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THE DEPRESSION AND ITS REMEDY. 1omlission on the part of the kegislatuire. Th'le consequences, through time, a
slowV process probably, of extendmng the bankmig law to mortgages, would he the
transfer of thec forty millions of inflation on to good secunrty ; thien mndustry

Thlere is no lack of opinion expressed on the commercial depression ;but lwouild be saved ai d regenerated. Manuifacturers wouild bie benefited by the
as to the exhau-stiveness wvith which the subject hals been treated, admn its of taser ad the whole indulistryý wvould get hl ulbnn ftevs muto

grae dubt. Aquetio, he eciionof hic afecs s vnllythewelareofcapital now Iving dead and unproductive. But thie amnount of capital broughit
the country, requires that every- fact becaring uipon lits solution shouild be weull imto play wouild be limiitedl by thle profits fromn bank dividends, leadingý to a
considered. Th'le fmac in'tr ini his budget speech of '76, cocuesta edulctionI of the rate of, interest. Bt againythe limitation of limports to a
it has been cauised b)y ov'er-impol)(rtaItion, OVer-mIlanuLfactulrmgexesv stocks of health taewudonupnexnededto mianufactuiring. What vast
goods and shrinkage of' vallues. lIn his fast effort before thie Hlouse the condition rsu'e i neeoeol atn aia ocl hmfrh!I soto
of the country only received thle juassing notice ;thait Canada hav ing al moderate alqeto toignehtaprsrusm ufactuiring induistry can be

taif is bnimeminsha dpigtathUndtts. Mr D .is culltivated and sucsflyestablishied by the aid of such capriciouots bank
reporting ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ 1 th euto h ersinCmite"a berpr sfra tacmdations. Tlhe mnuifactuirer wvants a line of' discouint that wouild be

wenit, decides thle tariff was nlOt responsible for thec crisis, thlat manuiiifac(turmilg permlanient ais long' als thýe security: continuied, and that is the id thiat mortgages
hiad not suffered on ItS accounlt : anld gave it als hits opinion that thle causes wvere wudfor.Tbans th'facso tecuty redpneto
beyond the legislature of the couintry to remiedy. Both these genltlemeni, mn faoral baacs'oIxots'nahelhndsr.Tat is the programime.

fai, rgardth nusio atifutes n muh shey oulh Cdian arthquae-asManufactures are al neceUssity to insuire al prosperous country. But the extension

somie getcnusinoaue beyond itte sper of he andia gislature. ilii Ii of banking privileges would tend. in fact, to elevate the character and credi1t of
Thyapar to forget it is onily a1 mate of1 ma-eilto.It unhn the present banks. Tlhey wvould be forced to descriminate, and that would

if ur usies isbevnd urconrol Ar nt cmmecia cise phnomnaeffectuially protect themn '-om thec raids of suich customiers als Gay, Davis & C.
of comrparativelv, modlern date ? Sir A\. TI. Galt then delivered hiniself--that Tha1;t cllass of p)ersons cosanl copanigoredit being placed oni an equ n

aipori'ttion shar bn inexes inourI yeas 140dl mtsilho of dolas anotn with cash and capital ; suich people are ill prepared to comprehlend thi1S
admniserd ashrp ebke o ipoter. t ws ardy tatsmalie, hoghqustin.Their ideas are too mulch of al retail order. TIrue capital and credit

to isis upn teirimprtig lss. e ws nt aare semmgy, hatare not oni a level, but it is credit and not cash that hias tl e start ; and the

competition necessiLttd limporting to excess. .F1or if I)mithprhse less, obvious remnedy is to give capital ant equal chiance at lealst with credit, and the

Brown takes his CuIstomlers. Sir Francis Hmek)cs, in rely to Mfr. Galt's resuilt cannot be doubifuil. Ini our- humble endeavouir to explamn the fmnances
insinuations, decfended the mnerchants on tlle grounid that - the expenditure of al an trad of th'onrefe ur fhvn ovne the inrds and met

large amounmt of' money oni public works neesitte ior tatons," " the large the wishes of aill honest and rih-mn e ople ; but the rogues, we are sure,

expenditure crecated loss, and had beeun the cauise of over-trading followed by a woujld nee estsid n nly av entbe uligatwr

re-action such as occurrecd Iin completion of thle Grand TIrunk Riwa. With wiho ecigalne egtivral al eetd eg ti

all~~~~~~~~~~~~~~ deeec ohsoiin ti iiul osewyteepniueo oe again wvithl thc uitmIost good will and humour, wheun again our work is blasted.
necessarily~~~~~~~~~~~~ crae os awytemnydi o con o tefmteTenty timies wve thus performi the unithinikinig labour, till wve discover by chatnce
tim beng hvsavngthetrae stll reterhumlitio ? e avenex mprobably, that the altitude is ilimitedi by th)e base. E,'xtenid your base, and

