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TIIE TRADE REVIEW,

CURIOUS FINANCIAL REVELATIONS,

VERY aneasy fecling, as a late city articlo of the

London 1 wes tufurins ug, bus been ercated by
tho fmilure of Barned's Banking Company tn Liver.
poul, with hinbalities amvunting to over Ldwv,om sig.
‘This is natural vuvugh, when we cunsnder how closely
it hins fullum cd the astomsluiig revaativus ot ansvonds |
ness connected with the finlure of the Juiat dtock
Discount Cumpany of Londun,

Wepointed vut, a litlle while ago, the remarkable |
development of the credit gystem vt late years in con- |
nection with English finauce, and there 1s every indie |
catton that the break-down of this systene s to be the |
pecul’ar feature of the rext great panic s tho mone. |
tary wurld, whenuer that may bo brought about.

Thore who have buen m the habit of essvciating |
with the namo of Lugland vverythung that was syhid
and reliable, and of contrasting it with the uncertain. |
ties and fluctualions of commeraial matters fn thix
country, would be astonlshed to hear of the rechiesse
noss that has characterized the dealings of the Jomnt
Stock Compames gut up in Londun of Iate years. In |
the particular justauce to wwhich we refer, a prud-up )
capital of £800,00 sty , ‘tnu-tlurds ot the captul ot |
thoe Dank of Monteeal.l has been trrecosernoly fust
during the last two years  Such a prodigious collapse
as thigis preghant with lessuns vt waruing, and for |
the benolit of our readers we will give them a short
summary of the hntory of the Company It was got |
up inthe fashion 3o fuliar of late years, by * pro. |
moters,” to taho up the buvness of a discount broker |
named Wilkingon, who Lad estabhished a reputation
in the ¢ city' and obtained & goud cummercial cunnee-
tion, Mr Wilkmsun, we belicve, recuned a Lonue
for his business, touk a large ingerest in the concern,
aud was made Masagisg Diccctor, Htmay readily be |
imagined ho was ils wnspring, as he had been sole
proprietor before  The praper busiucss of the Cum- |
pany, a8 4 Disconnt Cumpany, was, of course, dis-
countiug bills; anad therosalways plenty of legitimate |
buginess of this kind to be had in London  ‘Ihe rate
of interest, et 1t be remembered, §3 not restricted, and,
constquently, bauhers and brokers can cuarge a lugher
or lower rate, as a bill is risky or safe,

The Compauy, hunever, were not satisfied with les
gitunate business and protits, but were svon tempted
to embark in what are called * financiat operations.”
This kind of thing has not been unknown in Canada,
and may be shortly descriled by the significant term, l
e raising the wind " The Round About Junction
Railway Company, having exhausted their legal bor-
rowing powers, are still fer from being a timshed hne,
Tley have run into debt, and owo the contractor, the
{ronnaster, and a host of other people, a lump sum of
£600,000. The Discuunt Company is applied to and
they undertake to raice it for them  Lluyd's Bonds, 1
or certificates of indehteduess, arv wsued, but they
wont take on the market wathout a guarantee  lus
the Company gise< for a part of the bunds and nego- |
ciates @ part iteetf, advaneng its own funds at a heavy
rate ofwterest  For the guarantee st charges a heasy l
commission  T'he luan however, 12 not yet comploted
and the balance is rased by the Compauy, partly by I
giving it8 own acci prances, vinch are negoaiated
through bill brokers, and partly by berrowing from
anothier financial Company  ludging the Lloyd's
bonds ascollateral

The transachion yilds, we will say, 2 nominal pro-
fit of twenty per cent , whieh if realized would be an
uncommonly goud thing At the titme of the holding |
of the first hait-yearly mecting, the profit ie supposed
to be realized, and shareholders are in high glce at the
splendid prospects before them.  The Company, how-
cver, have not realized their profit, but they have done
two other things pretty effectually—they have locked
up about half their capital, and they have entangled
themselves 1t comphicated vbhgations which imperil
the other half  buch are the huancial operations
which ultimately brought the Company down. ‘The
Yusiness, however, Went on prosperonsly enough, as
was thought, until the shareholders began to get un-
easy at tbe heavy cails mnade on thems. The paid up
capital rose from sioall beginnings to £4 0,000, then to
£600,000, at which the sharcholders hoped 1t would
stop, until at last, finding that the Company was stll
short of funds to carry on, 3 committee of investiga-
tion Was appointed. This was last January.

