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Something for political economists to ponder over, Section
Ienty.five provides that articles that are manufactured
for €Xport, and npon which a duty has been collected on
® TaW material, are to be entitled to a rebate equal to
® 8mount of the duty paid when these articles are
®Xported, less one per cent. on amount collected, or in
Other wordg the labourer who manufactures the goods is
® taxed in order to cheapen the cost to the consumer
°“t3ldf_3 of the country.” It is safe tosay that thisis nota
i‘“ﬂdlan‘s idea of justice to labour ; in Canada we believe
» e apening the cost of maintenance for the labouring
Clasges thq, they may be able to manufacture more cheaply,
¢ We protect them in order that they may acquire the
%ill ang develop competition among themselves to insure
Perfection anq economy, and in order that we may get the
n6fit of that particular clause of the McKinley Bill it is
*arly advisable to remain outside of that commercial Bund
0%e policy is designed to manufacture for foreigners
8:'9 cheaply than they can manufacture for themselves.
of “}?d& possesses a great advantage in the development
o, trade, that is, in a very long coast line which
Places her o the world’s highway in a most favourable
Position fo foreign trade, all that is required is an increase
in tbe volume to effect a great reduction in the cost, and
o At respect Canada offers a good field for the invest-
oot of capital, or perhaps more properly for labour,
the U8 industries in Canada have rather to be built up
o ¢reated, and for that reason Canadians have designed
I* commercial policy to meet their peculiar circumstan-
I .6 18 likely to become, and properly so0, a settled
mpf?l‘lal policy that no discrimination on the part of one
port',on of the British Empire can be made in favour of a
) "elgn Dation from which any nation owing allegiance to
of Wpire is excluded. This secures reciprocal relations
MO8t valuable character to all parts of the British
~2Pire, anq gives a stability to commercial enterprise that
Y8 out ity foundation upon such an extended market.
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i ix,xl;o revert, however, to the purposes of this article, which
Ca etndo_d to illustrate wherein the commercial policy of
“d‘_dlﬁers from the commercial policy of the United
Cong %10 80 far ay the interests of a reciprocal treaty is
o “rned. The contention has been advanced that under
,eVG°°m¥I_lercial policy of Canada the contribution to the
Peo ';“9 18 voluntary, and rises or falls according as the
tl‘at‘;e e prosperous or the reverse, and in ordfar to illus-
i, that more forcibly, clothing, one of th_e prime neces-
hig . May be taken asan example. The writer, on leaving
vincgrame farm in the north-western part of the Pro-
Wilgg f°f Manitoba, 700 mlleg north of St. Paul, and (?00
o p o the Hudson Bay, in order to attend the session
Sorliament ip Ottawa, passing through the city of

,n;““épeg purchased at the establishment of Sanford
the . CWpany there, & suit of clothes to wear during
o Present gession of Parliament in Ottawa for which
lhatfa;d $8.45. It was Canadian tweed. The cost at the
ch"“ ctory in Hamilton is $8, forty-five cents being
t"adge _for the cost of distributior among the retail
"llic}:ls I Manitoba and the North-West.. The wool of
ust the suit of clothes was made is admitted free from
Ooﬁah“, it was manufactured into cloth. at Rosalpond's
nat en Mills in Cobourg, Ontario, and into clothing at
tog, T Sanford's large manufactory in the city of Hamil.
Uop gy 10 writer in purchasing that suit of clothes did
a3 we??tl‘lbute to the revenue ; it was made as cheaply and
in g, 33 the same class of goods can be made anywhero
wag: United States, most -probably better, so that there
Sau'(o" eXcessive cost in consequence of the duty. Senator
hie rd, Who is the leading spirit in the large manufactory
Ype, dl!}tl‘ibutes this  clothing throughout Canads,
brougred in his seat in the Senate Chamber in a suit of
larg Cloth imported, which cost him probably thirty doi-
Yovey olesale, and upon which he contributed to the
Gontr.l;e from eight to ten dollars. That was a voluntary
hig o ution on his part. He might have worn a suit of
mitt;(;n tweed had he been so minded. _His means per-
in doin. T to purchase the more expensive clothing, and
Peven'ng 80 he helped to pay the writer’s share of the
vu?- In that sense his contribution to the revenue

% Oluntary, and there was no force put upon the writer

Ngeq,. Fibute to the revenue in providing himself with the
Tak:s"y clothing, In the United States wool is taxed.
Clogy, the wool which is used in manufacturing worsted
d“y 88 an example. It is largely imported and pays a
Drepa"f eleven cents per pound unwashed, but when it is
Coy *ed to go into the cloth it is reduced about sixty per
Poyy, “Onsequently the tax is about twenty-five cents per
Uhit 8 the cloth. To that extent the citizen of the
the &d States is forced to contribute to the revenue, while
R0y Shadigy, citizen, if satisfied with home-made clothing,
Yy ™ee, therefore placing our manufactures under the
the . *Oditions will not improve the commercial status of

%ple of Canada.

