
'DUST 14th. 18911

8aOLething for political economists to ponder over, Section
tw"tY-fiv( provideis that articles tliat are manufactured
foi, PXprt, and lipon wbich a duty has heen collected on
tho raw material, are to be entitied to a rebate equai toteanan ofthe duty pi when hs articlesar
ePor5s nepo ent.on aputtclltedor in

o txeods in lourer w tanufcust othe goods is
to O axe i orertocheapenth o o the consumerOtide Of the country." It is safe to say that tbis is flot a

9Afladian's idea of justice to labour ; in Canada we believe
Ir' choapening the cost of maintenance for the labouring
classes that they mnay be able to manufacture more cheaply,

We proteet them in order that they may acquire the
kliand develop competition among themselves to insure

Perfection and ecornomy, and in order that we may get the
benetiet of that particular clause of the McKinley Bill it is
elY advisabie to rernain outside of that commercial Bund

Wh080 Policy is designed to manufacture for foreigners
alore cheapiy than they can manufacture for themseives.

Ca"Iada Possesses a great advantage in the development
Of ber trade, that is, in a very long coast line wbich
Plae er on the worid'a highway in a most favourable

'tO for- foreign trade, ail that is required is an increase
!AI the Volume to effect a great reduction in the cost, and
111 tbat respect Canada offers a good field for the invest-
let of .caital, or perbaps more properly for labour,

th 'Je industries ini Canada have rather to be built up
cbi Created, and for that reason Canadians have designed'rcornerciai policy to meet their pecuiiar circumatan-

I t is 1iikel to become, and properiy so, a settled
Pria, policy that no discrimination on the part of one

fpot"i Of 'the British Empire can be made in favour of a
theRnation from which any nation owing allegiance tocf Epire ia excîuded. This secures reciprocai relations

A ()o3t valuable character to ail parts of the British
Pi"Pre, and gives a stabiiity to commercial enterprise that14y' Ont its foundation upon such an extended market.*TI revert, boever, to the purposes of tbis artice, wbich

t, 'fltened to illustrate whierein the commercial poiicy of
%adiffers fromn the commercial poiicy of the United
ate, 1in go far as the interests of a reciprocal treaty is

cIlerled. The contention has been advanced that undercoemmnrercial poîicy of Canada the contribution to the
la~ voluntary, and rises or fails according as the

SeAre prosperous or the reverse, and in order to ilius-
tiehray moe f as any clotbing, one of the prime neces-
hieý naybetaken n exampie. The writer, on ieaving

icPrairie farmn in the north-western part of the Pro-
1lef anitoba, 700 miles north of St. Panl, and 600

01es0fro1 the -hudson Day, in order to attend tbe session

A'i ,tin Ottawa, passing through the city of
nid eg prehased at the establishment of Sanfordt 1eComan there, a suit of clothes to wear during
ai present session of Pariiament in Ottawa for which

atit5îd $8' 5. t was Canadian tweed. The cost at the
CthIfacOry in Hamilton is $8, forty.flve cents being

reed for the cost of distribution among the retail
YfhiersthIl Manitoba and the Nortb-West. The wool of

hte suit of ciothes was made is admitted free fromn
e8,iit was manufactured into cioth at Rosamnond's

Zlien Mille in Cobourg, Ontario, and into ciothing ut
n%5tor Satiford's large maànufactory in tbe city of Hamil-

tiOt c oh writer ini purcbasing that suit of ciothes did
4 toftribute o h revenue ; was made as cheaply and
IIIu ei a the saine ciass of *od a e made anywhere

*&Re 'uitd Sate, mstprobably better, so that there

%afrexcessive cost in consequence of tbe duty. Senator
. 0od, Who is the ieading spirit in the large manufactorywhe distributes this clotbing tbroughout Canada,

iro 5fred in his seat in the Senatte Chamber in a suit of1dCE4loth im ported, which cost bim probahly thirty dol-
~eve~oîsaland upon wbich he contributed to the

S.tDi r.Oui eight to ten dollars. That was a voiuntary
hie "ut'on on bis part. Hoe iight have worn a suit of

""tweed had lie been so minded. His means per-
lIl! hin to purchase tbe more expensive clothing, and4v01198 lie helped to pay the writer's sallre of the