The committee went into matters pretty thoroughly,
but appear not to hare had power to stay any mischief

l L100,000 mure.

set afloat o o <o last fow years; and it Is almos
equally cerian that fts complete couree lhas not yes
been run.

sum, they caleulated, woull chablo the Cowmpany to
retricve its lost position  On this report the stock-
holders acted, turned out the old directore, and got a
new board consiting of able and responsible men,

The new Loard entered into office in March, but
found th selres dn a perfect sea of trouble at the
vy vatset  The L otapany had not funde to carry on
it daily Lusinesz, Fhe Manager was ashed by the new
beard, ** What do you want for to-lay?" and replicd,
©Abunt £90,000° And wlhnt for to-morrow ™

United States Debt,

Lhc folluwing is a statement of the debt on the 14
May, as published by the Secretary of tho [reasury —

DEBT BEARING COIN INTKREST

6 per cont Ronde - 198,24
6 per ceut Bouds of 1867 and 1R6R $ m:n};]sg? lg)?)

About £70,000.© “And what for tho next day?’ | b percent fﬁumll; Of Is8L....oe ooy 283.744.150 )
“About L6009, ° e was then asked, = W hiat hase | ' PUFoentos 20 Bonds it oiven _ 685,784,000
yuti gut tu meet this?  and replied, ** Thero are some $1‘180.00§,m
Lills in the ea-c,” which turned out, howover, to bo DEHT DLAING € UCRRENCY INTEREST.

worthless, alt the good Wills having been alrcady

pledged fur advances, there weie also suing railway .‘;~|{;"""‘f\‘r:":\"‘,“"1‘;“‘:'~ ''''' cre e as $n‘§-231.090 00
socurities, on which £20,000 was raised to meot press. | Cortitientes of Indebtedness . 'W'mé%g %
ing Habilitics, and thix <ecms to have been thedirstand 'l;x;,:n;lr% .yt'::;‘l":. llxlt:lr f.c.ltl(tr:\‘::“?éié mt_lhgil!g:!m )
thelast of the upe rations of the new bued. OB logke | 3 7487 S IRDUK et S . 01 w
ing into the buuks they found that an advance of £30,- #year Seven-thirty Nutes o ._81_6.'9_2'@
000, subsisting last December, had been increased to $1.183,213.04 &2
£180,000 whule the comnuttee of dnyestigation was site ‘““',‘n';"'l',l' Debt nut presented for pay- 877,729 u4
Ceriee ;

ting, on the manager s sovle responabality.  In addae
tivn, the Company had been made andireetly liable,
ou the satue tespona’ality and at the :ume tue, for

DLLT BLARING NO INTLR 38T,
1 mted d1ates Notes . $416,164,318 00
28,192017 54

1 ractiwnal Currency :.. . PN
ol Cortificates of Deposit .

Fur th. cauorinons eum of £280,000, as was stated at M
a mecting of the stuckhiolders, the Cotpany did not $452,392,765 6%

hold secur ties worth the suap of a tinger A director
waplainad that thare was secunty to & certain extent, |
Mz, thont L3000 of veerdue bitls of the old directors, +
with a guarautee of a certain jumt stock company,
that if they should beeumne entitled to recave a certmn
<utn of ol y, vut ol that mor vy they would pay the

50,00,

The v bossd ~aw ot v that to go on was an-
possable, and decided on winding up the concern.

