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onstruction of branchi unes and te acquisi- your ccsnsjany 10 an ainsount not exceeding
ion of iinortgage bonds of tise Calgary and $30,000 per nmie.
Esînionton Ry., tlice Tillsonburg, Lake Eric Obn ail your traffic tb and titrougis St.

ci Pacific Ry., the Nortliern Colonization John, N.B., you hsave Ises required to pay
Ry., and tise Guelph and Godericli Ry., tise touls to tise St. John Bridge and Railway
uterest on whiclsisadi been guaranteed b)y Extetision Co., owners of tise bridge he-
your comipany. Preference stock to tise t ween your terminsus at Carleton and St.
ânioount of £900,000 was also created anc1 John. Wiltiste increase in business these
oid and tise iroceeds aîsplied to purposes touls becanse istrdensome, and your directors
for wiiicli your autisority hadl already iseen decided 1<) ask your antlsority to huild an-
sb)Itaîedl. other bridige unless sonie msore favoralie

During tise year 509,3861 acres osf lansd were agreenient couid be msade xvth the proprie-
old for $2,446,300, an average of $4.80 pser tors of tise present structure. Ais arrange-
acre, and froi tise proceecis of land sales a nient lias iseen msade that gives your coins-
fun lier ausoint osf $3,500,000 was deposîîed pany alusolute control of tise pruîperty at a
witis the Domîiniosn Govertnusent, on account ccîst of $200,000, and a resolution will ho
of tise $15,000,000 landi bonds isiortgage, hrouiglit beforc tise mseeting autlsorizing capi-
eaviusg a balansce dite on accouint of tluis tai expendittîre to tisat aissount. 'lhle prop-
isortgage of S8,000,000, against wisicli erty is sublject to outstanding nsortgage
ire deferred isaysients, on accoust of land bonds 10 tise aiont of $125,000, isearing
ansd townsites soid, of $14,659,179.63. interest ah p uer annuns and to a Govern-

Your conspanys guarantee xvas endorseci isent lien of $433,900 at 4e/, per annîn.
osn consolîdated bonds of the Mnneapolis, Thsis transaction xiii, on the basis of iast
St. Pauil and Sanît Ste. Marie Ry. Co. tc tise year's traffic, represent to your company an
aiouint of $3,620,000,- representing the cost annual saving of over S30,000.
of 181 tmiles of acîcitional raîlway construct- To serve a large district tiîat is being rapîcl-
ed in extension of ihs systetu, whicli exten- ly settled it is uecessary to build àa brancis
sion pronsises to acid to tise alreacly pros- uine frons the vicinity of Wolseley, on your
îerous business of tIsat cousîany. main uine, 10 Reston on the Souris brancii,

Two additional steanisbips for the Atlan- a distance of 122 msiles. A resolution xiii
ic service of 14,500 tons gross register and ho sulsnitted approving tise construction

18ý knots sea speed are being constructed of tîsis line and authorizing the issue and
under a contract authorîzed ah tise iast an- sale of the recuisite 4%ý( consolidahed
nuai meeting. It is expected tîsat tiiose debentîîre stock for tihe isunuoso.
wili lie ready for service on tise opening of Tisere will lie laid on the table for ycîur
St. Lawrence navigation in 1906. Tiseir furtiser inîformsation, and you iiilieb askecl
cost with ecjuiptssenh xiii 1e approxinsately to approve ais agreement between your coin-
£800,000, and a resclution authorizing tue pany and tise Britisis Coliumsbia Electrie Ry.
issue and sale cfftise necessary securities ho Co. for tlis e ration i)y eicctricity of your
ineet titis exisenciture wiil be subtsitted for Vancouver and i lîdîs Isanci Ry. betweon
your approvai. Vancouver atnd Stevestcmn, in order tisat a

