NAFTA has propelled the Canada-Mexico relationship
to unprecedented levels of trade, investment and coop-
eration. During his September 29 to 30, 2005, visit to
Canada, Mexico’s President Fox emphasized the need
for all parties to respect the decisions of NAFTA dis-
pute resolution panels. This position complements a
key priority for Canada: to safeguard the integtity of
NAFTA. For further information on NAFTA, please
see the previous section in this chapter.

Trade relations between Canada and Mexico have bene-
fited from the high-level engagement of officials from
both countries. Canada and Mexico work closely together
as NAFTA partners but have increasingly looked for
ways to expand the relationship, including through the
use of third-generation agreements such as the trilateral
Security and Prosperity Partnership of North America
as well as the bilateral Canada-Mexico Partnership.

Following the crisis precipitated by the detection of BSE
in an Alberta cow in May 2003, Mexico was one of the
first countries to reopen its borders to Canadian exports
of boneless beef and certain other products under new
sanitary requirements. Agreement was also recently
reached with Mexico to re-establish trade for Canadian
bone-in beef from animals less than 30 months of age.

OPENING DOORS TO NORTH AMERICA

In March 2005, Canada, Mexico and the United States
agreed to a harmonized, science-based North American
import standard for BSE that will provide continued
protection of human and animal health and food safety,
while establishing a framework for international trade
in cattle and beef products within North America. The
Government of Canada will continue to work with
both Mexico and the United States on a coordinated
North American approach to the regulatory and trade
aspects of BSE. For more information, please see
Chapter 2.

Over the past year, there have been relatively few trade
irritants between Canada and Mexico despite rapidly
increasing levels of trade. Challenges include a possible
uptick in protectionist sentiment, particularly in agri-
culture, as Mexican federal elections, scheduled for July
2006, draw closer. To ensure fair access for Canadian
exporters, the Government of Canada will continue

to monitor the implementation of the NAFTA provi-
sions, which include removal of remaining trade
restrictions on the import of corn and beans in January
2008. These and a number of other salient issues are
described in this document’s associated database at
http://www.dfait-maeci.gc.ca/tna-nac/cimap-en.asp.

" In October 2004, the Canada-Mexico Partnership (CMP) -
- was launched. This high-level public-private forum is
- . strengthening bilateral economic and policy cooperation
- “and promoting discussion among the private and public
sectors at the highest levels. The partnership helps -
“focus additional efforts on important issues, such as
- competitiveness, in a manner that complements existing -
. work. Additionally, the CMP’s mandate includes identifying
. obstacles to trade and investment and making recommen-
dations for their removal. The expanding partnership
now includes six working groups: competitiveness, agri- et e :
~ business, urban development, housing, human capital e~ T_—— :
- and energy. On September 30, 2005, during the visit of

" President Fox to Western Canada, the first CMP Report . S =
‘to Leaders was released. The CMP working groups last met § 2220 o i

in Mexico City on March 7 and 8, 2006, to developand =~ 1 S=o=s== e et
- advance workplans. For further information, please visit - :
~http://www.itcan-cican.gc.ca/cmp-en.asp.
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