JUNE 10, 1910

Our London Letter.

Income Tax and Canadian Investments—Importance
to Canada of New Developments —Many New
Canadian Issues—"Shopping by Post” in Calgary

—~Insurance Topics—Special Correspondence
of THE CHRONICLE.

The week just closed has been very quiet and
brings to a close one of the quietest of accounts
probably on record  The Whitsuntide holidays,
the King's funeral and the three days concerned
with the arrangement of the settlement, all came
within the account which ended last evening, and
practically only four days were actual working
davs  Business was throughout the account of

‘v small proportions, but the prospects with
which the new month opens arc very bright

Income Tax and Canadian Investments,

Canadian investment firms are already advertis
g here Canadian mvestments “free of the British
mcome tax.””  There 1s bemng matured a plan by
which British investors will be able to obtain legal
exemption for a large part of their savings and
this will doubtless, mean a large influx mmto Can-
adian mvestments domiciled abroad.  The mcome
tax at present amounts to 1s. 2d. i the 4 upon all
imcomes arising  from nvestments under £ 5,000,
while a super-tax 1s imposed on incomes which ex
ceed this sum, thus raising the text to 1s. 8d. At
first sight 1t might be thought that the payment ol
this tax does not reduce capital sums very consider-
ably. It should be borne in mind, however, that
a 15 2d. tax on L1100 equals 45 10s 8d., and that
this sum invested annually at 412 pe. compound in
ferest amounts to £191 45 8d. in twenty years. It
will thus be seen that the question of ncome tax
is a very serious matter indeed when it 15 charged
upon savings which are intended to provide for
future emergencies, and, as all savings should be,
invested at compound interest.

For those who have to pay a super-tax, or whose
incomes are on the 435,000 border line, the matter
beconies extremely  serious.
of 435,100, the tax

Assuming an income
would be £350. On an
income of £4050 1t would amount to £288 15s
only. The difference between these two payments
is £61 ts. per annum.  The difference 1n  income,
namely 4130, would 1if invested each year at
\‘nm;nvu'.nl mterest  amount 1 twenty years to
£4,017 s only. If, however, the difference in th
income tax, namely, £61 55 per annum, 15 added
annually to this sum, the total similarly invested
would represent a capital of £6,025 8s 2d. In
other words, an addition of £2,007 19s. 2d. in cap-
ital would result without any extra expenditure on
the part of the mvestor.

At first glance, this matter of the English
come tax may not appear to |.|r‘r"<'l_\’ mterest Can
adians, but it really opens up considerable
opportunities for  business.  Sir Edward Carson
K.C., P.C, M.P., who, as Solicitor-General for the
Crown, has had considerable experience of imcome
tax law, has laid it down that there 1 nothing
illegal m imvesting money in the colomes or fore
ign countries, and leaving the coupons to be col-
lected and re-invested abroad. Provided that

such money does not come to this country the in- |

Thus

vestor cannot be taxed on his investments.
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if the mvestor who 1s on the border ot the super-
tax level, puts mto Canadian  anvestments  suth-
cient annually to bring hmsell beiow the mncome
tax level and leaves the coupons to be collected
in Montreal and  re-mvested  there, he will be
saving a substantial sum momeome tax Ihe law
does not require payment of tax on toreign -
vestments when the mcome arising theretrom does
not enter the United Kmgdom. 1 throw oul the
suggestion to { anadian mvestment houses that, it
they wish, they niay tind  considerable  oppor-
tunities here for reaching the British mvestor

New Directors of Hudson's Bay.

It 1s reported, although not confirmed, that Mr.

myg  director ol

R. Burbidge, who s the ma ¢
1
!

larrod's stores,, 1s he asked to jom the Board
of Directors of the Hudson's Bay Company. It s
also stated that the board 1s to be trengthened by
the addition of a representative ol Messes, ] P
dorgan & Co, and a well-known Paris tinancier

New Canadian Issues: “Shopping by Post” in
Calgary.

Since my last letter there have been a few Can
adian 1ssues, .||l|l~nl;‘_i| the greater number ot those
flotations which were prepared for issue prior to

the King's death ar tll waiting to be ma hined
in the various printing offices ol the city. 1 am
told that the latter are cr wded with the “formes”
of all kinds of new 1ssues, M ludimg a number of
rubber and oil ventures. Parrs Bank 15 olfering

to-day  £250,800 ( algary Power Company 5 per

cent. first mortgage 30-year g d bonds to bearer,
at 2 per cent, the brokers for the ssue heing
Sperling & Co Ihere will also be 1 aed  next
week 4,250,000 § po. mortgage debentures of the

Cairn line of steamships I'l
tablished in 1802 and runs a weekly service  trom
Montreal and Portland (Mame) to [.ondon, the
winter service being carried on under contract with
the Grand Trunk Railway; and al L new passen-
Lrer service hetween It Wy ‘mll (an \111 I'he 'Ivunll\
are issued at par I'he Nova Scoti \vj-rl l\\' Coal
Company offered on May 1oth, through the l.on
don County and Westmmster Bank £ 300,000 of
. to bearer

1S company was €S

5 pe first mortgage 50-year gold bond
at 9§ pc., vielding 5y per cent I'here 11.1\1' also
been floated the Canadian 11 Producing N R|:l|n—
mg (>1l1|I|\‘III_\‘ with a capt ] of 4,125,000 the New
foundland  O1l  (Parent Development Svyndicate
with a capital of 475,000 and the Standard nl
(Company ot Canada with a capital ot £225,000
Next week there will be issued 70,000 0 P cumula-
tive and participating preference shares of 41 each
it par Prvee-Jones Canada)  Limited ' | he
company is an off shoot of the business ol Pryce-
ones, Welsh flannel and manufacturers,
nd is designed to establish a simitlar busimess
Western Canada. The business mul\l hest be de-
~( I'lln'll as “shopping by po £ ne 1||'n|4'|| 1S
the outcome of .‘\l\liﬂ paid by Mr. A, W Pryce-
fones and Mr. P \. Pryvce-lones to (Canada , In
their opinion the most suitable basis for operations
is Calgary and 1t 1s, therefore, |.rnpu~w|'tu start
<>[u'r.|l|nn§ in that city, where Mr A W Pryce-
Jones will take up his residence. 1 am inclined
to think that the offer of chares will not appeal
to the British mvestor and as the directors have
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