forgg 5. ree trade tendencies of the people will probably
thyy  Uture Governments gradually to remove the duties
%‘lm,nte" into the cost of maintaining the industry of the
thy 7> &nd assist labour in distributing its product in
W o kets of the world, and at the same time maintain
drh?“ﬂlbrium in its commercial policy, in the power to
thy o the highest amount of revenue from the capital of
g t"“ntry at the least expense to labour without impair-
Yye, © Value of either, As it has been before stated, the
Wy '® in Canada is only collected from those who are
gy, 0 willing to pay, and the people of Canada have
g, Sed theiy ability to contribute to it from five dollars

halg in the year 1878 to seven dollars and sixty cents
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per head in 1889, But a farmer’s family of ten, if they
desire to do so, now that sugar is free, can live comfortably
without being compelled to contribute in their annual
expenditure more than five or six dollurs a year to the
revenue ; while under the tax-gatherer seventy-six dollars
& year would be levied upon them—a very serious addition
to the burden of the farm expenditure. ~ Should the pros-
perity of the country increase as much in the next ten
years as it has done in the past ten years, the revenue will
amount to sixty or seventy million doilars a year, if the
same commercial policy is pursued, thus reflecting in the
increase the prosperity of the country. The people of the
United States contribute to the revenue about six dollars
& year per capita, which may be accepted as an evidence
that their ability to contribute is not equal to that
of the Canadians, although in many articles of prime
necessity the citizen of the United States is forcibly taxed,
while the Canadian citizen is free. ~Comparing the duty
that is collected upon the imports into the United States,
including free and dutiable goods, the average tax that the
citizen of the United States has to pay is about sixty per
cent., while adding the free and dutiable imports together
and taking the tax collected in Canada, the people have to
pay twenty-two per cent.——again showing the more liberal
position the citizen of Canada occupies commercially.

In regard to markets, which are a prominent feature
in any reciprocity negotiations, we will take wheat and
breadstufts, which both countries produce, and both coun-
tries sell their surplus in the same market. Prior to 1878
wheat was admitted free, consequently, during the eleven
years from 1868 to 1878 inclusive, the United States con-
trolled our local markets, the imports during that decade
amounting to seventy million bushels of wheat and one
hundred and fifty-four million dollars’ worth of bread-
stufls, inclusive of wheat. During the same period the
exports from Canada were sixty-four million bushels of
wheat and one hundred and fifty-four million dollars’
worth of breadstuffs. In 1879 the national policy pro-
tected the local markets of Canada for their own agricul-
tural population, and in the period between 79 and '89 the
position was reversed. American imports were driven out
and increased production in Canada followed. During the
latter decade the imports only amounted to nineteen mil-
lion bushels of wheat and forty million dollars’ worth of
breadstuffs, while after supplying the markets formerly
occupied by the agriculturists of the United States, and
feeding an increased population, we were still enabled to
export sixty willion bushels and one hundred and seventy-
four million dollars’ worth of breadstuffs. In the first
decade we did not grow enough for our own consumption,
and while our local markets were being supplied by the
farmers of the United States, we were competing with
them in the distant markets of Great Britain, while a more
profitable market existed within ourselves. In the second
decade under the national policy, production was stimu-
lated, and while feeding our own population we maintained
increased exports. This is direct evidence of the value of
our own markets for agriculture produce.

Another feature worthy of note in dealing with the ques-
tion of wheat production and its price : For five years
prior to 1878 the average price in New York was higher
than the average price in Montreal, for the five years sub-
sequent to 1878 the average price was equal, and for the
five years prior to 1889 the price in Montreal averaged ten
cents higher than the price in New York.  And last year
in consequence of the reduction of freight rates, which had
fallen from fourteen cents per bushel to Liverpool in '78,
to eighteen cents per quarter of eight bushels in 1890 from
the port of Montreal, for the first time in the history of
the country the price in Toronto exceeded the price in
Liverpool, showing that the prosperity of the consuming
population reacted upon the producing. Cattle and sheep,
barley and oats, butter and cheese, all find ready sale in
the English markets. Ocean transport is low, and the
population of Great Britain is a manufacturing population.
Consequently, leaving sentiment out of the question, it
would be short-sighted policy for Canadians to close their
markets to the people of England under unrestricted
reciprocity with the United States for the purpose of
exchanging products with a country which has got a sur-
plus and which they do not want, while refusing to
exchange upon equal terms with the people of England
the products of labour that each country requires.

