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crease in reserve, wc %who nîay live to sec 1921, wii be vwry
agreeablv astonished. Thse generailv satisfactorv icharacter
oif thse statement îs gratifving, flot oniy on account of thse
creditable acconipliiment shown, but iii i., further 1<) be re-
garded as thse result of shrewd, careful and aggressive man-
agement, a circumstance flot oniy of importance to thse Share-
hoiders, but to thse public as xxell, as additionallv conducî-ig
to that confidence both in skill and efficiec of administra-
tion, and in stability, xxhich -is thse foundation of fînancial
success. If thcre is an indication of necessity in these '--

gards in respect of thse banking business generaily, for au
improvement in assurance in the returfis suggestive of
amendment of tise Banking AXct, there xxiii be 1.'tie ground
to objection. As far as the Bank is concerned, tiscre is no
objection to thse ciosest scrutiny of its securities, invcst-
ments, and methoýds. In this connection, I agree with ýnc
remarks of the President, in regard to ans' inspection tisat
may be considcred desirabie to ver'fy the several essentÎil
items of tbec annual statement and monthiy returns of Cati-
adian banks. The one noxx bt'fore us xxould flot bce affected
either as to its correctnes'-, or favorable showing, by -uc
rîgorous scrutiny of set uritice, and tise înost thoroughisn-
dependent audit; it mus, be satisfaitory-as it is a t redit-
to thc management, te tise Shareboiders, to the Bank's dieu-

tele, and I have great pleasure in second'ng the motion fý,r
the adoption of thse Report.

The motion' for the adoption of thec report xvas carrieti
unanimously.

It was moved by E. F. B. Joisuston, K.C., Director,
seconded by Rev. J. S. Wîlliamson, Sisareholder, and resoived -

Thsar the Shareboiders and Directors of tise Traders Bank
of Canada place on rccord tiscir bearty approvxi of any legis-

r lation of the Dominion Parliament wbhereby an îindiependent
examînation and audit under 'tise direction of thse Govern.
ment of ail Canadian banks shall bc made front time tu lime;-

Resolved aise, that whiist tise system cf auditing sitoul i
be determined by the Govexoment. it is hoped tisaI in tbe
public interest tise methoti to be devised will be thorough and
efficient, andi of a practical character, ns thc~ resuit of ax de-
fective systenm would create injustice and (end te injure those
who migist isc induccd to reiy on reports having the sanc-
tion of a Government or otiser officiai auditor.

Tisat a copy of tbis resolution be forwarded co the lion-
orable the Minister of Finance.

In speaking to the motion, Mr. E. F. B. Johnston, K.C.,
strongiy advOcated thse principle cf independent inspection
and audit.., He poinceti out thse great benefit wisicis the D:r-
ectors reccive from our present system of auditing in ihis
Bank, and, aithougis not ciaiming it to bc perfect, he point-
ed mît that it was a long step ini thse right diection. The
Traders Bank is'undoubtedly the pioncer in seeking te work
eut somc method whereby tise Drectors and Sharehokiers
may receive information andi detaîlx apart from the general
management. Under the proposeti legisiation the duties of
Directqrs arc found to be mucis more enerous than hereto-
fore, and thse penalties attached to want et care or lack cf
thorougisness wilI be severe. It is, therefore, most impor-
tant tisat thse Directors, who are endeavoring te, bc boncst
andi watchful in their management. shouki be protected, &s
weli as the public, by somne practicai method of auditing.
H1e empisasizeti the fact that 'whatever systemt ma3x be adopt-
ed would have te be efficient, otherwise there
migist bc a tendencv to do more harma tisan good.
Thse greatest car<' wili have tn bc taken in devising a sciseme
wisich will ensure safetv te the public, on the one hand,
andi avoid danger, on the other hand, from 100 mucix -e-
liance upon tise resuits obtaineti f rom any officiai examiîng
the affairs cf a banik. H1e read the resolution appointing the
present Auditor to the Board, anti showed how very wide and
comprehensive are Mis dut:es, as defineti by the resolution,
and hovi satisfactorily they are carried îmb actual practice.
This officiai is outside the general management, and respon-
sible to the Board oniy. FTis duties involve continuons work,
andi there is perhaps no officer who works harder than ht
does. A more extended and comnrehensive system. applic.
able te ail Banks, would proteet Sharehoiders and Directore
al.ke, andi would be of the greatest value to the publie.

