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go into that. It is allways very difficuit to
get governimental business out of a rut. For
instance, in 1920, 1 had an outside auditor
make the first capital audit of the depart-
ment. At that time the Auditor General was
largely engaged in auditing disbursements.
But the extraordinary thing is that although
that was the first audit, so honestly had things
been done that practically nothing wrong was
found.

Mr. ROBB: December 1, 1921.

Sir HENRY DRAYTON: Yes. That was
the first ou side audit ever made. It was a
thorough audit by a most competent auditor.
The changes then put into effect had regard
to, the interior economy and also te the form
of balance sheet for it was tben that I had
the accounits recast and an ordinary balance
shoot prepared. The changes also covered the
case mv lion. friend refers to in connection
with dhe theft of interest coupons of one of
the New York loans. I think he wilI say it
vas covered pro ty well. There is ne longer

any likeliliood of the slightest danger in tbe
future from that source. Thon came the
question of some irregularities in tbe Cur-
rency branch. Drastic changes were put into
effect tbere, and at present I think the mat-
ter is being pretty well locked after.

Item agreed to.

C'ommnssion for payment of intere3t on publie debt,
puichase of sinking funds, auditing, $110.000.

The CHAIRMAN: The discussion bas
rerilly been upon this item.

Mr. GARLAND (Bow River): To whom
os the commission for payment of interest
on the public debt paid?

Mr. ROBB: The Bank of Mon'real. It is
the government's official agent and I tbink it
bais an arrangement to pay the other banks
whitever expenses tbey may incur.

Mr. GARLAND (Bow River): What is
the reduction due to?

Mr. ROBB: The amounit required for
paînment to Bank of Montreal for services
as financial agen's in London at a rate of £150
per million of deb S$70.400.22. Amount
required for commission to Bank of MIontreal,
Ncw Yrrk, for cashing interest couraons at
one-eighth of one per cent. Charges for
registration of bonds domiciled in New York,
also fee as registrar of tbe 5 per cent, 1942-
52 Jean in Newa York. estimated, 82,5«,.
Amount required to pay commission to Bank
of Monitreoal. for Puirel)ýse of sinking funds,
estiniitnd. $10.000. Amnurut required te
pay commission te banks for cashing inter-
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est coupons on rencwal Jeans at three-six-
te-enths of oee per cent, e.stimnated, $20,000.
Auditing, say. $4,599.78.

Sir HENRY DRAYTON: I tbought the
rate xvas aiways one-eighth of ene per cent.
Where is the t.hree-sixteenths paid?

Mr., ROBB: It is required te pay com-
mission te the banik for cashing interest
coupons on renewal Jeans.

Sir HENRY DIRAYTON: Why should net
that bt' one-eigbth? It looks te me a little
ic.Lher ratde than we used te pay.

Mr. ROBB: Here is the miemorandlum
I bave on that:

When the ssar oans andi victorv loans wcre issue-1,
the commînission paid to the banks inchuided charges
fo. their services in coinction with flotat.on of the
,,.ns andr also for cshng coulions until the ioan
toaturerl. These charges svere as follows:

War I.oans Comnmison
1915-1925.................. of i per cent
1916-1931,................ of 1 per cent
1917-1937............9/20 of i per cent

Victorv Loans Commission
1917.................. s f01 per cent
1918................ of POr cnt
1919................ of 1 pier cent

When the vic-orv Issus matured in 1922 and 1923. the

ho iRs loin scer pas nient for thcir services in coonec-
i.li v, thi cahng infre t coupons of the rencoal 1 ais.
.Xtier ne 'n:ý,i- aii n t %,as agiceci sint the commission
pas chIe sbould bc eit th rhci te of t hree nîxteentha of
1 peor cent.

The Dopaitiment of Fsianee held that prsymcnt at
the rate of ose e:gih of 1 per cont wouhd bie fair.

Comnu,in nt tis rate ispa.d the Bank if Montre.i
New, York, for caluing I)osnion of Canada coupons.
The hssnks, howover, submittcd thaf, sinre the work
insoivcd redernption at over 4,000 Iponts in Canada
us iend of at ose offlre, this rare was unduiy Iow and
deicialoiine qurer of 1 per cent;. The agreement
of Nos etuber, 1923, provided for a compromise ait hree-
si\,eenith- of I per cent.

The rates paid the Bask of .Montroaî, New York and
Luindon, for similar services arc:

Bank of Montrea!, Newv York-
Cashîîîg Grand Trunk Parifis

Cos.. .................. of i lier cent.
Ca.hcîîg Dominîion of Canada

cîîicci.................... o of 1 per ces f
Pdeileseon of bouids.............1,116 of 1 per cent,

I siii of bonds.. ........... 1/If of 1ilier cent

Cas1mnt Grand Trunk Pacifie
couponis.... ................. of 1 per cent

Item agreed te.

To priiîe for teîuooraîv clerical work in connectian
wiih flie triicsfer ancl registrarion of bonds. etc., aud
tle flniatioci of Ions, and authorîtv for these pur-
ises to eiiuîîbss- a temporaryst aff, Cix tîteir rates of

reiuîeraroi and otherîvîse wholly regulate their ser-
vires, svîthout refercoce ho and notscithstanding any-
thîuîg couîtsîued i0 the Civil Service Art; and also te

pasy add tnonal renuoneration 10 anv euplosvee engaged
in conîctuon svîlh the flotation and redemption of
loans for work donc outside of prescrilied hours. at such
rates as flic Treasury boarrd may approve, $110.000.

M-. G.ARLA-_ND (Bow River) : How many
liroees01 paid eut of th's vote?


