expense (and ail the expelise) of
the business an clemntt of oi'r coniputattons. A
litcessary aii( reasonabie expense in the secuiring of
niew business, as we'll as every other necessary CxpCîîSC2i-,
ulla) as prop)erly bc takenii mb accounit ii lte coin-
pîttattotis ot preinuis, rcserves, surrender values,
surplus, etc., as îîîay decatiî caimis, and shl'id be so
taken iiit accounit. It is tute t0 (I0 away witlî the idea
diat ail expenses ind contingencies arc co be provided
for by a more or Less arbitrary loadiîîg, or inargi added
to te counputed prcruium, and, les.t that should prove
msufficicitt, by furtiier holding aiu enornious undivided
surplus; and to provide for thien iii a more rational
juanner by suitably inodifyîng our fundatneutal assumiip.
tions aîtd coiputtations. A life insuiratice conipany lias
tvo sources of inconne, the premnitinis paid by its ment-
ber, anîd the -rings of its investinents. Tîxese uts
suffice 10 povw.e for the poliey-claitnis and the expenses
of flic business; the latter as trul, and as certaiiily as
the former. If ail investnient expenses, and ail taxes
and losses on iîîvestrents, are to be charged aginist
the earnings 0o1 investinetits, as tlîey slîould be, tlic rate
of interest assuined in the conmputatiotîs slîould be such
as tic cotnpaiiy, so far as humait foresiglit cati avail, Nvill
lie certain 10 realize, net, over ail sucli expenses, taxes,
and losses.

',\or can I conceive of any good reason, il wve choose
to analyse a giveix policy into a pure endowvment and
a ternu insurauce, wvhy a lower rate of interest shouild
bce assumîîed in the computationî of the prcmnîim for the
pure endowinenl Iliau mn the coumputation of flie &crin
preinuta, altlîougli such a practice lias beeti advocated.
by no less an authority thani our ex-presidenl, Mr.
Sheppard Honmatis. Certaimmly a conmpany is iikeiy to
net qîtite as Iiighi a rate of incoute froni the pure endow-
ruient reserve, wvhicli remnains intact in its custody f)r a
tenu of years, as froni the initial reserve o11 a terni
insurance, wvhicli is niostly or whoîly used jear by year
iii tic paymient of the deatli cost. If il mvere desirable
to iake ainy distinction (I do inot think such a distille-
tion of consequence), il wvould seeni more reasouable to
assumiie the lower rate for flice terni part of time premiiluni.

As ample proviEioni slîould bie made for inivestînett
expetîses iii the assumnption of the inierest rate, aîîd not
by aitarbilrary addition ho the preniffum, so ample pro.
vision should be imiade for sucli of the ordiniary aîîd
contintied insurance expenses as are properly assessable
upoi te death cost by a loading of time death-rale or
xuortality table. For lime ready and equilable distribu-
ton oi tue surplus, the xnortality table slmould express
die relative probabilities of deatli at different ages. Il
is tiot necessary fliat il shmould express the actuial pro-
babitity of death, but oîily that the aclual probabilily
shoîtld ])eur a fixed and kttown ratio ho Éitat given by
the table. The table used siiould, diieu, represent a
fixed pier cent. of the probable miortality at eaclî age,
su ch per cent. beiug laken higli enough 10 anmply pro-
vide for ail the ordinary expenses properly assessable
utîder tic deaîh cost, as mvell as f~or tlic dealli cost
iself. Aut addition of twenty-five per cent. o the pro-
bable niortaiity aftcr thc expiration of time first five years
of iiirttrance slîould bce more thati sufficient. To the
preîniittn cotnpu:ed ou the basîs of te assumed interest
rate aiid te muodified nmortality table slîould lic added,
as a provision for the firsl cost of new businesq, an
annuty, coîîtemporancous -with the iDremium paymeats,
thc prescrit value of which is eqtual to the necessary

first cost of sucli tien businiess it excess o( the subse.
quent atintual expeuise and of ltme gain iii the first twvo
or tlîrec years froin r. favorable xnortality. The suni se)
found slîoutd be incx, ased by a sinaîl per cent. to pro-
vide for suhcoîititied expetise as i iay bce assessable
agaimst the prenltini.

