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LiGATION OF TI'E UNITED STATES OF
- ANERICA L

 Ottawa, March 23, 1943.

~ No. 859

sir,

Under iastructiona of my Goverament, I have the
bonor to bring to your attention information reaching us to the
effect that provinocial movernments in western Canada contemplate
imposing taxation, license fees, and other chawvges upon United
States ailitary activities within their Juriedictions whioh, if
imposed, would appear to be detrimental to our joint war effort.

In an exohange of notes of Naroh 17-18, 1942, on the
construetion of the Alaska military highway, the GaaadiQn Go=-
vernment agreed, among othery things,

#to walve import dutlies, sales taxes, llcense

- fees and other similar charges on all equip-
aent and supplies to dbe used in the construoc-
tion or ammintenance of the road by the United
States and on personal effects of the oonstruce
tion personnel®" ’ : : :

and

*to remit income tax on the income of persons
(inoluding corporations) resident in ths United
States who are employed on the gonstruction or
maintenanes of the highway.” ' :

'lsinilar undertakings weta'ngen by the Canadiain Government |

in respect of other war projects of the United States in Canade.

Considering the spirit of mutual helpfulness whioh
motivated the deciasion of the federal goverament to grant ex-
emption from taxation, license fees and other similar charges
on such war projeats, my Goveramsant is reluctant to believe
that the provincial governmeants would wish to agoord less
favorable treatment. As an indloation of the type of ocharges

" which are beinz contemplated, I may mention that the following

have been brouzht to the attention of my Government:

(1) taxation on improvement of property leased.
to the United States Goverament and to ‘
United States contractors for military
purposes; : ‘

(2) fees for duilding permits on land leased
for military purposes;

(8)’x1qonuc fees for motor vehicles used for
ailitary purposes; -

The Right Homorable

The Ssorstary of State
for External Affairs, -