I n that sense bis contribution to tbe revenue
t'O volntary and there was no force put upon the writer
iCittribute to the revenue in providing himseif with the

%, AYcothing. Jn the United States wool is taxed.
eQh the Wool which is used in manufacturing worsted
dIIt an0exampie. It is largely imported and pays a

Pt c.eleven cents per pound unwasbed, but when it is
edto go into the ciotb it is reduced about sixty per

Pull ""'seqentIy the tax is about twenty.five cents per
Ili'th te cloth. To that extent tbe citizen of the
ci 0 tates is forced to contribute to the revenue, whiie

94 e'llQdian citizen, if satisfied with bome-made clotbing,
taifreee, therefore placing our manufactures under the
the ~conditions will not improve the commercial status of

SOPILe of Canada.
lot i~ raee t d tendencies ofthe people will probably
th future Grensgaulyt eo hedis
QQIJ ter' into the cost of maintaining the industry of tbethtItr y, and assist labour in distributing its product in

IIII llhbriuof the world, and at the saine time maintain41 tlbri in its commercial policy, in the power tothw h higbest amount of revenue fromn the capital of
COU rY at the ieast expense to labour without impair-

ttar value of either. As i bas been before stated, tbe
eb1 8, xi anada is only colected fromn those wbo are

ie~t ' iling to pay, and the people of Canada bave
~ dtheir ability to, contribute to it from lfive dollars

a lf in, the year 1878 te seven dollars and sixty cents
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per bead in 1889. But a farmer's famiiy of ten, if tiîey
desire te do se, now that sugar is free, can livu comfortably
without beirig compelled te contribute in tbeir annual
expenditure more than five or six dollars a year te the
revenue ; while under the tax-gatherer 8eventy-six dollars
a year would be Iuvied upon them-a very sericus addition
te the burden of the fanm expenditure. Shouid the pros-
purity of the country incruase as macb in the next ten
years as it bas done in the past ten yeara, the revenue will
ameunt te sixty or seventy million dollars a year, if the
sanie commercial policy is pursued, thus reflecting in the
increasu the prosperity of the country. The people cf the
United Statua contribute te tbe revenue about six dollars
a year per capita, wbich may be accepted as an evidence
that their ahilitv te contrihutu is flot equal to that,
df the Canadians, altbough in many articles cf prime
nucessity the citizen of the Unitud Statua is forcibly taxed,
while the Canadian citizen is free. Compnring tbe duty
that is collected upon the importa into the United Statua,
including free and dutiable gooda, the average tax thnt the
citizen of the United States lias te pay is about ixty per
cent., wbile adding tic free and dutiable importa together
and taking the tax collected in Canada, the people bave te
pay twenty-two pur cent.-again sbowing the more liberai
position the citizen of Canada occupies comniercially.

Ia regard te îmarkets, wbicb are a preminent featuru
in any reciprocity negotiations, we wili take wheat and
breadstîffls, wbich both countries produce, and both coun-
tries seil thuir surplus in the anme market. Prior to 1878
wbeat was admitted free, consequently, during the eleven
years froni 1868 te 1878 inclusive, tbe United Statua con-
trelied our local markets, the importa dnring that <ecade
ameunting to seventy million busheis cf wbuat and onu
bundred and fifty-feur million dollars' wortb cf bread-
atuifs, inclusive cf wheat. During the sanie period the
experts froin Canada wuru sixty-four million bushels cf
wbuat and onu huudrud and fifty-four million dollars'
worti of breadstulIs. In 1879 the national policy pro-
tectud the local markets cf Canadla for their own agricul-
tural population, and in the period betwuun '79 and '89 the
position waa reversed. American imiports were driven ont
and increased production in Canada followed. 1)uring the
latter decade the imnports only amountud to nineteeni mil-
lien bushels cf wheat and forty million dollars' wortb of
breadstuffis, wbule aftur aupplying the nmarkets formierly
eccupiud by the agriculturiats of the United Status, and
feeding an increased population, we were still ennbled te
expert ixty million buabels and one hundred and aeventy-
four million dollars' worth of bruadatuffs. In the irst
decade we did net grow enough for our own conaumption,
and while cur local markets wure buing supplied by the
fanmera cf the United States, we wure conîputing with
thum n the distant markets cf (Grent Ditain, while nalmore
profi table market existed witbin ourselvus. la the second
decadu under the national policy, production was stimlu-
lated, and while feeding our own population we maintninod
increasexi experts. This is direct evidence cf the value cf
oxîr own mîarkets for agriculture producu.

