
EXCHANGE 0F NOTES (NOVEMBER 30. 1966) BETWEEN THE GOVERNMENT OF
CANADA AND> THE GOVERNMENT 0F ISRAEL FOR TEE PREVENTION OF
DOUBLE TAXATION 0F INCOME DERIVED FROM THE OPERATION 0F SHIP$
OR AIRCRAFT

The Ambassador of Is'rael to the Secretary of State for External Affairs

EMBASSY 0F ISRAEL

November 30, 1966.
SIR:

I have the, honour to refer to discussions between representatives of OurY
two Governmnents for the conclusion of an Agreement for the avoidance of
double taxation of incomne derived froni the operation. of ships or aircraft.

On instructions from my Government, I have the hoTiour to propose that
an Agreement be concluded between the Government of Israel and the GOV-
ernment of Canada having the following terras:

(1) The Government of Israel shall exempt, from income tax and ail 0 ther
taxes on income imposed in Israel, ail income derived by a Canadieri
enterprise from the operation by that enterprise of ships or aircraft il
international traffic.

(2) The Governmnent of Canada shall exempt, from income tax and 9111
other taxes on ineome imposed by it, ail income derived-by an Israeli
enterprise from, the operation by that enterprise of ships or aircr8ft
international trafic.

(3) For the purpose of this Agreement, unless the context otherwi5e
requires, the tern:

(a) "lCanadian. enterprise" shail mean th ÙGo 4 ernmeïit of Canada, a
physical person ordinarily resident in Canada and not ordifla1'y
resident in Israel, and a corporation or a partnershlp managed arld
corntrolled in Can~ada;

(b) "Israeli enterprise" shail mean the Government of Israel, a phY"
cal person ordinarily résident I Israel anid not ordinarily residentî
in Canada, and a body of persons nanaged and çontrolled iI,
Israel;

(c) "the operation of ships or aircraft" shall mean the busines5 O
transporting persons, livestock, gooda or mall by ship or aircaf
owned or chartered by a Canadian or an Israeli enterprise, re,
spectively; and

(d) "înternational trafi1c" shahl include traffic between places iP <>

country i the course of a voyage or flight that extends over nr
~than one country.

(4) As regards the application of this A.greement by one of the ota'
îng Governments, any terni not otherwlse defined shaII, unles th