order MNr. Andruw Robertson, a practical bulsinless man), who lieiecharge,,s 1withi like energy you will successfully elevatte an enduring monument of national
the crisis to ovriprigand vr-adnbeyond the mwrof consumirpt on inusr 1 AtA

or mneans of disposal. No mianikow better the importmng and manuiifiacturmng
business of, the country. 11 e is a comp11 etent wvitness on the goods accounrt;CN DA IDE N E C .
but when hie traces thec melornemnt emesses to -a plethora of bankmig CN DA N E E D N E

capital," wve part copny nlesýs, indeed, hie means sipybank intin or
speculation. He carries our symlpathy, hiowever, 'in his buirst of honest Th'le histor-y of the diplomiatic intercourse b)etween) Great Britain and the

indignation at bankecrs not soticetly disciinaiiiting etee capitall aInd credit United States, is nlot one. whIich an Eý'nglishmian can contemlplate with unmilixed

-hionest trading and gamingÏ rascaIt ; but to imagine anly permanent good satisfaction. Fo the exection Of the treaty of' Versailles m1 1783, to the

fromt a hiomilly addressed to the class oi uinscrupullouis traders hie meiant it for, arbitration at G enevaj in1 187 2, EIngland has eithier been defeated byv the force of

taxes credullity a little too inumh. It is likeC ringll the Blible to thle gipsies of events, or im in pon by the shirewdness of Amria dplomnatists. 'l'he

'Spain ; they 'could not see the poinlt-theyý11 a l qintedl Iwar of 1812 wsat the worst but a drawn battle, yet wve concedled by the treaty

Th'lese gentlemen all1 agree, howeve r. on -u"r ipra ion" s the arch of, Ghient evrtigof importance Amnerica demnanded. By the Aýshbu)rtoni

offender, the minor cesse of course following. 1iut hiere let ils mnake a trealty we were dfuedof a part of Maine, through a forgecd maly produced

dlistinc(tioni-t/at te-rni is not su/jircient/y e/einiite,. OveCr imports that alre b'Iýy suich al distulimuIishied state.sman as Webster, and which hie afterwards

paid for cannot injure thec general trade. All Ilhe goods tha-t could be 1conifessed hieknwtbeshweneprdcdt;buitasuhinto

imported on such termis couild netver cause al conmnercial dersin;and the deceive our acte represenitative, through lus ignorance of the geography of the

charge so frequently made of' general extravagance, if thec bills hie paid, is simiply country. b)Y the Sani Juan award wve agamn lost valuable territory, throui the

inisulting. A nation, like ant inivlial, maiy Le extravagant, but it linjulres no blunlders and lm ipacity of ouir agent. Uler the Alabamia 'Vreaty, Fnghmnd

nleighibours if thec goods are paid for. Th'le adverse forelin balance is the point demlanded no compensation for F'enian naids on outr soil, thioughi any onte of

on wh-Iichi to fix the attenition :it is that wvhich derange,,s dte fmnances and forces themn would have been properl'y regarded als a casus be/// 1 y anty othier

the cptlout of thec coutry ;i- and that is whIat thec banks are nlow actively Euirop)eani power. ]'y the samile Tjreaty, shte conceded to the Umited States an

employed at. Buit why1 does It not occur to our economilsts that every effect immiiediate enijoymelnt of' our inivaluiable fisheneus, for a money consideration to

having a cause, ovripra ion ighit possibly, be only the effect of a deeper be settled by arbitration aIfterwards, and also a night to Cadiàans to carry Ish

cause ? We protest againsýt this. sinister, this unfair ml ethod of" condemining a and] oil inito Amrcnports free of' duty. Bu)tt our, negotiators, wvith character-

culprit withouit al proper hecaring, withouit al]l the facts of the case bieing brouight istic stuplidjity-, and regardless of former lessons, omritted to stipulate that an

out. We wvant the business thorouighly done, als slovenly work comecs back on award by a miajority should be binidir g, and to claiml exemption fromn taxation of

the delinquenit. I.et this commercial crisis question lie formally and fmnally the cans in which our fishi are largely exported. Ouir cousmns eagerly availed

settled, so that its grimi visage mlay no loniger disturb this conmt.If twvo themnselves of ouir onesnand exhibited thecir appreciation of the privilege,,
hudrd uvrsviita oeg maket and canl huv enI credit, thecy wvill not he by levying imeitl duty of 3,3 per- cent. on the fish tins, whIichi is