Another feature wortby cf note in duaiing with thie ques-
tion cf whunt production and its pnice :1Fcr ive years
prier te 1878 the average price in New York was bigher
than the avurage price in Mentreal, fer the five years su1>-
sequent te 1878 the average pricu was equal, anîd for the
five years prier te 1889 the price in Montreal nveragud ten
cents higlier than tie price in New York. And at year
in consequencu of the reduction cf fright rates, which hmd
falien frein fourteun cents pur buabel te Liverpool in '78,
te eigbteun cents pur quarter of eiglit bushels ini 1890 frein
the port of Montreal, for the firat tume in the bîstory cf
the country the price in Tloronto exceeded the pricu in
Liverpool, sbowing that the prosperity of the ccnsuming
population reacted upon the producing. Cattie and sbuep,
barley and enta, butter and cheese, ail find ready sale in
the Englisb markets. Ocean transport is low, and the
population cf Great Dritain is a manufactuning population.
Consequentiy, leaving sentiment eut cf the question, it
would bu sbort-sigbted pelicy for Canadians te close their
markets te the people of England under unresticteB
reciprocity witb the United Statua for the purpose of
excianging preducta witb a country wbicb bas get a sur-
plus and whicb tbuy do net want, wbule refuaing to
exchange upon uqual ternis with the people cf Engiand
the producta of labour tînt encli country requires.

Lt is frequuntiy asserted that Canada discriminates
againat England in ber commercial poiicy. Such an asser-
tion is incorrect. Canada exporta to the United Kingdorn
from forty te forty-five million dollars' worth cf produce,
and imports tbe product cf British labour frorn forty te
forty-five million dollars' worti ; wbule the United Statua
exporta four bundrud and fifty million dollars' worth te the
United Kingdom and importa the product of British labour
onu bundrud and ninuty million dollars' worti. An Amen.-
can statusman bas iately nemarked tînt oee undred mil-
lion dollars cf this deflcîuncy betwuen importsannd exporta
lad te bu annually met hy experts to South Anienican
markets fromn British workshops; United Statua' merchants
puncbasing the uxcbnnge in London te pay for their
importa fromn those markets. The ruciprocity truaty lately
nugotiated is intendud te, alter thia commercial feature,
and it remains to e busen ow far it will affect the pur-
chase of Amurican produce by British labour. Wure we
te ally oursulvus commurcially witb the United States
under a policy thnt producud the effect of purcbasing oniy
flfty pur cent. of wbat wu sold, we mgit tien bu accuaed
of discrimination ; but wbile our exporta are balanced by
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Our imports there is ne discrimination against Britishi
labour. The labour of the United States 'gets an atîvan-
tage over Engliah labour in the amourit of free goods
imported from the neighbouring Rýepub]ic, but dit is
owing to the importation of coal, cotton, bides, etc., articles
which England cannot expert. Abiout forty per cent. of
tbe imports from the United States are adînîitted free,
wbile only about twenty-two per cent, are admnitted free
from the United Kingdom inito Canada. To that extent
only is there a discrimination, wbich is however tbe force
of circumatances not the effect of policy.

