September 12, 1919.

Monetary Times

Trade Review and Insurance Chronicle

of Canada

Address: Corner Church and Court Streets, Toronto, Ontario, Canada.
Telephone: Main 7404, Branch Exchange connecting all departments.
Cable Address: “Montimes, Toronto.”

Winnipeg Office: 1206 McArthur Building. Telephone Main 3409.
G. W. Goodall, Western Manager.
) SUBSCRIPTION RATES
One Year Six Months Three Months
$3.00 $1.75 $1.00

Single Copy
10 Cents

ADVERTISING RATES UPON REQUEST.

The Monetary Times was established in 1867, the year of Confedera-
tion. * It absorbed in 1869 The Intercolonial Journal of Commerce, of
Montreal; in 1870 The Review, of Montreal; and the Toronto
Journal of Commerce.

The Monetary Times does not necessarily endorse the statements and
opinions of its correspondents, nor does it hold itself responsible therefor.

The Monetary Times inyites information from its readers to aid in ex-
cluding from its columns fraudulent and objectionable advertisements. All
information will be treated confidentially.

SUBSCRIBERS PLEASE NOTE:

When changing your mailing instructions, be sure to state fully both
your old and your new

All wlm«- are sent direct to Friday evening trains. Any sub-
seriber who es his paper late will confer a favor by complaining to
the circulation department.

THE MONETARY TIMES 9

PRINCIPAL CONTENTS OF THIS ISSUE

EDITORIAL: PAGE
The Premier Investment in Canada ............... 9
An Assault on the National Treasury ............. 10
Canadian Bank Loans to Industry ............... 10

SPECIAL ARTICLES:

Gold Mining Outlook is More Promising .......... 5
Canadian Life Insurance Payments in 1918 ........ 6
Creating Business at the Fall Fair ............... 7
Unlicensed Insurance Drains Canada .............. 12
Crop Conditions from Coast to Coast ............. 14
Selling Business Insurance ..............:i.c0000n 18
Analysis of Alberta Revenue ..................... 22
Our Faults in Handling Export Trade ........... 24
Fire Marshals’ Association Convention ........... 26
Industrial Activity in Canada ................. ... 30
MONTHLY DEPARTMENTS:
Index Number of Commodities ................... 28
1av el i T g G r T SRR LR R R R Ve 28
August Bank Clearings ............ SN G e 32
WEEKLY DEPARTMENTS :
Neow Incorporations o v e udal vosh sl ¥ ey o basy s i 30
Bank: Branch: Nobes .. oA ity cosiy gt ies bndi 32
Government and Municipal Bonds ................ 34
News of Municipal Finance ........cc.ouveivveas 38
Investments and the Market .................00.. 42
Bocont Fires iy oL iin iy, shian el i v e stk e oy 44

THE PREMIER INVESTMENT IN CANADA

HILE this is a war year in so far as our national ex-
penditure is concerned, yet from the point of view of
borrowing, war time conditions no longer prevail. Patriotic
motives which were a substantial factor in the success of
the previous war loans, cannot be counted on to a great ex-
tent for this loan. In the vast majority of cases it will be
considered only from the investment point of view. The
fact that the bonds will be taxable, will also lessen the large
subscriptions which heretofore have been received from
wealthy investors and from industrial and financial in-
stitutions.

The key note of the campaign, therefore, should be the
investment side, and there is no reason why a sufficient
amount cannot be raised in this way to meet the balance of
our capital requirements during the current financial year.
In spite of the distinct success of the previous loans, they
were nevertheless not as popular as they would have been,
had an additional income yield been substituted for the tax
exempt feature. There is good reason to believe that if the
terms are fairly attractive, and the merits of the bonds
emphasized by wide-spread publicity, this loan should not
be still more popular and at the same time successful.

The necessity for raising the sixth large loan is already
appreciated by those who will take an active part in the
campaign. The national financial position was exhaustively
dealt with by Sir Thomas White at a preliminary meeting
of the Dominion Executive Committee which will have charge
of the loan, at Ottawa on August 1st. He showed how the
money raised by the previous loans had enabled us to grant
eredits to Great Britain and to other European nations;
which resulted in extensive orders being placed here, and
Canadian industry thereby stimulated a critical period.
Also an extensive shipbuilding progam was pursued and the
government went ahead with the purchase of rolling stock
for the National Railways. Apart from these items, there is
the large expense of demobilization. “Until last fall,” he
said, “we borrowed from Great Britain in London and that
was a set off of our advances to Great Britain here, the

amount of money required by us to maintain our purchase

in Great Britain and on the continent. We did not have to

find the money here in addition to the credits that were
furnished to Great Britain. They furnished that money to
us in London, and to that extent it was not a burden on our
financing here.”

With the bringing home of the overseas forces, however,
Canada itself has had to pay them until discharged, and
in addition there are the large war gratuities amounting to
about $130,000,000. There are also the loans under the set-
tlement scheme.

It was the experience of all the other belligerents said
the minister, that their war expenditures also extended be-
yond the armistice period. In Great Britain they also had
to raise a huge loan to liquidate floating liabilities of about
eight billion dollars.

Sir Henry Drayton, who succeeded Sir Thomas White
as Minister of Finance, emphasized simi}ar points in a
speech last week at the Canadian National Exhibition, Tor-
onto. While the previous minister had expressed the view
that no further foreign credits should be granted. 'Sir Henry
Drayton is evidently of a different opinion for he emphasized
the value of further credits in maintaining industrial pros-
perity here. Speaking more particularly to agriculturists,
he said:—

“First of all, T want to congratulate you. By your
great efforts you have greatly increased production and your
own business. In 1914 Canada’s export of foodstuffs amount-
ed to $196,909,312. In 1918, this export had increased to
$385,746,765, an increase of over 90 per cent. In this in-
creased production the Ontario farmer has most worthily
played his part. The increase of foodstuffs produced in
Ontario in 1918, showed a percentage increase over the pro-
duction of 1914, of 95 per cent.

“Your ‘crops grown, your work finished, let us consider
how it was possible to make these exportations. You ob-
tained cash for your products. What enabled these results
to be obtained? Credit. What funds enabled these great
quantities of foodstuffs to be acquired by purchasers with-
out. available money? The funds raised by the subscrip-

tions of the people of our country to the various war loans..

The mother country is the great market for our farm pro-
ducts. Canada has supplied Great Britain with credits as
and when these credits were necessary in order to ensure
the movement of your crops and the sustenance of our
kindred overseas. Canada has extended credits to Great