Total Dehit .
Amount in Treasury - Con
Amount s Ireasury —Currency

———
$2,827,670,87 &
§16,0676,407 02
61,310,621 &
—— ——————
$137,987,028 &2
Amount of debt, lesscash in Treasury m
The masimum figure was reached on the 91st Ag.
anst Mst when the debt of the United States amouns.
| ed to €2.767,181,190, since which time a reduction of
At this meenng une of the old directors was asked | @62 091 318 hias taken place  The total of Logal Ten.
 hie, benug at tho e also o dircctor of the Oriental | der in circulation on the 1st of May, 1866, wus 2588
Finance Company, had not obtawned a large advance | 213,359, g
for that Company from tho Discount Company on A Bill for the purpose of consohidating the various
certain paper, and further, if he had not, when the ! classes of the debt as they fall due or fall, within the
latter was short of money, ofiered to relieve them of | control of the government, into one lmlﬂ.)rm 0-years
some of that very paper, it they would give hitn 0 | g per cent gold-bearing stock, with an npplication of
per cent. discount. ‘Lhe explanation offered scemed | thirty millions a yoar, or 1} per cent per annum, op
anything but satisfrctory to the meeting; and we | the grand total of two thousand mitlions has bccn' i
cannot wonder that, with such revelations, the pro- | troduced into tho Semate. The plan is said to be
ceedings should be of a stormy character. and fre- | favorably received in Wall Street, the occasional
quently interrupted by criesof * Shame,' *“ It's acase | adverse criticisms being directed against dotails of
for the O!d Bailey, *  Eend him to Newgate,” nor | the bil) as affecting its immediate success, rather
that an offer was made by = large sharcholder to con- | than against the proposed creation of o unifo'rm class
tribute something towards a prosecution. A good | of United States Consols.
deal was gaid of the relations of the Company towards
the Contract Corporation—another of these companies
whose mmin business seemed to be the fleating of
financial schcmes.  That concern is bankrupt too, and
it came out that at a certain persod, the Joint Stock
Discount Company prevaited on them to take some
£267,000 of sccuritics off thewr hands, and to give their
acceptances fur £200,000 in payment  The sccurities
were spoken of 1 the niceting ag bonds, shares, and
all manner of * rubbi=h,’ and it was part of tho agree-
ment that the acceeptances were to bo renewed for
two years. The Iiscount Cumpany, however, were
obliged to raise money on them, and they got into the
hands of the National Discount ¢ ompany' and other
partics, who came down on the acceptors and de-
manded payment.

At the winding-up meeting of this Contract Com-
pany, some iquisitive sharcholder asked the meaning
of certain bills which bore the name of a Mr Hawke
The answer was, that the contracting firm of Watson
& Co were mdebted to them tfor it is curious to sco
how these concerns were all mixed up together), and
that when Watson’s credit began to wane, certaip
bille drawn with reference to somo contracts in hand,
it was thought would be more readily negocfated, if
they bore the namo of another party, and that was
done. This practico of getting bills in the name of o
nominal drawer, it was said, was not uncommon.

The principal creditor of the Joint Stock Discount
Company, it appears, is the National Discount Com.
pany; and if tho latter got into trouble, we might find
that other financial companies, or discount companies,
or credit companics, were involved with them. How
far the ramifications of unsoundness extend, it is im-
possible to say: nor. perhiaps, will it bo ascertained
until & general panic brings down tho whole structure
of inflated credat. Neither can it be told how far this

Fall Wheat,

The Galt Repurtersays, partly confirming our recewt
remarhs on the condition of tho Fall Wheat:—

* Full enquiry in this neighborhood satisfios us that
the Wheat was never worse winter-kilied than it i3
the present year, and that even if every circumstanco
between thee and harvest prove favorable, wo cannot
in this section reap an average crop.  And we hear
the same complunts from all quarters, aithough we
believe that in Dumfries e hayoe recaived perhaps as
much injury from the unsettled character of the win.
ter as in any part of tho Province,'’

The Omemee Warder also says:—

** We regret to say, that the crop,
cazes, has proved a total failure. Tho scvere frosts of
February, and the almost entife absence of snow,
comg}ctc!y cut off every crop which lay exposcd to
the N.W “wind, but in fnstances where the ficlds wero
sheltered by woode, there s 2 better prospect, Tho
cold dry weather of tho past weok is very unfavorable
for what little that has escaped the soverity of the
winter, and wo fear that vory little Falt Wheat will
bicx gall;_l:‘{l“d x? :n tlas vicluity, where, in the begine
ning of the winter, there was'& most fay
peet of an abundant crop.” orablo pros-

The Stratford Beacon and the Hamilton Signal, on
tho othier hand, report that the Fall Wheat in those
vicinities is in splendid condition, and now §pringing
up most tuxuriantly.

We do not attach too implicit confidence to the
wholesale accounts of destruction of the Wheat crop
we hear at thisscason. We have often noticed there
is much exaggeration, and that farmers havea chronic
disposition to grumble,

in a majority of

Wood Paper.

The Paper 3l at Sherbrooke, oceupicd by Hessrs.
Angusand Logan, hasbeen purchased from the British
American Land Company by Mr. Culter, of Boston
who intends to erect buildings and machinery for tho

then going on.  Thoy evidently luvked at matters in | gtato of things affeets the dealings of well-established
too favorable a ight, for the result wasa recommenda” | firmgs and companies. One thing, however, is certatn,
tion for & further call amwvunting to £20,000, which § that a vast mass of dangerous speculation has been

manufacture of wood aud rag pulp for the making of
paper  Messrs Angus and Logan will, in the mean-
time, weo believe, ercct another mill at Acton.