fastidiouis as to quantity, &c.;ý but thev could not'1 do so unlelss q<ualified for taIlntamoun(tilt to a prohibiition. ThenCl theliy delayed the arbitration to the latest

that purpose by the banks. On)le bunys at four ilionths, and In the normnal state moment, and nowv thleir uwspiapers tell uis the awvard will nlot be paid to uis,
of tra<le thec goods are put into notes, to bie preu ared to lift Briitishi acceptances becauise it wvas not unrannnlous ! In equtity,, and by customn, amnong men of hionour,

by dI'Siscouting thec notes at the banik hiere ; and( the buyier is aIgain in the fif not by force of law, trferenc of a dispute to three arbitrators imphies that

market. Six months out of tev are. sufficient to do a whlolesale business, the decision of* twvo of themn shaill be binding on thie refei:ees ; for if not, why
with a good buyer and a fair staff of runniers. Aý y'oung firmi wvith $5,0oo wvas the third appointed ? Apart fromi this, the possession of eighit millions,

capital mnay in this maniner work into a trade of $1oo,ooo annually ]in five years ; surplus of* Britishl mloney retained by Brother Jonathan under the Alabama

and the samne activity is projected into the retail trade by this excessive treaty, one would Suppose wol mnduce hlim to pay uis our six milhon. 'lo be

competition. Th'le baniks uisually hatve an excess of discounts over the sumn of honlest, at least, whenl honesty cost nothing. But we are assured not only by
paid-up capital, I)omninion notes and deposits aIt interest, of over forty millions an influential portion of the Amecrican press, but also by the distmnguished

of dollars ! just ask, yourself what thle effect would bie on the importing interest, General Butler, a representative of Massachusetts in Congress, that this

providing th~e bank line of discounited notes was kept within fair limits. It modicumi of justice is too much for uls. He repudiates any payment, and
would cut off forty millionts of accomiodation and cool downl the white hieat of proposes the forcible retention of our fishieries as coolly as if they were merely

competition ; but that would be legitimnate banking. Every note discounited hialf a dozen silver spoonis
beyond the limits namred, certainly wveakens the assets, and lowers thecir character Unless these diplomnatic kicks and cuffs, wvith other unenumerated snulb-
as first-class institutions. But is it nlot as first-c/aiss banks the trade of the bings, and bits of recent sharp practice, ajre not stificiently humiliating to our
country is commlitted to thecir care ? it is on that Plea surely. Th'le capital of amuforthey shlouldl, at least, make uis cautious, in Our future intercourse,.
a mercantile firm has its just and fair Ilimits in uise ; this general lawN cannot be lest they be repeated. But it is to be feared that caution is yet lacking, if it be
infringed wvith impuinity if its statuiis is to be miaintained. When the banks are true, as wve are told fromn Washington, at the time of our writmng, that the object
strong, the general b)usiness, is strong-and the contrary. The excess in of Lord Dufferin's recent visýit to that city was to induce the President to uirge
discounits is a sufficient explanation, therefore, of excess' in 1imports. But the on Congress the ratification of the Halifax award. It is to bie hoped our

banker never cani have a mlotive si/int/yiti strong to limnit discounts, as that popular and talented G;overnior-Genieral hiad no such mission. It could scarcely

would be curtailing profits, until a banrk is establishied on the best securities, and be credited that our Mfinisters would propose such an, errand, or that he woul

competing for *business. Prevenitive legislation would bie impotent to accomi- undertake it, if asked. When a Governiment has to plead, im forma fauperis,
plish what only competition among, securities could effect. Tlhe remedy, therefore, for the fulfilmnent of treaty obligations, it would sem about time to (cease dis-

is not to interfere directly to prevent banks fromt discountmig to excess, they cani puting about its nationality, or, inldlging in flights of' imagmnation of a gloriouis

do as they please about that, if you onlly extend banking to first mortgages, and future of Canadian inidependence. We submit, that it wvould be more <hgmified

let the securities work out their own destiny. It is not proposed to ask any to allow the American Governiment to act on, this question uninfluenced by
concessions of the baniks. The real estate proprietors ask no favours, but ourselves. If it decide to pay its debt, let it do so. If not, whly let all Amneri-

only righits. cani Eagles shriek, until they, cani shriek no miore,-," Repudiation, sharp practice,

Th'le personal property is already covered by the banks, is their peculiar false maps, grab and keep, for poor old John Bull, and his dependencies, for

field ; and the real property is left out, left to perishi ! a Most anomalous ever and ever !" De gustibus non est disputandemn.


