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fence whicbi stibsequenti3 dli.scovert:l f.1L1., ut lit i.î
of the case wviIl furnisb. Aîîd if *te.uîîuuîîtt uf a fraud-
ulent dlaim lias been paid b3 lte comtpati iii igiiuralicc
of sucb fraud at tbe tintie of payient, suchit anotut cati
lie rccovcrcd at iawv upon due proof of huch frat', a:
ait insuratîce contract, is one "eitireiy on sl)ecullatiti,"
and the ts:gilst fraud is ustuaiiy suficiettlu dcft:at il.
and ailytbuîtg that the iaw îviii clutin frauiduieut %vill
produce that resuit. 1lence, the iucre fact thalthL<
miay liave beeu au arbitraljoît anîd a c<diproiiiibe uf dit:
clijîi betweni the parties in interest <tocs no>i crcatte a
liability upox te uiiiderwriters to pa~y a l)roved frauidu
lent dlain, thougli sucli fraud wvas îlot dibcovt.red maîil
after the comipromuise wvas mtade.

As to a third. party, purciaser of sî'cli cotuplrois, dI
dlaiim, with lime knowledge of the coînpanies, after a
ioss, the insured cati, wvithoît cýoîseiit of itis iusurers,
seil or assigli lus recourse against lus insuirers tu antv
party willing to purchase aîid tlke lte risk of coutîîting
the ilioncy. As tlic conipatiies canîtot prevent siiel a
sale and traîtsfcr of lthe claittu. so thieir contsent tu tie
satie ainlounts to lit- force iu Iaw~. And iii aîty case,
sucli purcitaser is siiîuply ail assigîicc of the instred,
]lis riglits, as sucit assigilc, catiot be greater Ilium
titose of biis assignor; if the latter bias nîo riglils 1111(1er
the itîsuraxîce, tlic fornner cati get lîotîe by the lucre as-
sigtîmeîît of a wvortless cltose-iii-aclioîî. He is siîîipl-
the purchaser of a fraudulent, lietîce worîiîless, dlaini,
whbicl the itîsurer cainnot bie coitipeile1 10 pay 10 eit*,eti
instired or assignee. Hetîce, furthier, the notice to lthe
insurers of sucu ownership by t1w purcliaser iteillier
gave additional force or effect to the assigniet, nor
altered the status of lte dlaiim, which couid niot lic
mnade strouger by the niere notice of trniîsfer of owtîer
slip of lte claiim, sucli as il wvas, to a third party.

TE MUTUTAL OBLIGATIONS 0F INSURER AND
INSURED IN TIP ASSURANCE CONTRACTS.

Hlavîîîg covered the imtportant ques-tiuti luf the aintont
of insurance for wvhich a mnit shoxuld înak..- application
-whicu question wve encleavored to d'.cide on lines
strictiy it accordaiîce flot only witi ti . requireimenîs
and uiecessities of bis depcîxdent faînLiiy, but alsu the
mneans at bis disposai to pay for tijis .tecessary proîcc-
tion-we now pass 10 the îîext question thaI genieraull>
presents itself iii an application for insuratîce.

The kind, of policy 10 apply for aîîd the anuotnt of
insurance thereuuider thiat %vill be ab«k-d hîaviîîg beLii
deterxnined, the question lis 10 be dctcruiiîvý! iwbctlîer
liîepremiumn shall be paid aiîiually, sini aniîually ut
quarlerly. The aninual prenuiutii is the liasis ofali itîsur-
amîce contracts, but for the colivenience of mnan) iiîsured
people, the couipaities are wiiliîîg to accep the prenîtutîti
iii whiat they consîder b leb ils seni- anîimal or quarlerly
equivalent. The niost conînion inetitoc pîirsued by
conupaimies in deherminiuîg this cquivaleitt is as fol-
lows:

Tro obtain the senîi-annual prenium equivalet 10 a
given annual premium, add 4 per cent. ho the animual
premium and then divide by 2.

