
5eccor 7- S:nan.ce

The rga',or in=uts to the cete^:r,at.on o! -,ntersst rates

are oeve...ment f.nanc;al requirements (x.e. the government

balance), gore:gn :nte.est rates and the exoeenous supp1y c:

"h:v-êowe_ed" csoney. =ore:gn capital movements are

ceée^:r.ed by econorz.c ac^.v^ty and the reçuioement to the

c:ar.ent account deFicxt.

Sectcr 8: ?ne-_v Sub-Xodel

The incorae and tax _lows assoc_ated with the ene_ sy

sec_cr, are caac:zlated on t:.e bas.s o: '.nstmtucvona_ly e®_er:«ir^ed

ane=qy pP.ci:^ç and e-vaety :•sles and exogenous assum;aecns abcut

the aorld ei' rrtce and Canad:az g_cduc:^o'r^. e°::e e^e_--,v. su:-mcdel

ser~-,es t: _ ee ; u r-poses . :.:3, a ba? ance bet•aeen exaer _s , de=and

and proCUctlCft assun,:t-,ons -, s assured. Secor.dly, the cor:ecc

diszos:teoct and i=act cf ecor.oms.c rents and tax flows :s ass;:_ed.

ri°:allv, cnns:stency between it.'%e ad:einistered pr.ces a£ cil and cas

factor ornes is octalned. The qri,c_ga:, lizkaçes are to sec_d_

incosaes (Sec é=r 6 ) and demeStic prace Fc=-a :eons ( Sec _or 5).

addition ta the com=onenës cf dèsag^reçaLed sectopsZ.

caa<ulavsd,reâer~ed te abovc, the Natzona: Acccur._s aq,:eça_es are

:n ccnsra.. ô é 371 s c • ^ -.^'^^^ ^^ `^a..l.ars or c^^r.+► ftt ào's_a s as `!'

•ec^rc:11C 1-^ZC_ _^:s ire a-sO =::_--cses, =i.1111-n=

an cver•T_ew o= =:e ^ac_oecor.or^c :°'_a__cr.s:^e^s e;abc_s_ed _.. :..e

_,<^=-te _=:c yodel.
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