Mr. Wiiiiamson, in seconding, entirely agreed witis îhebE
remarks.

It %vas moved by Mr. Geo. Watson iind seconded bv Mr,
C. D. MeLeeti that the thanks of the Sharehelders are dut
andi are hereby tendereti to the President, Vice-President,
anti Directors of the Bank for their attention to the interesît
of tiseBank: during the past year. Carried.

It was moveti by Dr. J. E. Overbolt anti seconded hx
Re.Wm. Cooper that the thanks of the Directors and Share

hoiders are due, and arA hereby tendered to the Genera
Manager, the Assistant General Manager. and. thse staff ni
the Bankc for their diligent attent*on te the interests of h(
Bank during the past year. Carried.

Tt was moved by' J. Parker *seconded by Mr. Skinner
that a sum net exceeding $2o,000 be set apart each vear ou
of the earnings, of the Bank for the purpose of paying for a-i

tise serviceos, fces, andt texpenses of tise I'resident, Vice-Presi-
dent, aînd sucit Director., as now reteixe rentuneration; said
sum, or such portion thereof as may bc required, 10 be
apport.oned as tise Board may tisink propet. Carried.

It was moxed bv Mr. Jos. E. Baîilie and secondei l'y
Mvr. Gideon Grant titat tise ballot be now open for tise elec-
tion ef i)irectors, and to btŽ kept open until thice o'ciock,
unitss fixe inuites tiapsi' xxithout a vote being cast, xxheul
it sbail bc closeti, and until tbat time, and for that purpose
oniy, tii meeting bc continuet. Carried.

114, Scrutineers reported tbe folioxing gentlemen duly
citttitoat as Director., for tbe enuiiîg year, Viz.: C.

D. Warr1n,in. J. R. Sîratton, C. Kioepfcr (Guelphs), WV. J.
S1itepp.îrt (Wauýlbaushene), C. S. Wiicox (Hamiltonï), E. F.
B. JoisoK.C., IL S. Stratbv.

Tiseý meeting thexi adjourned.
At a subsequent meeting of the~ newslx e(leted Directors,

Mr. C. 1). Warreni xas re-eleceot President, and lon. J. tR.
Sîratton, Vîce-President, by a unanimnoos vote.

STUi.ART' STRATiiY,
General Manager.

Thse Tîaderi, Bli, k of Canada, Toront o, 24 th J aiuary, Ii t.
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NORTHERN CROWN BANK
Statement of the Resuit of the Business of the Bank

for the year ended 31st December, 1910

Theb Bi,î iiie ait Crtdit cf Profil
anti Lns, Arcounit on ;i>sl

Decîhr,19<, was .

Net Prtî. fr tise Vearetd

deducting epne fnd

.1nd( naking neessary pro,
v)sion for inîerestd n1e tc
depositors andi for bati aný
doubtfrîl debts............

Appropriateti as foiloxws:
Divîdenti No. 7 -2'l' per cent.

pajit 2fld Juiy, 9 .

Dividnid \o. 8 2'2 pe"r cen1t.
payvable 3Îrd Jati., loi1 i .

Transferet to RsveFun<
Traîxsferred to Con"tinlgenq

Fund 1. .. . .1 . .
Transferreti te Officers' Pen

sien Funti.............

Balance carrioti forward at cretiý
of Profit and Loss Acnun

$ 152,675.14

258,144.45

$ 410,81c.59>

$ 55,079-62

55., 090.16o

$240,170.22,

t 8 17o,64().' 7

CENERAI. STATEMENT, 3lst DECEMBER, 1910.

LiabliltIes.
Capital Stock (paid up).
Rest................ $ i5,000

Profit andi Loss Account 17o,649.37

$32o,649-37
Unclaimeti D:vîdends.... «.....
Haîf-yeariy Dividenti, payable

2nd january, 19oi..........

Notes of tise Bank in Circulation
Depositý not bearing Interest. .
Deposits bearing Interest..
Balances due to other Baniks in

Cana-da
Balances due tc other Baniks anti

Agents elsewhere titan in
Canada and tise Un*ted
Kingdom ......

55,090.60

$1,979,848-00
3,93Q,191.74

8,038,.1-965

$ 2,203,640-37

376,164.07

$2,579,804.44

2,o72.82

52,752 4,484,9 87.45

$17.064,791-S9

January 28, 1911.


