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WEEUS EVENTS IN REVIEW 

• 

DEVALUATION OF THE  DOLLAR:  The following is 
the complete text of the statement made by the 
Minister of Finance, Mr. Abbott, in the House 
of Gommons, on Monday evening, September 19, 
on the devaluation of the Canadian dollar: 

Honourable members are aware, of course, of 
the details of the important annoUncement 
which was made yesterday afternoon (September 
18) by the Chancellor of the Exchequer of the 
United Kingdom, and which has been followed by 
announcements from other capitals. 

As the Chancellor has said, the United 
States and Canadian representatives to the 
tripartite discussions in Washington were in-
formed at the outset of the ministerial talks 
that the Government of the United Kingdom had 
taken the decision to devalue the pound ster-
ling. However, at that time the United Kingdom 
Government had not yet decided what the extent 
of the devaluation would be. The proposed new 
parity of the pound sterling was communicated 
to us in a message from Mr. Attlee to the 
Prime Minister on Friday. 

The Government had immediately to consider 
Canadian policy in the light of this develop-
ment. It was clearly not possible to give full 
consideration to this matter tritil we had more 
knowledge of how many, a,nd what countries, 
would.follow the action taken by the United 
Kingdom and the extent of the exchange rate 
adjustment, if any , , that they would put into 
effect. We felt it desirable to await the more  

complete information which would be available 
during the course of today. Consequently, I 
issued the following statement last evening:- 

"In view of the decision reached by the 
United Kingdom Government, to devalur the 
pound sterling by 30%, and of similar 
action which has already been taken by a 
number of other countries, the Government 
of Canada has instructed the Chairman of 
the Foreign Exchange C,ontrol Board to 
advise all authorized dealers and agents 
of the Board not to deal in foreign ex- 
change in Canada until the rates effective 
as from the opening of business Tuesday, 
September 20, are communicated to them by 
the Board." 

Before I  go on to inform honourable.members 
of the decision of the Canadian Government, 
should like to say a word of comment in regard 
to the British action itself. For some time it 
has been clear that a fairly radical re-alig-i-
ment of some currencies WaS a necessary element 
in the re-adjustments required to balance 
international trade. The decision, however, 
was one which the countries concerned had 
themselves to take. The action which the United 
Kingdom has now taken constitutes a courageous 
and positive effort by the British people to 
do their part in the common endeavours that 
are necessary to provide the basis for a real 
and enduring recovery of world trade. 

(Contznued on P..5) 