For tise puunose cf reacing tise tracie andti tcve freqîtent service tîay use jrovidec titan
Jîarticipatîing inthie cievehohsîsent of Vancouv- woul ue 1 racticabie cn a lino operated by
er Islaucd, yoîtr dîrectors sectired tise neces- steam. Tise agreemsenst isuovicies, atîsongst
sary legisation and msacde tise reqîtisite otiser tuisgs, tliat the B.C. Eiectric Ry. Co.
agreemsents to enaishe you to accîîire contrcîl sbah ecuip tlise railw'ay as an eectrie uine
osf tuse Lsquiniaiit and Nassaiîsso Ry. extend- and ouerahe il continicusiy over its wîsole
ing froiu Victoria ho Wellington, 78 ises. lengtli, giving a good and sufficient service,
Tise Esquimianît and Nanainio Ry. Co. owns until Feu). 11, 1924, uniess tise property of
a lanci grant on Vancouver Island of ap- tise Flechrie Conmpansy be taken over iîy the
iroxinsately 1,6s00,000) acres. MYou wili be city of Vancouv'er, in 1919, iu wb1icli event
asked to autisorize a lease of tise railway of the contract wiii ajise.
tise Esc1 itssiauit Co. 10 your coîtspany for a Tise construction of tise second track be-
terni of years, at a reistal ecînal ho tue iu- tween Winnipeg and Fort Wihiass, nmen-
interest ah 4c/ pet annum, payale cn tioned ah tise ast annuai nmeeting, us îpro-
bsonds fromnt use ho lime issuied lsy tisat ceeding, and 1h il expectoc tisat the work
conspauy wihh the consent of your conspany, wililibe comîîleted in abouit three years, by
to an anuounh not exceeding $30,000 per which time everytising indicates that it ivil
tuile cf tise railway, upon the condition that lie nrgently required. Ilitue eanhisse,
tise Esquimanit Co. shahl appiy tise proceeds as tise resuit of your expendituiros for tise
of ail sales of land towards the redemîstion redution of gradients and generai improve-
of saicî bonds ah par until suds hunme as tise usetts, enabling you ho rmn heavier locri-
tcohal aniount of saici bonds outstanding sisali motives and cars, you eaunsmove over the
hsave seets reduced f roîts $30,000 uer mile sinsgle track îehw'een Winnipeg and Fort
ho $14000 per nile of raihway. Williai a very inucis larger honnage thauu

'Vour direchors have entered inho an agree- wouid bave iseen possible in previons con-
msent for an inherchange of traffie at tise In- ciions.
ternational Boundary witii tise Spsokane Inu The construction of tise main canai and
ternational Ry. Co. wisose lino xvilIse cou- of secondary canal A, for tise irrigation osf
necteci witli yoiits by a brancis, 12 niles iu tise cotnpany's lands between Calgary and
lengtb, now under construction f roui Xaik Gleichen, is progressing satisfactorily, and
on your British Columbiia Soutteru ine. it is exîsecteci hsat abiîct 110,000 acres of
By tliis ieaus yoîîr raiiway and its connec- irrigatec iatsd will be availalîle earhy next
lions wiI secure access ho Spokane, a most year. )Vork wiii then ise prosecuted on
impoicrtant commuercial and industrial centre seconçisry canal B, for thse purpose of ising-
iu tise, State'of Washington.'. ing ýater oit about 200,ffi0 udditionai acres.

T'ise Nicola, Kamloopts & Siussiikanseeu Ry. Fsr scsîse lime îsast your cirectors have
Co. is constructing a raiiwav frons Spences heen engagecl in tise ceveloioîisenh of a coal
Bridge on yoîur nisaîu hue in Britîsis Cohuilu- msine ou tise comlsany's lands near Banff.
iia ho tise coal fields in Nicola 'valley, a dis- Tise ieveloisuent xvork is neaning cosspie-
tance csf 4,5 utiles. It is iutenctéd tisat tis tion ausd tise mtine promses not onhy ho
uine s-aIl hi'le gracîuiaiîy exlen'dedl*tsrougi tlie saf&guanci your fuel supply iu tisat district bsut
Sitsiikaiseeu vaiioy, and, eventuaily, to a ho lie a source csf considéerable prcofit.
conneetiots witis your Columbîia and W\estern Ycs i.t xiiiserve tisaItise ihens "Cash
secticon ah Midway. There wili ise stisusitted suissidies frosst Dsminion and Provincial
fcor yottr ahijrovai a resolution authorizing Governutents and Municilsalities," and s0
a lease isy ycsur coisspany of tho secticon ucw imuchu of tite hroceods of lansd sales as were
under cnstruction at a rentai eqisal toiftise ahphieci to tise construction and ecîuipusent
iuterest sh- 4< uer ., n*k 4 -.Q . w. Iv) b,çbutransfer1 ed ~fromn
thsat couspany issued wii the coun t o ie rdt ei of ue balance siseet, wisere
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