It is frequently asserted that Canada discriminates
against England in her commercial policy. Such an asser-
tion is incorrect. Canada exports to the United Kingdom
from forty to forty-five million dollars’ worth of produce,
and imports the product of British labour from forty to
forty-five million dollars’ worth ; while the United States
exports four hundred and fifty million dollars’ worth to the
United Kingdom and imports the product of British labour
one hundred and ninety million dollars’ worth. An Ameri-
can statesman has lately remarked that one hundred mil-
lion dollars of this deficiency between imports and exports
had to be annually met by exports to South American
markets from British workshops; United States’ merchants
purchasing the exchange in London to pay for their
imports from those markets. The reciprocity treaty lately
negotiated is intended to alter this commercial feature,
and it remains to be seen how far it will affect the pur-
chase of American produce by British labour. Were we
to ally ourselves commercially with the United States
under & policy that produced the effect of purchasing only
fifty per cent. of what we sold, we might then be accused
of discrimination ; but while our exports are balanced by
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our imports there is no discrimination against British
labour. The labour of the United States gets an advan-
tage over English labour in the amount of free goods
imported from the neighbouring Republic, but that is
owing to the importation of coal, cotton, hides, etc., articles
which England cannot export. Ahout forty per cent. of
the imports from the United States are admitted free,
while only about twenty-two per cent. are admitted free
from the United Kingdom into Canada. To that extent
only is there a discrimination, which is however the force
of circumstances not the effect of policy.

At the late elections two policies were presented to the
people by the Conservative and Liberal leaders. The one
was the policy of opening negotiations with the (fovern-
ment of the United States to bring about a reciprocity
treaty between the two countries in natural products,
while maintaining the principle of the national policy of
Canada. Sir John Macdonald’s personal appeal was on
behalf of the national policy alone. The other was to ally
ourselves commercially with the United States under a
policy of unrestricted reciprocity. Both views were ably
discussed and the verdict was rendered sustaining the
Government. The general interpretation that might fairly
be put upon the result was that greater freedom of trade
was desirable, but that in the negotiation of any treaty no
discrimination should take place that would hamper our
trade with Great Britain, During the campaign unres-
tricted reciprocity was shown to have that effect, con-
sequently a large number of the Liberal voters Loldly
declared themselves and supported the Conservative party ;
and a very large number only supported their Liberal
leaders upon receiving private assurances from their candi-
dates that they would on no account vote for any measure
that would discriminate against our trade with the United
Kingdom. In fact there was sufficient evidensze brought
out at the last election to show that there existed a pirty
in Canada who might be called Conservative Liberals,
whose principles are the same as those that brought the
Liberal Unionist party in England into existence and to
the support of the Conservative party there ; Liberals who
tirst and foremost desire to maintain the integrity of their
country intact and to maintain the integrity of the Lpire
intact. Possibly they may have as yet no cohesion, but
that they exist in large numbers from the Atlantic to the
Pacific is beyond a question ; men whose instincts warn
them when danger is nigh. And the Liberal party would
have found their ranks sorely depleted had not the tocsin
been sounded that there was no danger that the policy the
Liberal party advocated was a policy of free trade in its
purity and in its simplicity. The letter of the Hon. Mr.
Blake has shown the fallacy of that position since the
elections, and now the question will resolve itself into
whether the Conservative element of the Liberal party
will merge itself individually into the Conservative party,
or give it its support as a party unit. That may fairly be
congidered one of the political aspects of the late elections
in Canada, and although public opinion has not crystallized
itgelf as yet, those who have the opportunity of knowing
the political feeling of Canadians will recognize the just-
ness with which their position is presented. The Con-
servative party is strong in Canada in the ranks of the
people, and its strength is increased by the legacy of the
patriotic policy which Sir John Macdonald has left behind
him, and the memory of that illustrious statesman who
has passed away will, for the time at least, hallow the con-
flicting elements of party warfare and help to purify the
political atmosphere which becomes periodically surcharged
with the bacteria of political life in a country which has a
large public domain to dispose of and develop,

The Honourable Mr. Blake, upon whom the hopes of the
Liberal party rested (in fact it may fairly be said upon
whom the hopes of the people as a whole rested) when the
crigis arrived from which the country has just emerged
through the death of the Right Hon. Sir John Macdonald,
in. a letter to his constituents declining to be their
candidate at the late election—not published until after
the election—was obliged to confess that after twenty-five
years’ service on watch as leader of the Liberal party,
he realized that the policy his party was appealing to the
country upon would result not only in commercial absorp-
tion but in political absorption ; and his honesty would not
permit him to lead the people to a goal that they had not
their eyes fixed upon, or to advocate a policy the full
effect of which the people were ignorant of. He had to
come down from the quarter deck and leave the good ship
Canada to drift on the waves of uncertainty, or, as he
himself expressed it, to a drifting policy, and, had it not
been for the Leader of the Senate, the Hon. Mr. Abbot,
who is seventy years of age, and who was able to pull a
vigorous oar, the taut ship Canada might have drifted on
the rocks and sunk beneath the waves of uncertainty, and
have been blotted out of the geography of the world with-
out a tombstone raised to mark the heroism of her crew.
Now, when the reconstruction of the Government takes
place, which assuredly it must, there is every reason to
believe that a Government will come to life that will have
patriotism as its lode star, rectitude as its watchword,
progress emblazoned on its standard, and loyalty to the
British Empire imprinted in its heart ; a Government that
will work with the Government of the United States in
promoting the welfare of this continent in peace and
industry and commercial freedom, nnder the wgis of the
greatest Empire the world has ever known, the Ewpire of
a free people, a people numbering millions by the hun-
dred, and ever adding to their numbers,

July 30, 1891, C. A. Bouvron,