In ltme coiminlatiom of the preinniii w'e have pro-
vi<led in wiîat seetns ta nie a rational way, for (a) the
first special expett-e of the business, (ba) a percetîtage
charge ia,aiiist flie preiniuiti year by year to cover
experîses so assessed, <c) a niargin of iticomne front,
itîvestnietls 10 cover ittw'stîicît expetises, (d) a per-
cexîtage of lte dealli cost i b cover allier expenses, aîîd
(e) policy claiis. If il is Ciouglit mnore equitable ho
assess gelîcral expetîses uipot. te atitit iiîstured
rallier Ihai upon time deali cost, 1t is oiîly niccessary 10
add to lte preninm coîîîptited upozi lime unnîodified,
inorlality table and flic assunîed rate of ititerest, an
aîîîuity for lte pretiiîi.iipaying '.ertiî, the present
value of whîichi is equal o lime presen, value of ant
aîuîuity equal t the expenise ho be provided for aîîd
rutining Ilîrougi the terni of the policy, itistiad of in-
creasing lIme assuimed mnortality.

PxRINCIPAL CONLAGRATIONS IN THEE UXiIZED
STATES DURING EIGHT YEAES.

Fronii flie Chronideé of New' York, mve copy the fol-
lowing conflagration: record, whichlvil bie foumîd inter-

estiii :-i'roperty lou.
1885 (Noveniber), Galvestoît, Texas .............. $,ooo,ooo
1886 (January), Detroit, sccd wareliouse ........... i,oo,0oo
1886 <MLýardi), Xey %Vest, flia., general fire ........ 1,417,300
1887 (April), Lake ,iiti, Midli., gcuerai ire .... 84o,200
i8S8 (February), Bluffha, geticral fire............. 1,1oo,0oo
z888 (Septeniber), Blaltimtore, general fire .......... 894,000

m88~Fornr), Bflutalo, getterl (u......1,097»000
1889 (April>, New Vork t, gnrai fire ...... .... 1,0,0
188g(Juine), Seattle, Mit. M teîri fre ....... ... 6,626,ooo
i889 (July), Eileushnirg, MVasli., genet RI fire ........ 1,t5,oao
1889 (Augusi>, Spokaniel FaUs, Waslh., gencerai fire... 4,800,000
zSSg Noeie) yuMs. eirilr........4,973,446
1889 (Noveuilber), Boston, getîcrai fire............ 3,857.233
iSgo (Jatuuary), fliltiniore, graint elevator aîd vesseis 673,724
189! (Mfarcli), NewYýork cify, guiieral fire ... ,s94
z891 (July), Cicittnati, genceral lire............. 1,335,000
1891 <Novez.uuber), St. Louis, genieral fire.......... 1,19 7,3 27
18nz <F-brîtary), NcvOrleanus.geuieral (are ........... 1,075,000

1892 (Vo bruary), 'Memxphis, Tenu., gctteral rire ...... 900000
1892 <April). Ncwv Orleanl-, getueral fire .... ....... 2,000,000
1 Sc'z (Julie), Creede, Col., ,'eueril fire ................ 675,00S
1892 (JuIy), Biay City, NicIh., getieral fure ............ 64o,oo0

8,)z (October), Mî\lwlaukce, Wis., geilera fire .... 4,200,00

THE REBATE QUESTION.
Variaus specific abuses it i 11e itisuratice have for

yeara, beeti claimiîîg the attetîtioti of insurance jour nal
ists and iinsuraý.ce agents. Sii'ce lIme formation of life
itîsurance associations, tiiese useful orgaîizations have
haken up the discussion. The question of rebate has
beesi promnettly before tue life insuratice public, and
ils evils have beeti dwelt uponi and execrated. Reine-
dies have been proposed lu legislatioti, in voiuntaryac-
lion, i promises of lonor, in every ivay except the
right way. Titere is tiot a thomglîtiul. mnm to-day, wvho
is wvilling to bie Ionest wvith iimself, wvio does flot kuow
thmat time rebate evii lias ils root and sustenance in a soit
decp'..r thati the voîutitary action of thie agent, and too
deep 10 be touclied by aîîy statule. Wliy have coin-
umissions beeti raised ? Because the conîmand, 10 the
agent lias liee' "gel business 1", In order ho get busi-
iiess the agent must pay for il. The agetnt mvho gels
twetmty-five per cent. of the first premium as his com-
mission manifestly catînot make much deduction to the
assured. B' .t the agent who receives seveuty-five per
cent commission has in hi-. hands a polent inducemet
to a prospective ixsiratit. It aildepends on how much