At the late elections two policies were presented to the
people by the Conservatîvo and Liberai leaderTHie one
was the policy of opening negotiations with the (lovern-
ment of the UJnited States to bring about a reciprocity
treaty between tbe two countries in natural products,
while maintaining tbe principle of the national policy of
Canada. Sir John Macdonald's personai appeal was on
bebaif of the national poiicy a!one. The other was to al]y
ourseives commercially wîth the United States un(ier a
policy of unrestricted reciprocity. Botb views were ably
discussed and the verdict was rendered sustainimg the
(lovurnment. The general interpretation that miiglit fairly
bu put upon the resuit was that gieater freedoni of trade
was desirable, but that in the negotiation of any treaty no
discrimination shouid take place tbat wouid hamiper our
trade with Great Britain. During the canipaigil unres9-
trictid reciprocity was shown to have that effect, con-
sequently a large number of the Liberal voters boldly
declared thuniselves and anpported the Conservative pnrty -
anid a very large nuinher oniy supported tbeir Iiiberai
leaders upon receiving private assurances froni tbeir candi-
dates that they wouid on no account vote for any mensure
that wouid discriminate againat our trade with the UJnited
Kingdom. Ia fnct there was sufficient evidence brought
eut at the at election to show that there existed a p;rty
in Canada who iiiighit be callud Conservative Liberals,
wbose principles are the saine as those that brougbt the
Liberal Unioniat party in Engiand into existence and to
the support of tbe Conservative party there ; Liberals wbo
tirst and foremoat desire to maintain the integrity of their
country intact and te maintain the integrity of the Emnpire
intact. Possibly they xnay bave as yet no cobesion, but,
that they exist in large numibers fromi the Atlantic to the
Pncitic is beyond a question ; mien whose instincts warti
tiin wwen danger is nighi. And tbe Liberal party wouid
have found their ranks soreiy depleted had not the tocsin
been sounded that thuru was no danger that the policy the
Libural party advocated waa a policy of free trade ini its
purity and in its simplicity. The lutter of the Flon. Mr.
Blake bias sbown the fallacy of that position sinico the
elections, and now the question wiil resolve itself into
whether the Conservative element of the Liberal paî'ty
will mergu itseif individual]y into the Conservative î)arty,
or give it its support as a pnrty unit. That nîay fairly be
considered one cf the politicai aspects of the inte elections
in Canada, and although public opinion bas not crystallized
itself as yet, those who bave the opportunity of knowiîig
the political feeling of Canadians will rucognize the just-
ness with wbicb their position is presented. Tho Con-
servative pnrty is strong in Canada in the ranks of the
people, and its strength is increased by the iegacy cf the
patriotic policy which Sir John Macdonald lias lef t bebiiel
bum, and the mnemory of that illustrions statesmnan who
lias passed away wiil, for the tirîxe at leat, liallow the con-
fIicting eleiTients cf party warfare and beli to purif v tue
political atmospbere which becomea periolicaily surcharged
witb the bacteria of political life in a country which lias a
large public demain te dispose of and develop.

The Ilonourable Mr. Blake, upon whoin the hopes cf the
Liberal party rested (in fact it rnay fairly be said upon
whom the hopes of the people as a whole rested) when the
criais arrived from wbicb the country lias juait eînerged
tlîrough tbe death cf tbe Right lion. Sir Jobhn Macdonald,
in a lutter to bis constituents decining te ho their
candidate at the late election-not publislied until after
the election-was obliged te confess that after twenty-five
yeara' service on watch as leader cf the Liberni party,
lie reaiized that the îîelicy his party was appealing te the
country upon wouid rusuit net enly in commercial absorp-
tion but in politicai absorption ; and bis honesty would not
p ermit bun to lead the people to a goal that they lad net
their eyes ixed upen, or te ad-eocate a poiicy the full
efluct of which the people were ignorant of. Ile bail te
corne down frein the quarter deck and leavu the good ship
Canada te drift on the waves of uncertainty, or, as bu
himacîf expressed it, te a drifting poiicy, and, had it net
been fer the Leader of the Senate, the Hon. -Mr. Abliot,
wbo is seventy years of age, and wbo was able te pull a
vigerous ear, the taut shîp Canada mght bave drifted on
the rocks and sunk beneath the waves of uncertainty, and
bave been blotted eut of the geography of the werld with-
eut a tonibstone raised te mark the lîeroism of ber crew.
Now, wben tbe reconstruction of tbe Covernnient takes
place, which aasurediy it must, tbere is every reason te,
believe tbat a Government will corne te life that wîll have
patriotiani as its Iode star, rectitude as its watchword,
progresa emblazoned on its standard, and leyalty te the
British Enmpire imprinted in it8 beart; a Governînent that
wiil work witb the Government of the UJnited States ini
promioting the welfaru of tbis continent in peacu and
industry and commercial freedoni nder the iegis of the
greateat Empire tbe worid bias ever known, the Empire cf
a free people, a people numbering millions by the bun-
dred, and ever adding te their numbers.

July 30, 1891. C. A. BOUL'rON.