Tu u.îtîii tli:~ quiteHtl lirttiuîui equivalet tol a
gi%,ii init-illirtiiiuiii atd tuthea ..-til)reiiiiiiil ô

puîr centI. aud divide 1>3'
'l'litre ..re iîîaîî rcasous %vliy payint iii oue animîal

jpreilntnni is pteféramae lu lwice as itiany semîi-ilitial
prentîtnis or font tines as inany quarteriy preiiiuis.
lintlie fîràt place, it co.sîs Iecss; ai<l if a policy hiolder
cati afL.-rd to tîtake fii- otte payieit, lthe iterest
ciîarged oit st.tî-atiial or quarterly paytncnts is just
a-, w~eil iii iis h)ock--I as iii te treasury of th'e coînpaîiy.

jFuirliîeriîiore, tîen of reasonille iîea:is (Io tiot uike bo
lie hothîered too frequnitly wîîh prerîtn payints,
anîd ar! ittci buer satisfiecl 10 tîtake v- -yteîts otnce a
)-ear. Iii iiîakziîg paytiietts oliier ltait 0tiiC, a year,
lucrt is, of course, aiways mtore or iess dariger of for-
getfulnes.s, niegleel, or soite uîîforesfeî conîtiuîg.icy
..- ' :.ýk w preveit, lthe paynitîei, aîtd il isjust as wvell.
lu reditcc tis opporliiiliy tu a tii.ttt

Il ofti happens ltat a main wlto liasu- tâe fullest
inttionî fil lte wild to kecp blis noiicy ' - force
nieglecîs tu itiake preuiîiiiîi 1)a3 tuenît at lthe propc~ lime,
atnd il is quite wiîiin the p-4,)aî '1;ies ltat after lus
policy L.as lapsed b3 reasoti of Ibis .. 2gledt, if lthe corn-
l)aty siul< require a indicai exaiutinatioîi before res-
loralioti, lie iiiiglit îol lie fouitd iii satisfactory itishr-
able conditioni. Cases of titis kiîîd liave very fre-
qutiily occurred, anîd t1icrtfore '* is ccrlailîly uîîwvise
for ail tlîc'-z wio eaîî afford 10 (Io so 10 mîitniiize the
opporluaily of dIisaster of Ibis kiud by paying theïr
preilttiîîs aiilally.

Furîberiiore, it sctîs lu be a perfectiy legitimate
coîîsiclralioîî to bear inii titîid titis fact, that flhc larger
the proportionî of animal pretiniunis of a compaüuy's
business, the siailer ita3 bc ils cierical irce, anîa titis
of course %vill resuil iiisonie-iîowever sliglit-increase
iii divideîîd returti 10 the !îîsured theic.ilves.

Tiliere is, of course, a vcry large ciassi of insuring nmen
who caru but sitail weekiy sîipeîîds, aîîd ut very utaluy
such cases lte dividimg wpof ilic' preniuni obligaiion
in betii-antnal or qjuarterly equivalents is a case of
tiecessity.

Ail policies conlaiî lte provision tbat, in the event
of tbeir inalurity, lucre shal lic deductcd fromn the pay-
mîetnt due lthe balatnce of lthe year!, premnium, thaI zay
be due 10 lte cotîtpatty. Titis refers 10 any unpaid
sceiiii-aiual or quarlcrly preît.iis, lIaI .iay bie
required lu ttîa. iîp lthe paynîeîîl of lte current policy
)-car. Tiuts, if a iut iîîsured iii January under a
policy rcquiriiîg seuni-annual pretailuis should prcy the
jaîîuary setîti animal pretinunu, aîtd die before the semi-
animual pretutinni of July liad beeuu paid, the prenunî
tvould bc deducîed froîîu te antounit of the clainu,
because haI prcîîtu would bc tîecessary lu complele
the full animîal preiniu crr- ideration due lthe con-
painy Simi iarly, if a policy ' c taken out in .january,
îvitiî preîîîiuîtî payable quarlerly, aîîd the insured
;,hould die before lte secontd quarteriy preminum was
paid-t*.e second, titird and fourîli quarterlies; being
îccessary 10 conîplete the full year's pu.yment would be
deducled front lthe claint.

If il is possible for the policyholder to mneet the obli-
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