
4. The provisions of Paragraphs 1 and 2 shail not apply if the beneficial owner of
the interest, bcing a resident of a Contracting State, camres on business in the
other Contracting State in which the interest arises through a permanent
establisbment situated therein, or performs in that other State Îndependent
personal services from, a flxed base situated thercin, and the debt-claim in
respect of which the interest îs paid is effectively connectcd with such
permanent establishment or flxed base. In such case the provisions of Article 7
or Article 14, as the case may be, shah apply.

5. Interest shall ki deemed to arise in a Contracting State when the payer is a
resident of that State. Wbere, however, the person paying the interest, wheflber
thc payer is a resident of a Contracting State or flot, bas ini a Contracting State a
permanent establishment or a flxed base ini connection with wbich thc
îndebtcdness on which the întcrest is paid was ùined, and such interest is
borne by sucb permanent establishment or flxed base, dhm such interest shail k
deemed to arise in Uic State in whîch Uic permanent establishment or fixed base
is situatcd.

6. Where, by reasan of a special relationship between the, payer and Uic beneficial
owner or ktween boUi of them and some other persan, Uic amount of the
interest, having regard to Uic debt-claim for which it is paid, exceeds the
amount which would bave been agreed upon by Uic payer and Uic beneficial
ower in the. absence of such relationship, Uic provisions of Uiis Article sball
apply anly to thc last-mentioned amount. hn sncb case, Uic excess part of Uic
payments shah remain taxable according ta Uic laws of each Contracting State,
due regard hein& had ta Uie ather provisions of this Agreement

AKMLL1

Royaltie

1. Royalties arising ini a Contracting State and paid ta a resident of Uie oUier

Contracting State may kc taxcd in Uiat oUier State.

2. However, such royalties may also ke taxed in Uic Contracting State in wbich
Uiey arise and according ta Uic laws of that State, but if Uic beneficial owner of
Uic royalties is a resident of Uic other Contracting State, Uic tax so charged shal
not exceed 10 per cent of Uic gross amount af Uic royalties.

3. The terin "royalties" as used in this Article means payments of any kind
received as a consideration for Uic use of, or Uie right wo use, any copyrigbt of
litcrary, artistic or scientiflc work including cinematographic films, or films,
tapes or other means of reproduction for radio or tehevision broadcasting, any
patent, trade mark, design or model, plan, secret formula or process, or for Uic
use of, or thc rigbt to use, industrial, commercial or scientiflc equipment, or for
information concerning industrial, commercial or scicntiflc experience (know-
kow).

4. The provisions of Paragrapbs 1 and 2 shail not apply if Uic beneficial owncr of
Uic royalties, being a resident of a Contracting State, camres on business in Uic
other Cantracting State in wbich Uic royalties arise tbraugb a permanent
establisbment situated therein, or performs in that other State independent
pernonal services frose a fixed base situated therein, and Uic right or property in
respect of wbich Uic royalties arc puzd is effcctively connected with such
permanent establishment or flxed bas. In such casei provisions of Article 7
or Article 14, as Uic case nîay ke, saal apphy.


