
80 THE INDEPENDE NT FORESTER.

Whien the rates of the J.0.F. were lirst formulated wve were compelled to place
thiein at the loweat possible point consistent wvitli safety under ordiiîary circumstances,
l)ecause of the fact t1iat we had to coine into, conipetition %vith, a nuinber of fraternai
bencticiary socicties wvho were doing business at t1iat time at rates very muchi lower than
Ours.

In later years, Nvlien somoe of the sister fraternal. societies wero cornpelled to reduce
their maximum age lint oefrm6)t 0y s ani others froin 50 to 45 years,
thus leaving us to compete onily with. old line companies for ages above 45 and 50 years,
you were askced to materialiy iinèrease the rates of the 1.O.F. betwvecen the ages men-
tioned. WThen you acted upon tlîis request there wvas no diminution of the business
done by the Order, oven aînong the ages affectedby the re-adjustiment of our rates.

To-day we 6ind aniioin the~ fraternal beneficay societies doing business on the
old death assessmient plan, discarded by us on re-organization in 1881, a gradwdl
iicase in the actual cost of the assurance henefits given by theini, so tliat they are
couîpelled. to exact f rom tlîeir nueîbership ratGes that equal or even exceed the rates
chiarged by us at the presont timoe, and are therefore no longer the formidable rivais
tlîey lvere in former tirnes, thus leaving(r us f ree to furtifer strengthen. our position by
suchi a readjustmient of the rates as wvil1 place the I.O.F. above the Iighlest point that
any adverse wave is ever likely to reachi, and thereby inake it certain "»thait the provi-
sions of Section -955 will nover be called into requisition, but rathor that -we shahl be
called upon periodically to fulfil the promises given to the pýersisting nieinbors nf t ho
Order in Section 55 of the General Laws by the payinont to thern of a "bonus"> out of the
surplus funds of the Ordor, whienever and so longr as such payments do flot reduce the
total available surplus to less than $25 per capita. You are aware that at the last ses-
sion of The Supremie Court wve had only $16. 67 of surplus.per cap)ita, -%vliichi lias increased
in the three years since then to $291 per capýita, so that by the next session of The
Suprrnie Court wve shall probably ho, in a position to doclare the first "bonus,."

There is another aspect of the question to wliich your attention ought to ho
directed, and that is the evident trend of public opiiion.-I unean the publie opinion
created by, and prevailing to a large degree among, fraternal beneficiary society mnem-
bers, towards legislation which wvill require of ail fraternal beneficiary societies certain
uniforrn rat--- of assessinents. The greatest danger to-day to the fraternal, beneficiary
society systomi is zuot the mortality rate, but the fact that the older socioties have to
corne into competition wii hi now and young assessment societies, -vith the usual low in-
itial death rate and corresponding lowv rates of assessments. These in turu, after they
have possibly presscd to the wall somne of their older sisters, will be similarly affected by

otDe yngrrganizations. Thus the work of destruction will go on in detail till the
fraternal system, which, has already done so much good for humanity, and which is
capable, by wise management, of being ma-de the means of continuously scattoring hless-
ings for ail tirne to corne, especialiy among the toiling millions of the world -whose
families most need such a systom, shail bocome discredited and its usefulness destroyed.

FRATERNAT- YNSURANCE MUST ALWAYS COST LESS.

No one, at the present day, can deny the fact that insurance benefits, can be given at
a less cost by a society with a lodge systein tlian. by the old lino companies for the fol-
lowiuugy among other reasons:

(ai) Because, in the former systein the securing of -new mnbers is done largely by
the Courts or Lodges practically frec of cost to the society.

(b) ]3ecause, thereafter, the assessrnents; of the mnmbers are collected by the Cou rts,
and sent to The Supreme Courtfree of cost.

(c> Because no divide-nds are required to ho earned with which to satisfy share-
holders.

(d) Because ail the profits are carried to the credit of the policyholders and uscd in
rceduction of the cost of their benefits.

In an old line company the insuranco must always cost more.
(a) Because the gnreater portion or the whole of the first year's prerniurns, or even

more, are used to Pay agents for securinq new inembers.
(b) Becauso thereaf rtor, upon the payrnent of every annual premiurn thiere must ho

deducted a certain porcentage as a renewal commission to be paid to the agent.


